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Let's Face the Facts |pja, . 
— At Home 


Canada’s war production, progressing well in many respects, 
js bogging down in others because we are still improvising and 
stil] have no master plan, either for our war effort as a whdle or 
for war supply in particular. : 

Until recently Arthur B. Purvis was also working id the dark 
jn seeking to mobilize American industry for British war produc- 
tion. American papers recently reported that his visit'to England 
was made to force out of British authorities “a consolidated schedule 
of estimated British war needs” based upon a plan for victory. 

Mr. Purvis apparently got what he went after. He was able to 
lay before Mr. Knudsen a “brief, but- pregnant document” setting 
forth every form of military and naval materiel Britain will re- 
quire from the United States to get ready for the 1942 offensive 
that is planned to win the war. - 

Did Mr. Howe bring back a similar schedule for Canada? There 
is no evidence that he did. a 

Has Canada drafted any such schedule on its own account? There 
is clear-cut evidence that we have not. - 

Have we even tied ourselves in with Mr. Purvis’s working plan? 
Not effectively. The Minister of Supply makes periodical trips to 
Washington. But he has no first-rate senior official executive in 
Washington, constantly in touch with Mr. Knudsen and Mr. Purvis 
and ensuring the complete co-ordination of our programme with 
the Knudsen and Purvis programmes. True we have a Legation 
there, but the Montreal Gazette and the Toronto Globe and Mail 
have only this past week bluntly revealed its impotence. + 


fe 


Experts and Associates Advise Hon. C. D. 
Howe to Dissolve or Reorganize Anson Bottle- 
neck—Estimate of Production in Three Months 


Deemed Fantastic. > . 


' Evidence now accumulates thaf Hon. C, D. Howe, Minister of 
Munitions and Supply, cannot much longer resist the advice of experts 
and of associates to dissolve or reorganize Federal Aircraft, Ltd. This 
government company has the bottleneck of production in the 
vitally important‘job of out Avro Anson bombers in Canada. 

Nearly six weeks ago, Hon. Angus L. Macdonald, Acting Minister of 
Munitions and Supply, requested an opportunity to discuss airplane 
production problems with manufacturers interested in Anson bgmbers. 
Mr. Macdonald met representatives of leading firms and learned at first 
hand of the chaotic plight of the Avro Anson programme. He requested 
the manufacturers to give him their specific suggestions as to how this 
situation (the responsibility of Federal Aircraft, Ltd.) might be 
remedied. > 

On Jan. 7, as reported in last week’s Financial Post, the manufac- 
turers submitted to Mr. Macdonald “at the request of the Minister” a 
nrg nae pues, ae wartime | unanimous recommendation as to what should be done. we 

po + way em- . . ‘ 
ployees are entitled to a bonus pro- ace contained not morg than ae or 200 words. It urged 


portionate to the rise in the cost of ' 
living over and above the 1929 1. Federal Aircraft, Ltd., to be dissolved. eS: 
Pe oe 2. de Havil/nd Aircraft of Canada be asked to manage (or 
Se is eae ee ee venta the} administer) f- the Department of Munitions and Supply the Avro 
us wo mean lu a i i ‘ ials, 
wee to all ae cilions vehi: — project, taking over the personnel, — recerds, etc., of 
if the railwa ble to acecel: Aieirett. oot 
obtain this bonus a pattern will prob.| 3 de Havilland Aircraft to assume responsibility for engineering 
and procurement of materials, etc. : 
4. The Department of Munitions and Supply to take over the © 


be set for many other labor 
groups throughout Canada. The! . 

OO an te and financial eens 
e 2 th fun = 
Cigarette Price [a 


estimate of $1.25 a week is based on 
eral. \ 
Cut in Ontario 


_ Force Review of War 
Wage Policy 


Move by Canadian railway em- 
ployees to get.a cost-of-living wage 
bonus will be the first major test of 
Canada’s wartime wage policy. If the 
bonus is granted it will mean prob- 
ably an $8 millions increase in rail- 
way payrolls. It will bring rail wages 
up toward the mountain peak of 1918 
rates. 

Ottawa’s official index of wage 
rates for steam railway employees 
has jumped 17% from the depres- 
sion low, and is now approximately 
level with the 1929 rate. According 


No; Canada has neither a master plan for war nor a well framed 
schedule for war production. s 

The Minister of Munitions and Supply has no time 'to think or 
to plan. Mr. Howe, in his anxiety to fulfill his conception of his re- , 
sponsibilities as “boss” of war production, will not give any of his 
lieutenants authority over more than one isolated’ phase of the 
work. He smothers himself in managerial details. (In fact, he is so 
confident of his ability to carry several jobs that he even retains 
his control of Trans-Canada Airways’ and certain other unrelated 


the fact that family living costs have 
The document was signed by 


gone up about 6.9% since Sept., 1939. 
The bonus would be the same for all 
chief executives of the six firms 


activities. With a 30-ring circus as his major job he insists on run- 
ning several sideshows.) He has not even made effective use of 
the Wartime Requirements Board. The board was established (Mr. 
Howe’s words): 
“.., to plan the most productive and direct use for war purposes of 
available supplies of materials, power, manufacturing plant and facil- 
ities, and transportation facilities, in order to ensure that war needs, 
in the order of their importance, shall have priority over all other 
needs... .” : s 

“To plan and direct.” i 

Well, there is a good deal of evidence that Mr. MacMillan did 
some planning and tried to do some directing. With what result? 
When he went West this week Mr. MacMillan said, in effect, he 
would be back if Ottawa had a job it wanted him to do; 

That simple statement tells the story. The Minister evidently 
did not want the Wartime Requirements Board to plan or direct 
the war production effort. When Mr. MacMillan began to look into 
some of the lagging phases of war production, such as Federal 
Aircraft; when he set out to create the machinery needed to give 
war production the right-of-way he soon found himself blocked. 
Apparently his powers were to be advisory powers, very sweep- 
ing so long as he did not try to use them to get action on his own 
initiative. 

oe * ” 

So it goes all down the line. . 

Excellent objectives on paper, but no way to ensure that th 
will be attained in practice. J 

A treasury of first-class executive talent at Ottawa, but much of 
it going to waste because of lack of authority and lack of co- 
ordination. . 

All this is pretty discouraging to Canadians, anxious-to get 
ahead with the “total effort” demanded of the country by the 
Prime Minister. 

» ” * 

To achieve that total effort it is clear what is néeded. First, we 
need a master war plan. 

To draft our master war plan we need an inner war cabinet, 
freed from the choking detail of departmental duties. : 

When we have such a plan we shall know much better what 
equipment and supplies are needed, and which of them this coun- 
tty can and should make. Mr, Howe’s latest press interview an- 
bounced the forthcoming production in Canada of long-range 
bombers, destroyers, merchant ships and tanks, all additional to 
what we are now making or tooling up to make. The Winnipég Free 
Press speaks what is in the minds of many when it suggests that 
“... in view of the present crowded capacity of existing war industry, 
such forecasts must be interpreted as an expression of somewhat 
distant aspirations rather than an immediate programme.” 

When we have decided what Canada must make, when we have 
cur war production schedule we shall need men to carry _it out— 
men with power and authority. In respect to the production of the 
materiel of war Canada needs—and urgently needs—a “Sir Joseph 
Flavelle,” a general manager of war supply. 


The action man of war production need not be a minister. He - 


should not be in the cabinet at all. A minister has a polifical job 
to do, political in its very highest sense. The executive will have to 
be under the Minister, but he raust be given the go-ahead signal 
t get the job done his own businesslike way. 

Ottawa is crowded with able men who are hampered by lack of 
leadership and co-ordination. We must: put these production 
thiefs under a captain of their own type, empowered and directed 
get rid of the bottlenecks and to get full-scale production out 
of Canadian industry. 

* * ~ 

Again we repeat three planks from The Financial Post “Platform 

for Canada,” published weekly on the editorial page: 


“Strengthening cabinet leadership by drawing on Canada’s best 
‘ecutive brainpower irrespective of political considerations. 
“An inner war cabinet, free from departmental duties, to plan the 
tation’s war effort and to see that the plans are carried out.” 
Appointment of a non-political industrial executive with com- 
“= authority to organize and direct precurement-of munitions and 
y.” 


These three essentials of an all-out war effort cannot be much 
konger delayed! , 


7 * - 
= Life Justly Proud 
Management 
At the 70th annual meeting of the 
ete Assurance Co, of Canada in 
Mor this week, Arthur B. 
President and managing dir- |. 
drew attention to the fact that 
distinguished members of the 
in Ys board of directors, Sir} 
ny Beatty, Rt. Hon. Arthur B. 
ling énd Morris W. Wilson, were 
nn the Canadian and British 
“Aments in important capacities 
mad with the war effort, 
Mending OY tribute to three out- 
nadians tribute 
M the Sun Life. ie 


_ ad a of chance that men 
€ been called to positions 
PMGh responsibility in the war ef-’ 


ings are at such a level as to leave 
good evidence of some equity for 
oe Iders, the job could be fin- 


This would be fairly closely along 
the lines suggested by the receiver 
and manager, G. T. Clarkson, xin his 
evidence before the commission. It is 
also known that influential bond- 
holders are receptive to such a plan, 

(Continued on page 5, col. 4) 


Big Mining Issue 
Out Next Week 


Full of the latest information on 
leading properties, The Financial 
Post’s National Mining Number 
comes off the press next week. 

In. view of the importance. of 
mines.in wartime, mining activity 
now holds special interest. Gold 
mines are striving for greater out- 
put to ificrease foreign exchange. 
‘Base metal mines are straining to 
increase their strategic output 
still farther. The search for “war 
metals” is progressing favorably. 

Mining news will be well spot- 
lighted in The Post for the next 
month or so. On the heels of the 
National Mining Number will 
come weekly publication of the 
winning entries and runners-up 
portfolios in the “Investing in 
Canada’s Mines” contest. 


Widened by 


Several automobile companies 
have moved to extend their opera- 
tions’in Canada, to hold their Cana- 
dian markets in the face of the 
Government wartime ban on imports 

f passenger cars, Hudson and Stude- 
are reported ready to supply 

their Canadian requirements with 
Canadian-produced cars, and other 
concerns may adopt the same policy. 


udson been undertaken by 
Hudson Motors of Canada Ltd. gt its 
plant at Tilbury, in the Windsor area. 


imported complete or nearly so. 


Part of the original plant was ab- 
oO 


ada’s war effort. The remaining 
section, however, has_ sufficient 
equipment and capacity, it is be- 
lieved, to enable Hudson’s Canadian 
production to keep pace with the 


Auto Production Here 


Import Ba 


continued wartime demand for this 
line of cars. 

Plans to expand operations of 
Studebaker Corp. of Canada to sup- 
ply its domestic market with 
Canadian-produced cars are under- 
stood to be under way, though at 
midweek final decision had not been 
taken nor actual production initiated 
at Studebaker’s Walkerville plant. 

company is in much the same 


ternative method evolve for retain- 
ing through the war the position 
held by tkis company in the Cana- 
dian auto market. 
* Serious Problem 

Several other makes of hitherto 
imported cars face suspension of 
sales in Canada “for the duration,” 
unless they adopt the same policy as 

(Continued on page 2, col. 7) 


workers irrespective of their rates of 
pay. 
High Level Now 

Final figures for 1940 are not avail- 
able, but in 1939 salaries and wages 
to railway workers in Canada topped 

e $200 millions mark. This is the 
highest total since 1931. 
months totals for 1940 suggest last 
year’s bill will be higher by at léast 
7%, giving a total of about $215 
millions, 

Average of salaries and wages paid 
to railway employees in 1939 was 
$1,549. This is almost a record high. 


From Our Own Correspondent 

MONTREAL. — Imperial Tobacco 
Co. of Canada is now - accepting 
orders from the trade in: Ontario for 
Sweet Caporal and Turret cigarettes 
to retail at 22 for 25 cents. This new 
price, which meets that established 
by Macdonald’s on certain brands, 
applies only to Ontario. Other brand 
prices are not affected at this time, 
not does change in price of Sweet 
Caporal and Turrets apply to Quebec 
and other provinces where the sales 
tax is an important factor in retail 


.| price of cigarettes. . 


Political Aspect 

The application of railway em- 
ployees for more pay has important 
political implications at this time. 
About 60% of the increase would be 
paid by the Canadian National Rail- 
ways. Since the railway is still run- 
ning behind in its operating accounts 
and the Government is paying the 
deficits, the increase in wages will 
come directly out of the public purse. 

A payment of this sort to a group 


(Continued on page 2, col. 8) 


The War And Business . . A weekty round-up 


10% Defense Tax? 

Hon. J. L. Ralston estimated 
that the National Defense tax at 
present rates of 2% and 3% would 
bring in about $35 millions annu- 
ally. 

In the next budget it is not im- 
probable that the tax will be raised 
to 10%. ‘ ‘ ’ 


Delivering Aid , 
Perhaps the most important fea- 
ture of Winston Churchill's address 
on Sunday was his statement that 
Britain will need ‘more ships by 
1942. That statement must be read 
alongside of his closing appeal to 
America, “Give us the tools and we 
will finish the job.” 

The only American production 
that will be helpful in winning the 
war is jhe production that is laid 
down at the battle front. 

Will the American people con- 
sent to turn our airplanes, guns, 
tanks, rifles and other war equip- 
ment, valued at billions of dollars, 
and offer them as a virtual free 
gift to the British people, and at the 
same time be content to see a sub- 
stantial percentage of them sunk 
below the Atlantic ~ 


That is a question to which Con- 
gress has devoted little attention 
yet. But it is a question that must 
be 


answered soon. 

Britain needs ships but she needs 
more than that. She needs in- 
creased naval aid for convoy pur- 
poses to ensure that the new ships, 
as built and as loaded with Ameri- 
can and Canadian arms and 


i 


ey 


at $1,000 millions instead of $600 
millions and our share of it at $583 
millions instead of $350 millions. 

The first estimate of total cost 
erred because no allowance was 
made for the added expense of rush 
construction or for the advance in 
schedule of airplaries and equip- 
ment. 

a a e 


The explanation of the building 
programme to which Mr. King al- 


‘ Juded is as follows— 


Completed training plan will 
cost: 


Cost of construction 


88,200,000 
for British 
training schools: ois 
Airdromes 


Of this total, the amount actually 
‘paid in cash up to Dec. 31, 1940, was . 
$48 millions, Added to this are act- 
counts which will accrue before 
Mar. 31 next of $19.5 millions. 


_e' * 8 
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prospect of increased sales for pork 

which will almost inevitably fol- 

low the emphasis on thiamin. 
According to a leading American 


nutrition expert, the “best” type of , 


North American diet—a pint of 
milk, one egg, one serving of meat, 
one or two potatoes, fruit, a vege- 
table, a little lettuce. and perhaps 
an orange—will furnish something 
like 200 units of thiamin.— 

But if you serve lean pork as the 
“meat.” the number of units of 
thiamin jumps to something be- 
tween 400 and 500. 

Pork happens to be a very rich 
source of thiamin. 4 ; 


* . * 


Ulcers and Pensions 


Communist Strategy 


Death of General W, G. Krivit- 
in Washington this week 

focuses interest in- a dramatic 

manner on Communist and OGPU 
ties. ' 

Just this week the most recent 


’ 


: 


working to undermine the na- 
tional effort and is spreading 
views indistinguishable from 
those put out by the Nazis them- 
selves. 

“Those charged with the re- 
sponsibility for public security in 
this country might well devote 
some time to research in this 
direction. It-will be found illum- 
inating. ‘We are satisfied from all 
the information reaching us that 
Russia has agreed to assist the 
Germans in this way.” 


Shipping Programme 


Volume Jumps. 
Bldg. Products 


Taxation Takes 91 Cents 
Per Share, Leaving 86 
- Cents Net 


Following a year’s operations in 
which business reached record vol- 
ume, Building Products Ltd. faces 
another year of peak production, ac- 
cording to W. R. McNeil, president. 

Operating profits for 1940 exceed- 
ed $1 million as con*pared with $731,- 
000 in 1939, but a rise in taxes 
brought a drop in net earnfhgs per 
share to 86 cents compared with 
$1.01 in 1989. Dominion and provin- 
cial taxes now absorb a larger share 
of the ‘company’s revenues than is 
left for shareholders. Taxes for 
1940 were equivalent to 91 cents per 
share against 21 cents per share in 
1939. 

Improvement in- operations in 
1940 is attributed by Mr. McNeil to 
the ten-year peak in building ac- 
tivity which was experienced in the 
year. Residential building remained 
about the same as in 1939 but con- 
struction under the Empire Air 
Training Plan and the expansion of 
industrial plants for war purposes 
reached an un’ level. 
Domestic business continued to feel 
the benefit of the Home. Improve- 
ment Plan which terminated Ogt. 31, 
1940, and the National Housing Act 
which remains in force. 

“The new paper mill at Winnipeg 
was started in June and put on a 
— production basis in Oc- 
tober. 


under contract with Federal Air- 
craft to manufacture..or assemble 
parts and components of the’ Avro 
Anson plane: 
' Victor M, Drury,. president, Cana- 
dian Car & Foundry Co. . 
Redmond Quain, president, Ot- 
tawa Car & Aircraft Ltd. . 
Robert J. Magor, president and 
chairman, National Steel Car Corp. 
Philip C, Garratt, managing di- 
Havilland Aircraft of 


Canada, Ltd. 

Morley Verity, superintendent, 
Massey-Harris any Ltd. 

Stanley Burke, president, Boeing 
Aircraft of Canada. 

As a result of these recommenda- 
tions a cable was dispatched to 
Hon. C. D: Howe ufging that some 
action be taken. Mr. Howe is re- 
ported to have asked that the mat- 
ter be held in abeyance pending his 
return. A , 


pendent investigations on his own 
regarding the bottlenecks in air- 


craft production. aaa es 

A leading executive in ‘aircraft 
production in the United States 
asked to come to Canada te size up 
the situation. He conferred with 
various officials and execu’ and 
made a report to the ts 
Board. His views apparently 
with those of Cana manuface 
turers. They confirmed the hope- 
lessness of the Federal situation in 
its present state. 


On the basis of this report, Mr. . 


MacMillan in turn is said to have 
recommended to the. Government 


submitted to his chief, Mr. Howe, 
(Continued on page 2, col. 6) 


Bell Tel. Net 
Up From ’39 


From Our Own Correspondent 2 
MONTREAL.—Bell Telephone Co. 
of Canada reports operating and 
other revenues for 1940 at $51,344,832. 
This is the largest in the company’s 
history. ‘ 
Taxes amounted to $5,465,000, an 
increase of 75%. Net. profits of 
$6,690,542 are equal to $8.20 a share, 
against $8.05 a share in 1939. At the 
end of the year telephone installa- 
tions had reached a new peak. - 


Rumor Changes Coming’ 


Conservative Leadership 


From Our Own Correspondent 


OTTAWA. — In Co tive 
circles at Ottawa there are strong 
indications ofa move to strengthen 

Parliamentary position of. the 


Whether or no the elder states- 
men of the party are seriously 
considering a change in the leader- 
ship is not clear, but The Post 
‘learns that Sidney Smith, presi- 
dent of Manitoba University and 
often mentioned as a possible 


Make Sure 


successor to Rt. Hon. R. B, Bennett, 
is now considering entering Parlia- 
ment early this summer, as soon 
as possible after the university 
year is ended. 

Party reports indicate that. Hon. 
R. B, Hanson is seeking relief from « 
arduous duties and help in the re- 
building of the Conservative party. 
No change in leadership wouid be 
contemplated without Mr. Han- 
son’s direct approval. . 


You See—‘:. 


How Sickness Hits War Potential 
Lost — 3,740 Planes—p. 1 
Cuba—Land of Unusual Contrasts. 
Cuba, Caribbean Headache—p. 11, 2 
Supercharged Flour to the Fore 
Revolution in Bread—p.1l. 5 
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U. S. Isolation Pacifist—p. 3. ‘g 
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3 for 10,00 


These famous shirts, EATON'S own exclusive 
line, embody truly superb quality in-every inch 
of their fine English woven cotton broadcloths, 
And cut with the fullness that assures fine 


appearance and real comfort! 


New patterns in — 


popular new colour tones for Spring are con-. 
tinually taking their place-in our excellent 
stock! And you will find the quality of Canter- 
bury “whites” holds top-flight position in their 


class! Two separate collar styles .. 


. whites in 


separate or collar-attached styles. Sizes 14 to 


17%. 


PHONE TR. 5111 


Main Store 


Main Floor 


_#T. EATON Cre 


TORONTO 


CANADA 


Experienced Accountant 
Secretary-Treasurer Manager 
’ Available 


Highest references from Auditors and Bankers, 
and from professional and business men. 


Available immediately and willing to locate . 


anywhere. 


Box 27, Financial Post, Toronto 


Curb Put on Priorities 


In U.S. Defense Drive 


. Method Reserved as Emergency Means to Blast 


Out Bottlenecks, in 


Huge Production Pro- 


gramme-—Voluntary Plan Used to Some Extent 


H. C, Braund, managing editor 
of the technical papers division, 
The MacLean Publishing Com- 
pany, Ltd., recently took part in 
one of the periodic “Washington 
round-up” gatherings of the Na- 
tional Conference of Business 
Paper Editors. While in the U. S. 
capital, he made a direct survey 
through key contacts of the pro- 

‘gress of the vast production pro- 
gramme for U. S. defense and war 
aid to Britain. The following ar- 
ticle reports the highlights of 
what he learned. 


By H. C. BRAUND 


WASHINGTON. — Priorities 
should be a last-ditch method to 
blast out bottlenecks, American 
defense production authorities here 
say. They will be-eparingly applied 
in the U. S., and cannot legally be 
attached there to Canadian orders. 
“Voluntary priorities,” based on the 
€0-operation of the producer, can be 
and are attached to some Canadian 
business. 

OPM are the magic letters in 
Washington today. They stand for 
Office of Production Management, 
under the control of William Knud- 
sen and Sidney Hillman. They have 
built up a big organization to organ- 


Reserve districts. Purpose: To 
organize a combined banker-engi- 
neer network to draw small. plants 
into the production scheme. 
Mostly in East 
Most of the war business’so far 
placed is concentrated on the At- 
lantic coast in an- area not much 
bigger than England, with the next 
largest share in three areas on the 
west coast, The large well-equipped 
plants, some with experience at the 
1 Ons —_ of ayet ye gree 
ose in charge o is huge war 
job now feel that, since time and 
not cost is the prime factor, the 
thousands of smaller plants through- 
out the nation should be calleti in 
to take subcontracts. This would 
reduce the number of large new 
plants that will have to be built. 
Some big producers have already 
subcontracted as much as 50% of 
the business on their books. 
“Feet On Ground” 
Britain had an exaggerated idea 
of the mass-productién possibili 
of the United States, business lead- 
ers say. In the past eight months 
they have learned much of the true 
situation, “and should now have 
their feet on the ground.” 
The United States passed the 
1,000-plane mark 


of them properly, since gun produc- 
tion, ee on. the new 37 mm. 


air cannon, ‘ 
Tapeing te Und tend ese 


they can not do justice to their 
isolationist policy without smeer- 
ing Great Britain and pouring con- 
tempt upon the cause for which we 
fight. At that point Canadians do 
justly protest. And some people fly 
into print with rather dangerous 
proposals for punitive action. 


“-The Chicago Tribune jointly with 
its sister paper in New York, owns 
two Canadian newsprint mills 
These mills are exempt from the 
government -dictated “prorating” 
plan which requires newsprint mills 
in Ontario and Quebec to share 
their tonnage on an approximately 
even basis of operations. This is not 
the point .to argue the pros and 
cons either of prorating or of the 
reasons for the exemptions. But 
that Col R. R. McCormick, the own- 
er of the Tribune, derives a very 
great dollars and cents benefit from 
his privileged position is not ques- 
tioned. 

Many Canadians are asking why 
a foreign publisher, who is persist- 
ent in his materialist cynicism for 
the British cause, should be allowed 
special favors in Canada. The de- 
mand is voiced in a number of 
papers that. the provinces should 
“crack down” on Col. McCormick 
and force him to prorate, or at least 
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(Continued from page 1) 


Ae eT ESE Chi ago Trit a 1 th e\t ’ i 


enemies in the United States and 

. Britain's many 

We probably could not force the 

Tribune into line. but we could lose 

the sympathies of scores of other 
papers in the attempt. 


If the Tribune-oWned mills in 
Canada are forced to prorate, it 
should be because the premiers of 
Ontario and Quebec conceive it to 
be in the public interest to make 
prorating applicable to all mills in 
their jurisdiction. The only consid- 
erations that should apply are those 
relating to public policy in respect 
to the newsprint industry. Within 
these limits there may be good argu- 
ments for action against the Tribune 
mills, but the action should not be 
taken because they are Tribune 
mills, or because the Tribune uses 
Canadian-made paper to blast at 
Britain. 

We have not yet reached the stage 
where we have to borrow Hitler’s 
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political assistants. That some of it | Aun 


is inaccurate—and 


demonstrably 80) Ronjo 
—is deplorable. That much of it is. Bonetal 
, promiséd 


The Canadian people are willing 


to take their war facts straight. | Delnite 


They are ready to make any contri- 


bution—in labor or self-denial—to ganas 
win the war. They do not want 
J 


Pollyanna leadership. ; ; 


The Government could get more 
action out of the people, a better 
response to war savings and other 
aren if the ministers were more 
candid in their pronouncements. The 
proof: no minister has been franker 
in admitting deficiencies, in wel- 
coming criticism than Hon. -J. L. 
Ralston, K.C. No mirister com- 
mands more loyal public respect. 

Well indeed may the New Glas- 
gow News remind us that France, 
too, made the same mistake. There 
the people were fed on predigested 
news and left unable to take the 
shock of the German impact. 

Let us take our war facts straight, 
recalling from time to time last Sun- 
day’s words of Winston Churchill: 

“Next to cowardice and treach- ° 
ery, overconfidence leading to 
neglect or slothfulness is the worst 
of martial crimes.” 


War Order Depreciation Bod 
Grants Most Tax Appeals. 


Since it started work last October, 
the War Contracts Depreciation 
Board has handled slightly more 
than 150 cases. Of these, The Finan- 
cial Post is told, about 125 appli- 
cants were allowed special deduc- 
tions from taxable income. The 
remainder were refused. ° 

The Board was formed at the end 
of August but did not really get 
started to work until October. The 
intervening period was required 
both for the Board itself to set up 
its machinery and for intending ap- 
plicants to prepare their data. The 
Board’s work shows signs of reach- 
ing a peak following the end of the 
calendar year, as about 60 applicants 
were handled in January. 

Basic Points — 

Certain principles have been 
evolved. It has been found neces- 
sary for example, to determine 
three main facts in connection with 
each application; 


1, It must be clearly demonstrat- 
ed that an actual contract, or sub- 
contract, exists. A recent amend- 
ment to the Order-in-Council adds 
that a letter giving authority to go 
ahead: with certain work from the 
Department of Munitions and Sup- 
ply will suffice. 

2. There must be evidence from a 
senior official of the company con- 
cerned that the capital expendi- 
tures for which special deprecia- 
tion allowance is being asked have 
actually been made and are neces- 
sary to carry out the contract. 

3. The post-war residual value of 
the machinery, building or other 


are being closely watched but so far 
no strong action has been taken to 
limit them. The tool supply situa- 
tion is undoubtedly difficult. 
Big Programme 

The colossal production pro- 
gramme involved in expanding the 
U. S. Navy 100% and the Army 
1,000%, as well as supplying Canada, 
England, G Indies 


try 


ode | UMP, roman output of. $700. mil- 


lions to $3,000 millions in 18 months, 


matching the growth achieved by 
the automotive industry in 40 years 
of operation. ‘ 

There’s no shortage of money to 
do the job. RFC and the Defense 
Finance Corp. were voted a 


capital assets must be approxi- 
mated. 

The War Contracts Depreciation 
Board had its o: igin in the fact that 
acceptance of war contracts was 
soon found to require frequent capi- 
tal expenditure for new, or special- 
ized equipment, With no assurance 
as to how long the war would last, 
nor as to how many repeat orders 
could be obtained, manufacturers 
were naturally reluctant to invest 
their capital in such facilities when 
they had no idea how they were go- 
ing to recovet their money. 

Then the “excess” profits tax came 
along and accentuated the dilemma, 
as it became virtually impossible for 
a company to retain sufficient earn- 
ings to write off such an investment 
over the probable useful life. 


Procedure 

In applying to the Board, a com; 
pany first writes a letter outlining its 
desire for a hearing. This letter is 
acknowledged and a request sent 
for sypporting data, including copies 
of the war contract held and an affi- 
davit that the expenditures have 
actually been made and are required 
for the carrying out of the contract. 

The Board prefers to have each 
case settled after a personal confer- 
ence between the individual or com- 
pany representative. Unless such a 
personal discussion is held, it re- 
quires a letter waiving the appli- 
cant’s right to appear in person, 

If the applicant is refused by the 
Board, he has the right to go to the 
Minister for another hearing. The 
Board’s power is merely one of rec- 
ommendation that\a certain course 
be followed. 


Sources. of Requests 


By a considerable margin compan- 
ies engaged in making machine tools, 


- 


gauges and basic steels have made |’ 


up the majority of those applying 
for special depreciation allowances. 
It is in such industries that most of 
the capital expansion by private 
capital has taken place. Larger pro- 
jects have usually been financed in 
some way by the Government itself. 

In actually setting the rate of de- 
preciation that is to be allowed the 
applicant’s own estimate of the per- 
iod over which he wants to have the 
allowance apply is usually accepted. 
For example, if the applicant feels 


handle the contract in that period, 


pany but also of the national inter- 
est. 
Knotty Problems 

One of the most frequent knotty 
problems to come before the Board 
is actually determining if a war con- 
tract exists. Many border line cases 
have developed. There might be the 
case of a meat packer who wants to 
expand because his -business is 
growing. Export demand for bacon 
is up and he is selling to the Bacon 
Board. He seeks a special deprecia- 
tion @llowarfice onthe ground that 
his is a war contract, ~ 2 

Such an application would prob- 
ably be refused. So would one from 


‘a manufacturer of egg crates who 


needs added facilities to cope with 
Britain’s need for imports from Can- 
ada. 

Then there is the case of a restaur- 
ant owner in Ottawa near the new 
Munitions and Supply building. 
With the marked increase in staff 
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Pressure Rising 
On Fedl. Aircraft 


(Continued from page 1) 
immediately the latter returned 
from England. It is this report 
which had much to do with the clash 
of opinion between’ Mr, Howe and 
Mr. MacMillan, and recently aired 
in newspaper columns, 

Similar views regarding the need 
for regrganization of Federal Air- 
craft “have been put forward 
by officials of the Department 
of Defense for Air, The Financial 
Post is informed. It will be-noted 
that one of the companies signing 
the recommendation for dissolution 
of Federal Aircraft is Massey-Har- 
ris. This is the company of which 
J.S. Duncan, formerly Deputy Min- 
ister for Air, is president and gen- 
eral manager. 

In face of this testimony and 
opinion, Mr. Howe has as yet taken 
no steps to change the existing Fed- 
eral setup. 

At a press conference, Jan. 31, Mr. 
Howe. is reported to have said: “I 
can see nothing at the moment to 
indicate that we would get more 
planes by upsetting the Federal 
applecart.” 

Mr, Howe went further than this. 

He made a forecast of production | 
which is considered by aircraft 
manufacturers to be little short of 
fantastic. 

According to press reports of the 
interview, he said: “It will be an- 
other three months before we are 
in production if we continue as we 


in the department, he has to expand | are 


to care for it, He contends that it is 
entirely due to war business but the 
ruling probably would be that no 
war contract exists. Or perhaps it is 
a dairyman in Nova Scotia who is 
supplying milk to the army, He 
has to install more equipment which, 
he contends, is entirely to serve the 
army. But here again the ruling 
would likely be against him. ‘ 

These examples illustrate a few 
of the kinds of applications that 
might be called border line cases. 
There is considerable argument in 
favor of the applicant's contention 
that it is war work which makes nec- 
essary his expansion. But the facts 
in such cases usually are found to 
indicate that it is really the quick- 
ened pace of industry—arising out of 
the war, it is true—but not involving 
a war contract. 

In many cases it is loose or in- 
accurate wording in the original ap- 
plication that casts some doubt on 
the validity of the case. An appli- 
cant might, for’example, state that 
he has had to install some special 
equipment to make a partitular kind 
of clip which he is supplying to a 
firm ordinarily making umbrellas. 
On the surface there might not ap- 
pear any excuse for granting his ap- 
plication but perhaps he neglected to 
state that the umbrella firm’is now 
making parachutes. 

Perhaps another applicant - only 
stated that he was making hinges for 
a door manufacturer. But here 
again he neglected to add that these 
doors were going on hangars for the 


his estimate would probably be ac- RCAF 


cepted. 


If ne wanted to dorit in one year, 
it might not be, In the latter case 


The Board is building up complete 
filés on each case handled, It works 
very closely with both the Depart- 
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Parts Not Yet Ordered 
Opinions expressed to The Finan- 
cial Post this week would indicate 
that perhaps twice as long a time 
may elapse before Avro Ansons are 
produced; that is unless there is a 
radical change: in the existing set- 


up. ‘ 

It is understood that at least one 
manufacturer of Anson components 
has listed some 400 to 500 individual 
parts that have not yet even been 
ordered. 

Another manufacturer is said to 
have tabulated’ a list of several 
score vital parts and materials not 
as yet ordered. In total there are 
perhaps 50,000 to- 100,000 units 
which are essential for this particu- 
lar assembly job—not one of which 
has been ordered, 

Under the present setup these 
orders must be placed by the cen- 
tral office of the Federal Company 
in Montreal. Manufacturers respon- 
sible for assembly jobs are there- 
fore entirely dependent on’ the 
speed and efficiency of the Federal 
head office. 


Firms Asked for Information 


After his return from England, 
Mr. Howe communicated by letter 
with aircraft manufac who 
had signed the original memor- 
andum. He promised that a thor- 
ough study of the situation would 
be made at once. One or two firms 
were upbraided for having been be- 
hind hand in their deliveries. All 
were requested to answer, as quick- 
ly as possible, three questions: 


1, Will the taking of steps you 
recommend accelerate production 
of Ansons in Canada and if so to 
what extent? 

2. On what facts do you! base 
your opinions? 

3. What guarantee can you and 
your group give as to a date when 
substantial deliveries of Anson 
planes will be made, provided your 
recommendations are adopted? 
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a fin @tfect, this bapiy has conkrnils 
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Introducing a new tape-tone 
feature color for Spring. 


You're going to like this new Dobbs! It’s a really 
distinctive “Pecan” brown, with band in a rich 
two-tone effect. Many other Dobbs styles from 
which to choose—see the big line-up at Simp- 


son’s! The “Cross Country,” 
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Auto Production 
a 
Widened By Ban 
(Continued from page 1) 

Hudson and Studebaker or find some 
other solution for their problem. 
These include Packard, Nash, Willys 
and some of the larger higher priced 
models of the lines of the three com- 
panies .with large manufacturing 
plants in this country. Definite de- 
cision has not been announced by 
Packard, Nash or Willys as to what 
they plan to do, but it is reported 
unlikely that the bigger lines of the 
major Canadian manufacturers will 
be made here after exhaustion of 
present stocks. 

Under the recent ban on imports 
of U. S. cars to conserve exchange, 
there appears no loophole to permit 
continued sale of imported lines 
except at least partial production in 
Canada. To qualify fully as a - 
dian-made car an auto must have at 
least 40% Canadian content. Ottawa 
has given no indication as to whether 
it might allaw a limited import quota 
of cars from the U. S, or would 

t parts and components to be 
rought in from the U. S. for assem- 
bly here, with units such as tires, 
batteries, etc., supplied from Canada. 

Even if Canadian content were 
brought up to 40 or 50%, it would be 
necessary to get main body stamp- 
ings, engines and other main com- 
ponents from. U. S. plants. 
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Rail Wage Bonus 
Is Seen As Test 


(Continued from page !) 
whose average wage in 1939 wasatt 
near-high mark in history and whot, 
average wage in 1940 will almost ce 
tainly exceed the 1920 record, ma] 
not be taken kindly by farm af 
other groups suffering from 
ed income as a result of the wat. 

Between 1934 and 1938, railway 
wages moved steadily upward 
cause of the superior 
powenof the 130,000 men and womel 
who comprise the railway wage 
Th living cests are still betwee 
10 and 15% below 1926 levels, wa 
rates for railway employees durim 
the past three years have been 9% 
above the 1926 average. In 1937, 35* 
result of continued pressure on th 
part of railway union rep 
tives, agreement was reached for 

rogressive removal of the elit 
0%. wage reduction which had beet 
in force in Canada since 1935. 
deduction ‘was finally removed @ 
April 1, 1938. 
Farmers’ View 

The attitude of western {&™@ 
groups toward railway wages @ ”_ 
years ago was expressed by C. ™ 
Petersen, of Calgary, in evidenc® 
given before the Senate Railwa 
Committee at Ottawa. At that tim 
Mr. Peterson said: 


“Railway labor, not alone by i§ 


srica away from the 


: for a negotiated peak 
* One link is R. Douglas ¥ 


Pwade contact with Gen. 

' ‘ood, head of Ameri 
#hrough Dorothy Detzerm 
4 ‘omen’s International 


Last October, the 
: a Yale law grad 
he aid of 20 classtaates ral 
students at a meetin 
dbergh make a stron 
weainst American aid ic 
Lindbergh urged Yale 
S America First “cell’ which Be 
tched by other colleg¢ 
'W. S. 
- Possibly as a result of 
emonstration, there was 
“Marvard University in I 
he Hervard Committee Ag) 
tary Intervention in Eur 
an organization of Ha 
fents, notable among 
Joseph .P. Kennedy Jr. S@ 
xrmer U. S. Ambassador 
SBritain, who recently resig) 
pre: because of his def, 
ce-deal views, young 
has advanced the thought 
af Germany wins, she wiil 
> trade with the U: S. 
- , Pacifist Tactics 
» That the pacifist groups 
to keep America out of & 
Wwar—is obvious. But som 
sllow. devious ways to 


"8 000 
n 


: Early in December, offic# 
Bundles for Britain organ 


e few York City received a ¢ 


ition from a group ca 
PFriends of England in Neva 
asked permission te hold a co} 
ion for Bundles for Britain 
forthcoming meeting. : 
“Friends of Engl: 
had leaflets printed 
their meeting. Promin 
payed on the front page, 
gnnouncement that “the e 
tion would be turned # 
undies for Britain Inc.’ 
The meeting was held 01 


‘British M 
Corpora 
S 
Balance Shel 


CAPITAL ACCOUNT: 
Office premises ; 
Furniture and fixtures .. 


Real Estate for sale ...... 

Mortgages on real estate 
mortgagee: Principa! 

Mortgages and Agreement 


Interest due and accruec 
BONDS AND DEBENTUR 


Stocks owned at book va! 
Dividends accrued ..... ‘ 


Cash on hand and in Bank 
Advenceés to Estates ......5 


TOTAL CAPITAL ASSETS 

GUARANTZED TRUSTE 
Interest due and accrue 
BONDS AND DEBENTUR ; 


uncompromising attitude on — 


but by its notorious wastet | 
and job increasing shop conditions 
has now brought practically | ; 
North American roads to the po™ 
of bankruptcy. 
“Western agriculture considers 
that a searching: judicial enquitY 
into the’ justification of the ral 
way wage scales is long overdué 
Unless an effective check is #> 
plied an increase in freight rate 
is inevitable.” 


WHY WORK 


To create an estate for your family only to have it 


' dissip#ted 


by well intentioned but ill qualified 


executors. Make sure that your estate will be 

handled by fully qualified experienced executors 
by appointing a reliable trust 
company of long standing. 


MONTREAL TRUST COMPANY. 
_” Mentreal Trust Building 


61 Yonge Street 


Toronto 


is ae 


hand and in bank 
| TOTAL GUARANTEED 


ESTATES DEPARTME 
Eetates, Trusts and Acenc 


oe 

ArrraL ACCOUNT: | 

; Stock fully paid u 

y Generai Reserve Fund. 

Ny Investment Reser 

i for Taxes ...... 
4 and poe speak bal 
— paya 2ud J 

‘s other Habilities ae 7 


f Goa crete! Lisburn: ; 
ar TRUS 


Investment R@& 





<2 
a 


every section of the community, ee 


ing requirements with ss, 


ONTREAL | 


nts Are Welcome” 
tcome of 123 Years’ Successful Operating » 4 


Dobbs! It’s a really 
with band in a rich 
er Dobbs styles from 
big line-up at Simp- 


* STREET FLOOR 


, 


ail Wage Bonus 
; Seen As Test 


(Continued from page 1) 
se average wage in 1939 was atal 
ar-high mark in history / 
erage wage in 1940 will almost cer 
inly exceed the 1920 record, may 
t be taken kindly by farm and) 
ner groups suffering from 
neome as a result of the wat. 
tween 1934 and 1938, railway 
aces moved steadily up 
use of the superior 
wer of the 130,000 men and wome® 
comprise the railway wage rolls. 
ugh living costs are still between | 
nd 15% below 1926 levels, was? | 
tes for railway employees 4 on 
e past three years have been 
bove the 1926 average. In 19ST, 85 ® 
sult of continued pressure on sas! 
t of railway union the 
‘os, agreement was reached for ¥ 
ogressive removal of the, entre 
wage reduction which had ell 
force in Canada since 1935. 7 
dupfion ‘was finally removed 0 
pfil 1, 1938. 
Farmers’ View 
attitude of western o-_ 
-oups toward railway wages ® few: 
‘ars ago was expressed by C. al 
‘ersen, of Calgary, in evidenc®s 
ven before the Senate Railway) 
mmittee at Ottawa. At that ima 
Peterson said: : 
Railway labor, not alone by i8 = 
 ncompromising attitude on — , 
but by its notorious W a 
nd job increasing shop conditions, 
1as now brought practically i ; 
jorth American roads to the pe 
f bankruptcy. ‘ : 
“Western agriculture considers 
hat a searching: judicial enw 
nto the justification of the. a 
ay wage scales is long 
Inless an effective check is = i 
ied an increase in freight rave 5 


s inevitable.” an 3 


ur family only to have it 
tioned but ill qualified 
1at your estate will be 
d experienced executors 
ointing a reliable trust 
y of long standing. 


TRUST COMPANY. | 
al Trust Building 
Toronto 


~ Oe eg 


BKIRK, Manager 


Fis an organization of Harvard stu- 


bas advanced the thought that even 
Sif Germany wins, she will still have nationally broadcast add of 


er Te a EEEEnnSnnnEEann 


. eee 
— oe 
Me ae x 


eas. 


gebruary 15, 1941- rere 


— 


J 


' ifth of @ series of 
ghis is the fift to 


: the aid 

en a ly ae enconeyt, 
by the U. S. groups . 
ensll, OY which favor isolation 
_§. from the war, limita- 

ion of aid to Bri- 

a ae — vere 

the way jor 

f the Nazis. The author is 

chief of the Central Euro- 
bureau of the London Daily 


By SYDNEY MORRELL 
YORK. — Two secondary 
phases of the U. S. isolation-peace- 
deal movement appear to be linked 
jp some extent. These aspects of the 
ign are the effort of the ap- 
group to obtain a foothold 
universities, and activities of 
wists in the agitation to keep 
America away from the war jand 
for a negotiated peace. 
One link is R. Douglas Stuart Jr., 
romoter and now national director} British ‘imperialism . . . 
y the America First Committee. It} the world’s problems, 
is interesting to note that he first How to Avoid Draft 
made contact with Gen. Robert E.| Every member of the audience 
wood, head of America First,| was also handed a long pamphlet 
fhrough Dorothy Detzer of the| which gave Americans detailed ad- 
Women's International League for| vice on how to avoid the draft. They 
Peace. were asked to, sign an “enrolment 
Last October, the 24-year-old| form” stating that “war is a crime 
gtuart, @ Yale law graduate, with/ against humanity.” The enrolment 
the aid of 20 classmates rallied about | forms were eddressed to Mrs. Ser- 
3900 students at a meeting to hear | geant Cram of Peace House. 
Lindbergh make a strong speech) ‘The same form advised Americans 
ggainst American aid to Britain. | how to phrase their, declarations in 
Lindbergh urged Yale to start aN} order to be regarded as a conscienti- 
America First “cell’ which would be/ ous objector, It gave a list of den- 
matched by other colleges in the/ ominational groups which would-as- 
U.S. sist any applicant to avoid the draft. 
Possibly as a result of the Yale| and it appealed to all readers to en- 
demonstration, there was formed at) jist also with the War Resisters 
Harvard University in December,| Teague, of No. 2 Stone Street, New 
the Harvard Committee Against Mil-| york City, providing free informa- 
{tary Intervention in Europe. This/ tion to. conscientious objectors. 
The War Resisters League, which 
dents, notable among whom i8/ js allied with the Women’s Peace 
Joseph P. Kennedy Jr. Son of the/ ynion, has assisted in anti-British 
former U. Ss. Ambassador to Great propagarida even in Europe. 
Britain, who recently resigned under University Head Isolation 
pressure because of his defeatist and} penetration of the isolation-paci- 
peace-deal views, young Kennedy / fist drive into the universities was 
strikingly reflected recently by the 


in 


to trade with the U. S. / 
Pacifist Tactics, , 
That the pacifist groups are aim- 


Robert M. Hutchins, president of the 
University of Chicago. This address, 
which at one point declared that the 
ing to keep America out of war—any| American people were about to 
war—is obvious. But some of them| “commit suicide” by drifting into 
follow devious ways to serve their} war, both propped up the isolation- 
purpose. peace-deal movement in the uni- 
Early in December, officials of the| versities and added momentum to 
Bundles for Britain organization in| the public agitation along the same 
New York City received a communi- | lines 
cation from a group calling itself 
*Friends of England in New York.” 
It asked permission to hold a collec- 


It is notable that Mr. Hutchins so 
far is the only. head of any major 
university who has taken such an 
tion for Bundles for Britain at aj aggressive stand, to such an immense 
forthcoming meeting. audience, to urge the United States 

These “Friends of England in New| to back away from the war. It may 
York” had leaflets printed &nnounc-| also be noted that Chicago appears 
ing their meeting. Prominently dis-| to be-one of the chief centres of the 
played on the front page, was the| isolation-appeaser movement in the 
announcement that “the entire col-| United States, having contributed a 
lection would be turned over to} numiber of the leading figures in the 
Bundles for Britain Inc.” movement. 

The meeting was held on Dec. 17/ It is specially interesting that Gen. 
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STRATFORD 
Balance Sheet, December 31st, 1940 


ASSETS 
| CAPITAL ACCOUNT: ; 


Office premises wen eceweeeeeeeeeeeee eeeceee eeeeteesee sg ouee 


Furniture and fixtures ...ccesss seeecececes * 65,060.74 


516,891.63 
385,662.05 


Real Estate for sale 

Mortgages on real estate in possession or control of 
mortgagee: Principal 

Mortgages and Agreements for Sale: 

Principal .. ss eeeevepeseseseseseeeseees 


Interest due and accrued .....ssscess ecececcescceees 917,545.22 


BONDS AND DEBENTURES: 


Government bonds: 

Principal ....cccesssecversevetooe 

Canadian Municipal Bonds: 

Principal 

Stocks owned at book value less TesErve ..wesseeesss 
Dividends accrued 


Cash on hand and in Bank 
Advances to Estates .......sccesccvecevcccscsessccees 


TOTAL CAPITAL ASSETS 


GUARANTEED TRUST ACCOUNT: 
Mertgages: 
Principal 
Interest due and accrued ......+sesssess 


BONDS AND DEBENTURES: 


Government Bonds: 
ncipal 
Interest accrued .....0.seseereeeees veces 


Government Guaranteed Bonds: 
Pincigal  .....ccscskseocensesvabe éostvet® 1useea.se 


Interest accrued .. $ 119,498.90 
Canadian Municipal Bonds: 


Principal Cee ee ee eee eee ene ee eee eee operes 3 146,054.78 
Interest ACCTUCK ¢.....c-ecevomeneesoeces 0.00 


16,371.64 
31,950.97 


562,213.19 
128,032.29 
6,236.06 


$ 1,928,963.79 


$3,562,571.94 
97,314.35 
$3,650,085.69 


Stocks owned at book value léss reserve 
of hand and in bank 


TOTAL GUARANTEED TRUST ASSETS ....++0ssceeeesseseessee $ 5,643,354.29 


SIATES DEPARTMENT: 
Tetates, Trusts and Agency Fundd eeebeeeee eeeeee vecocpec cess sore 1,120,662.87 


SeneeaE 
§ 8,602,980 95 
LIABILITIES 
CAPITAL ACCOUNT: Mer 
tal S SECRET RHEE RTH HAF eRe eee eeeer * 
at Resrte Hine 700,000.00 ¢ 


lL Investment Reserve ....ssessescesevecs eeecccccetesece eee 
Reserve for Taxes ..... obeesccoceoees 


it and loss credit balance: 


Payable 2nd January, 1941 ..... be eveesece O00 0ccesceses 
AD other liabilities Seen een eee er eee ee eee Serene eeereereeeeeeeneee 


Gert! Capital Liabilities csnsnnagessranernsseess $ 1,998,998,79 


ED TRUST ACCOUNT: 
Principal ’ 


Investment Receipts: : 

kn Foote eee enone eee eeeee eeeeeeererr eeeeeee $3,2306,604.37 . 
due and accrued oleate et daiddceamesideull 34,596.77 

foes Bopectte: $ 3,361,201.14 


1 and Interest .....-ssssresresssnessreress 16 
TOTAL GUARANTEED TRUST LIABILITIES EEN sense 


BIATES DEP TMENT: 
Diates, Trusts ae Rb ee 1,120,662.87 } 
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, 
NELBON MONTEITH, President. -W. H. GREGORY, Managing 
Ontario, January 1th, 1941. ; , 


out (of this war).” 

Later he asserted that “our policy 
should be peace. Aid to Britain, 
China and Greece should be extend- 
ed on the basis most likely to keep 
ps/at peace, and least likely to in- 
volve us in war.” Other passages in 
his address said: 

“If we go to war, we cast away 
our opportunity ‘and cancel our 
gains ,. . If we have strong defenses 
and understand and believe in what 
we are defending, we need fear no- 
body in the world ... If we go to 
war, we shall not know what we are 
fighting for.” ' 

Thus did Mr. Hutchins epitomize 
the persistent theme of the isolation- 
appeaser movement that the U. S. 
should look after its own interests 
first and “pass by on the other side” 
in this war, leaving Britain to fight 
unaided against the dictators’ bid 
for world domination. 


The 
Post-Bag 
“Shall” and “Will”. 

Winston Churchill never falters 
over “shall’ or “will” although his 
use of them is not always orthodox. 
His closing words “on Sunday, last, 
may be quoted by future authorities 
on good English as an interesting ex- 
sample of the forceful use of these 
words: . 


“Put your confidence in us. Give 
us your faith and your blessing, 
and under Providence will be 
well. We shall not fail jor falter; 
we shall not weaken\ or tire. 
Neither the sudden shock of battle™ 
nor the long drawn trials of vigi- 

exertion will wear us 
down. Give us the tools and we 
will finish the job.” 


*. *- ® 


History as Nbws\ ' 

The sixth volume of*the Oxford 
Periodical History of the war, writ- 
ten by Edgar McInnis of Department 
of History of University of Toronto, 
is published by Oxford University 
Press, Toronto. It covers the events 
from September to December, 1940, 
including the battle of Britain, the 
war in Greece and the successful 
British campaign in Libya. 

Publication of this periodical his- 
tory is one of the most interesting 
contributions Canada is making to 
the war. It sells for 25 cents. 


Wartime Racket ; 

Petty racketeers are passing up no 
bets in their efforts to exploit the 
war and people’s patriotic impulses 
with dubious schemes. A recent 
racket of this type, which fortunate- 
ly was stopped before it got very 
far, was equalled in boldness only 
by the worthless character of what it 
offered credulous persons. 


A short time ago the Toronto Bet- 
ter Business Bureau began getting a 
flood of enquiries and complaints 
from the public, especially in west- 
ern Ontario, about a campaign 
seeking to sell "Certificates df Serv- 
ice in Second European War.” 
The lithographed forms were offer- 
ed for a price of $4.98, and had space 
for insertion of the name, rank, regi- 
mental number, etc., of the person. 
for whom it was issued. 

Investigation quickly revealed 
that the “certificates” were not sign- 
ed by any Government official or 
other recognized authority. There 
seemed to be no check to prevent 
issue of such forms to persons not 
entitled to hold them. Result: The 
Department’ of . National Defense 
cracked down and directed the dis- 
tributor to cease making sales. 


Toronto’s Eskimos 

Collier’s had a story in the Feb. 
15, issue which must have brought 
a smile to its Canadian readers. In 
“The Man at the Door,” the author, 
Roark Bradford, puts these words in 
the mouth of his chief character: 


“Then I got my boss’ heavy 
furs that he bought from that 
Eskimo trader up in Toronto.” 
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Herbert Horsfall, Toronto, who was 
elected to board of.the Tororito 


president and managing directo 
Canada Wire & Cable Co., vice-presi- 
dent of Lake St. John Power & Paper 
Co. and a director of Fleet Aircraft 
and St. Lawrence Corp. a 
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are 
of imperialistic ambitions, but for 
the preservation of freedom, of all 
the liberties without which life 


Canada’s Seaway Dilemma 
Embarrassing to Ottawa 


From Our Own Correspondent — 


OTTAWA. — With final decision 


on the St. Lawrence seaway left to | regarded 


President Roosevelt, the Govern- 
ment at Ottawa is finding itself in 
a position of extreme embarrass- 
ment. 


Unquestionably the Government 
would prefer to postpone the build- 
ing of the seaway until after the 
war because: 


1, The cost will impose an addi- 
tional strain on an already heavily 
burdened Treasury. 

2. The seaway is unpopular in 
Quebec and is giving the Duplessis 
nationalist group something to agi- 
tate about. It is doubtful if Pre- 
mier Godbout can maintain his 
silence on this issue if political 
pressure continues, / 

Will Not Oppose 

“ Despite all this, the King Govern- 
ment is understood to believe that 
no act of Canada’s should be allow- 
ed to prejudice the good relations 
between the United States and the 
British Commonwealth. Therefore, 
if President Roosevelt insists upon 
launching the seaway as a defense 
measure, Canada will not oppose. 
But every effort will be made to 
whittle down our expenditures to 
the minimum. 

Nevertheles8, Dominion spending 


on a work which in Canada is not 
as an urgent war measure 
cannot fail to weaken the position 
of the Dominion in urging economy 
upon the provincial governments. 
This, too, is realized at Ottawa. 
Assuming that the seaway is be- 
gun this year, Ottawa is confident 
that our outlay can be held down to 
less than $2 millions in the first year 
of construction and perhaps twice 
that much in the second year. By 
that time the war will likely'be over 
and everyone: here strongly’ favors 
the seaway as a productive public 


“work in the postwar period. 
—_—_—— 


Directory of Truckers 
Issued by Association 


The second annual edition of the 
Ontario “Ship-by-Truck” Directory 
has been issued by the Automotive 
Transport Association of Ontario, 
Toronto. First compiled a year ago, 
the Directory now \lists more than 
2,000 communities served by the 310 
common carrier truck operators in- 
dexed in the publication. Detailed 


information is given about trucking” 


services in, Ontario and the func- 
tions of the Association, and set up 
in such a way as to be useful both 


to shippers and transport operators.. 
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La Presse (Montreal)—“The alter- | + 


native to victory is slavery. Unless 
we win, we would lose our funda- 


Le Soleil. (Quebec)—“It seems 
more logical*te limit the age of the 
recruits to 21. The four months 
period of training no doubt will 
make the teaching of military art 
more effective. Under the new sys- 
tem, a lesser number of recruits will 
be brought into the army, but their 
quality will be better. ‘This fits in 
with present requirements, at least 
for this year. ; 

“Recruits and their folks will find 
the separation harder to bear, al- 
though many are inclined to make 
too much out of it. If disturbances, 
emotional and otherwise, are to re- 
sult, they will be nothing in com- 

with those implied by the 
Uni States law which exacts 
from draftees 12 months military 

“The people of Canada are involv- 


ed in a terrible war, the result of| 


which is bound to have a great 
bearing on Canada’s future and her 
liberty. But, then, what are the 
sacrifices which the Federal Gov- 
ernment is asking of the Canadian 
people in comparison with those 
which the people in Europe, wheth- 
er belligerent or not, must make?” 


ST. LAWRENCE CORP. STOCK 
From Our Own Correspondent 
MONTREAL.—St. Lawrence Corp. 
has purchased and cancelled 4,170 
Class A shares, leaving outstand- 
ing 293,837 shares. 7 


The maker of the Will, grown old, 
died. His Will made careful provision ' 
for his family. But his friend Jim had 
grown old, too. His health was broken; 
he was unable to serve as Executor. — 


* 


One advantage of naming the Crown Trust 
Company as one of your executors is that | 
we are a continuing corporate organization, * 
always ready and able to serve. 


Crown Trust: 
Company 


Executors :: Trustees :: Financial Agents 
‘MONTREAL TORONTO 
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Canadian JOHNS-MANVILLE CO., Limited 
Asbestos, P.Q 


Mine and Factory 


TORONTO MONTREAL 


~ 


They're tackling more jobs. in Canada than any | 
other make of trucks. Six years in a row and twenty; 
two of the last twenty-six years, Ford Trucks haye 
outsold all other makes. Last year, Ford Truck sales 
were far in the lead in every province. Such leader- 
ship speaks for itself. Owners of single trucks and 
large fleets recognize, in Ford Trucks, value that 
can’t be denied. Low first cost. Low operating and 
maintenance casts. Wide range of body and chassis 
types meet practically all haulage needs. Give the 
Ford a try-out on your job with your driver. No: 
obligation. Telephone any Ford-Mercury Dealer. 


FORD MOTOR COMPANY OF CANADA; LIMITED © BUILDERS OF FORD AND 
» MERCURY CARS, FORD TRUCKS, COMMERCIAL CARS, STATION WAGONS 
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Policyholders.- —_, 
_W. H. Somerville, General Manager | 


Reviews. Successful Year 


February 6th. 


Insurance Up $13,908,860 

The volyme of new insurance is- 
sued and revived was $49,188,728, 
excluding annuities, resulting in an 
increase of insurance in force of 
$13,908,860, to a total of $586,019,392. 
In addition, annuity contracts in 
force provided for future annual 
payments of $2,811,681. 

Mr. Somerville outlined in detail 
the changes that occurred during 
1940 in the more important items 
of the Profit and Loss Account and 
the Balance Sheet of the Company. 
He reported very satisfactory Sur- 
plus Earnings of $4,603,583, which 
enabled the General Investment Re- 
serve and Free Surplus‘ for Con- 
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to Determine Direction of Next Major Mo 


_ It would not be surprising if 


before a definite trend becomes noticeable. The 


another month or so were to pass 


centre of the stage. There are rumors of German action on new fronts. 
Apparently these more than offset the British successes in Africa. 


The whole builds up so much uncertainty that 


Second 
by Canadian life insurance com-| 


panies amounted to over $80,000,000. 
The President ae that The 
Mutual Life has invested more than 
$8,000,000 in ‘these two War Loans, 
and continued: “Thus every policy- 
holder of the Company can rest as- 
sured that through the payment of 
premiums he is making a real con- 
tribution to the country’s war ef- 
fort. It is encouraging that the 
Dominion has been able to float 
successfully two large war loans on 
a very economical interest basis. 
While the interest return is low, 


and | the security is good and it is mani- 


amoun ° 
Mortality claims arising as a di- 
rect result of the war have been 
comparatively small, amounting to 
21 claims for a total of $27,807. Total 
death claims in 1940 were $4,047,187, 
which were $276,043 higher than 
previous year. ; 
Assets Increase by $8,968,829 
Assets increased by $8,968,829 to 
a total of $196,605,418. The increase 
was mainly in holdings of Govern- 
ment bonds. Mr. Somerville pre- 
sented tables giving a summary of 
Assets, Analysis of Bond Holdings 
ahd the Distribution of Government 
Bond Investments. Market value of 
bonds and stocks exceeded the book 
value by $6,133,694. An increase in 
City Mortgage Investments was ac- 
counted for by loans made under 
the National Housing Act, which 
now total 1,766 loans for $4,159,365. 
The rate of interest earned on in- 
vested assets in 1940 was 4.61%. 
Policy proceeds, dividends and 
other amounts left on deposit with 
the Company increased $2,058,839 to 


festly in the interest of this country 
and of our policyholders as citizens 
that interest rates: should, for the 


He emphasized again the import- 
ance of war savings\and the neces- 


ever, he cautioned life 
policyholders against 


action on the part of the average in- 
vestor. 
es ¢« ¢ 
Investment Policies 

Investors in the United Kingdom 
are chiefly concerned now in how to 
place money so that it will be secure 
from the effects of important in- 
ternal changes. This means such 


changes as shutting down, or placing 
‘under 


t control, of less 
important industries. Next in popu- 
lar concern among thoughtful Nin- 
vestors in Great Britain are the long- 
term considerations, going so far as 
to stress the post-war period. Stock 
markets in-Britain appear unmoved’ 
by external developments, continu- 
ing quietly firm. 

This problem of protecting hold- 
ings against changes in industry 
through government control of the 


wartime economy is one that is con-, 


cerning many Canadian investors as 
well, judging from numerous letters 
feceived by The Financial Post. We 
have signs already apparent of 
where these changes any strike. 

‘ . 6s 


Concerns,Two Fields __ 
They are to be expected chiefly in 
two fields. The first is that where re- 


his quirements for war equipment have 


$23,806,510, indicating confidence in 


value of life insurance measured by 
the income it will provide. 
PRESIDENT’S ADDRESS 
Mr. R. O. McCulloch, President of 
the Company, opened his annual 
address by welcoming to the Board 
of Directors-Mr. W. B,.Powell of 


Hamilton, elected to fill the va- ing 


cancy created by the death of Mr. 
T. A. Russell. Mr. McCulloch also 
expressed his pleasure at the very 
satisfactory report of business 
operations for 1940, “Notwithstand- 
ing the difficult and critical times 
through which we have been pass- 
ing, the Company bas continued to 
grow and to maintain its exception- 
ally strong position,” he said. 
Callmg on all Canadians to as- 
sume willingly and loyally their 
share of the burdens placed upon 
this country by the war, Mr. Mc- 
Culloch declared: “The survival of 
democracy depends not only on the 
courage and effectiveness of the 
armed forces, but upon the’ attitude 
of all British citizens, and the wil- 
lingness of Canadians to make sacri- 
fices for the’ support of the navy, 
army and air force. As our war 
activities gain impetus, the task of 


meeting our financial requirements. 


will become more and more exact- 
ing, and each Canadian citizen must 
bear his share of the burden.” 


Mutual Life a Trustee for Its 
Policyholders 

The President pointed out that 
the institution of life insurance is 
not a creator but a conservator of 
wealth and may be likened to a 
reservoir in which the savings of 
the masses of citizens are gathered 
together for investment and con- 
served for distribution when fe- 


companies-have laid the foundati 

for the urgent appeal to Canadians 
to avoid luxuries and increase sav- 
ings so that the prosecution of the 
war may be furthered to the fullest 
extent, and the inevitable problems 
of the readjustment period after 
the war may be met with the mini- 
mum dislocafion in our economic 
structure. Mr. McCufloch’ empha- 


Adequate Protection Essential 

Referring to p ns of infla- 
tion, The President pointed out that 
fluctuations in the general level of 
commodity prices and in the pur- 
chasing value of the dollar have 
always occurred. “If the placing 
an adequate amount of life insur- 
ance were postponed until one 
could be assured that the purchas- 
ing power of the dollar would be 
stable for a long period, many de- 
pendents would be deprived of es- 
sential protection, for there never 
has been such a period. Where 
doubt exists as to the ability of the 
dollar to buy as much in ‘the future 
as it will today, a far sounder 
course would be to provide for this 
contingency by acquirirfg additional 
insurance.” 


Optimistic Outlook 

Mr. McCulloch concluded his 
address by saying: “Whether or not 
the termination of the war will see 
a large influx of people into this 
country, which may well happen, 
the natural/increase of our popula- 
tion and the development of our 
youth will afford plenty of room 
for n of our in the 
Dominion of Canada. In -mean- 
time, our main concern is to make 


brought actual shortages. .The best 
example is.the banning of manufac- 
ture, or import, of aluminum house- 
sold utensils. Another is the house- 
hold appliance field where special 
taxes have been imposed and im- 
ports from the Ui S. generally ban- 
ned... Then there is the field where 
raw materials must be imported, 
particularly from outside the Em- 
pire, ‘The best current example is 
the silk industry which is making 
preparations to use substitutes when 
the expected ban on imports for raw 
silk for civilian use takes place, per- 
haps in the coming siimmer. 

Unless industries making goods 
falling into these classes are able to 
turn to other—and more essential— 


of | output, there is a danger that the ad- 


Investment Notes 


Aluminium Ltd.—Three rarge US. 
investment trusts sold altogether 
505 shares of this company’s stock 
in the three months ended Dec. 31 
last. This group still held 4,830 
shares at the year end. 

= - > 


McIntyre-Porcupine—Capital ad- 
ministration, large U.S. investment 
trust, added ‘800 shares to its hold- 
ings in the three months ended Dec. 
31, bringing total investment in this 
stock to 1,000 : es. 


eur maximum contribution of aid to after 


Great Britain and the rest of our 
Empire in the successful prosecu- 
tion of the war. During this period 
aos ak thea of ae 
age capac: of individual 
Cahadians are tested, the sta- 


its services with- 
out ‘stint or restraint to the further- 
ance of this country’s cause.” 
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investors are unwill- 


the attraction of such securities is 
lessened. No hard and fast rules 


; ‘report to. sharehol 
'| Shawinigan Water & Power 
| boosted firm electric power 


| |] Lew Per-Capita Debt 


to 
Co., 
load on the company’s system last 


year was 937,453 h.p. This repre- 
sents an increase of more than 29%. 


after |: The total peak load on the electric 


payment of preferred di 
eect Mare wee 


Dividend Declared 
A dividend of 20 cents a share has 
been declared on the common, to- 
gether with a quarterly dividend of 
50 on the first and of 
ts a share on the second pre- 
a being payable 
1940, Paramount acquired 


stock 
preferred stock.’ These shares were 
acquired at a discoynt of about 
$203,500 which amount has been 
to a special capital’ surplus 
account. Capital outstan at the 
year end included 134,189 of 
cumulative convertible 6% first pre- 
ferred, 532,407 shares of cumulative 
$10 par second preferred and 2,465,- 
927 common shares. 

1940 the company acquir- 
ed $925,000 principal amount of its 
3%% débentures at a discount of 

$98,000. 


can be set for handling this situa-| about 


tion, In many cases production of 
the ‘restricted goods is only a por- 
tion of the work of major compan- 
ies, In such cases also it is usually 
true that demand for other goods 
made by them has risen to such an 
extent that there is no reason to 
fear lack of business. , 

It is true that Canada’s average in- 

ustrial activity is rising to record 
heights and that the peak has not 
yet been reached. But this does not 
mean that all types of industry are 
participating to the full, or that, if 
they have in the past, they are going 
to continue in the future, It is a 
time for careful discrimination on 
the part of investors who want to 
look a little farther ahead than 
immediate future. , 


Burns’ Rumors 

A feature of both stock and bond 
markets recently has been the action 
of Burns & Co. securities, In other- 
wise lifeless markets, the action 
shown has probably attracted more 
than its normal share of attention. 

Reports have been current for 
some time past that Burns & Co. was 
contemplating some kind of a deal 
with another large packing firm, 
with both Canadian and U. S. com- 
panies mentioned. Definite d of 
these reports of either a or 
sale has been received from John 
Burns, president of the company. 

What apparently is actually hap- 


"pening, in addition to admittedly im- 


proved prospects for 1941, is con- 
structive steps to improve the com- 
pany’s policies. Another favorable 
feature is said to be effmination, of 
a condition of cut-throat competitior 
on the Pacific Coast which was cost- 
ing all packers involved large losses, 


Belding Sales 


Continue Gain 


Volume Up 30% in First 
Two Months of Year to 


MONTREAL.—Business of’ Beld- 
ing-Corticelli Ltd. in January was 
the best for any 

nth jn the company’s \ 

in the first two mathe Ot 


Canada Bud President 
Doubts Higher Dividend 


Sales of Canada Bud Breweries 
Ltd. in January this year were 
about 11% over the same month last 


recent annual meeting by Duncan 
McLaren, president. At the same 
time Mr. McLaren did not give 
shafeholders any encouragement of 
higher dividends. 

He pointed out that aggregate net 
profits of the company since it was 
organized had been $1.3. million, 
out of which it had distributed to 
shareholders $990,625, or $6.60 a 
share. At the same time tgxes paid 


the | had totalled $5.6 millions, or $39.60 


a share. Its total sales had been 
$19.3 millions, indicating @ net 
profit of $6.7%. 


+ NEW ISSUE 
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4% Debentures 


Principal and half-yearly interest (February 


Cities of 


Quebec, Monir 
debentures registerable as to 


system was 1,118,914 h.p. in 1949, as 
against 1,168,492 hp. the year be- 
fore. The decline is attributed en- 
tirely to a reduction in secondary 
power deliveries; a part of the com- 
pany’s policy in making available 
larger. quantities of hydro-electric 
energy for primary purposes... 


Growth of System ~ 


The production and purchases of 
power by Shawinigan in 1940; with 


comparative returns for 1939 fol-. 


low: 
(Thousands of kilowatt hours) 
1940 1938 


Output. co. stations .. 4,056,902 
Power purchased .... 746,767 
Surplus power purch. 901,133 


conte ¢ output .. 
output ;... 1 
More Power Under Contract 

Contracts for definite periods were 
entered into with a number of new 
industries in the company’s terri- 
tory last year. These involved de- 
livery of an additional 7,500 h.p, of 
primary power, for general indus- 
trial purposes. In addition, other 
contracts for the delivery of ap- 
proximately 170,000 h.p. and extend- 
ing for the duration of the war, were 
made with various corporations and 
other users. 4 

Retail distribution of power was 
extended during the past year, with 
a resulting and substantial increase 
in number of customers. The num- 
ber of communities served has in- 
creased from 457 to 469. 


In discussing the power resources 
of the company, Mr. Wilson point-. 
ed out that the development at La 
Tuque was completed during the 
past year, bringing into operation 
an additional capacity of 178,000 h.p. 
This project.is jointly owned by 
Shawinigan Water & Power Co. and 
Brown Corp., but the plant will be 
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The Province of Quebec has the lowes funded 
capita of an in Canada, 
excepting Prince Edward Island. 


Adniinistration of the 


soundest in many years. 


Province today is the 
The keynote of the 


present policy is economy and restriction of 
expenditure, ‘ 


capital 
New Jssue 


Province of Quebes 


Coupon Maturity 
394% 
4° % 


Feb. Ist, 1951 
Feb. Ist; 1956 


Price® 
99.50 
100.00 


Yield 
3.81% 
4.00% 


* and accrued interest. 
' Descriptive circular forwarded upon request, 


36 King St. West 
Toronto 
Telephone BL. 4321 


Wood, 


operated by Shawinigan as part of 
its general system. 

In referring to operations of Sha- 
winigan Chemicals Ltd. wholly- 
owned subsidiary of Shawinigan, 
Mr. Wilson pointed out that there 
had been an important increase in 
the demand for this company’s prod- 
ucts over the past year. Net reve- 
nue, after depreciation and other 
reserves, amounted to $852,077.: 


J.P. LANGLEY & CO. 


Gandy & C | 
y a 


After provision of $196 for 


F 
and Provincial Income -_ 


amount of $619,000 was a . 
Suspense account pending deternj, 
nation of the “ company’s Mability 
under the Excess Profits Tay Act 
The balance of $37,077 was trang 
ferr earned surplus 

from w' m0 dividends have beg 
declared or paid. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


Chartered Accountants 


- FOR IMMEDIATE SALE 


Progressive shoe manufacturing business. 1940 net sales $300,000.00, 
Good return on investment. Business capable of being greatly 
increased without additional capital. Purchaser’s investment would 
be approximately $60,000.00. Terms if necessary. Reason for sale~ 
owner subject to military call. Enquiries confidential. 


Box 17, The Financial Post, Toronto 


$15,000,000 


Province of Quebec | 
Sinking Fund Debentures ode 


334% Debentures — dated February Ist, 1941 — due February. Ist, 1951 
(Callable on and after February Ist, 1950) 


val, Toronto, 


— dated February Ist, 1941 — due February 
» (Callable on and after February 1st,.1954) 


t and August Ist) payable in lawful money of Canada in the 
io, Winnipeg and Vancouver, ak the holder's option. Coupon 
ncipal, Denominations: 3K% Debentures—$1,000 and 

$500; 4% Debdentures—$1 000, $500 and $100. 


Ist, 1956 


The 3%% Debentures will be subject to redemption at the option of the Province as a whole but not in part 
at 100% of the principal amount and accrued interest on February 1st, 1950 or on any subsequent interest 


payment date on at least sixty days’ notice. The 4% Debentures will be subject to r 

option of the Province as a whole but not im part at 100% of the princi 

interest on February 1st, 1954 or on any subsequent interest 
sixty days’ notice. 


A Sinking Fund of an amount equal to at least 1% of the face value of the 


‘ 


— 


'PTIONS WILL 
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Bank of Montreal 


payment date on 


Legal Opinion: Messrs: Meredith, Holden, Heward & Holden. 


In the opinion of Counsel, these Debentures will be direct obliga- 
tions of the Province of Quebec and will be a charge as to principal 
and interest upon the Consolidated Revenue Fund of the Province. 
The proceeds of this issue will be used to reimburse the Consolidated 
Revenue Fund for expenditures charged against such fund. 


+ debentures of this issue will be provided annually. 


Particulars of the Funded Debt and other financial statistics will te 
found in the official prospectus which is available upon request. 


PRICES 


1951 Maturity: 
1956, Maturity: 


99.50 to yield 3.81% to maturity 
100.00 to yield 4.00% to maturity 
) 


(Plus accrued interest in each case 


“BE 
PTION 


ee VED SUBJECT TO REJECTION 
KS MAY BE CLOSED AS TO EIT 
SCRETION OF THE PROVINCIAL TREASURER AT 


ANY TIME WITHOUT NOTICE. 


edemption at ihe 
amount cdesaab 


at least 


outstanding. 


R ALLOTMENT IN WHOLE ¥ 
R OR BOTH MATURITIES id tun’ A 


EXPECTED THAT DEBENTURES IN INTERIM FORM WILL BE READY FOR DELIVERY 


ON OR ABOUT FEBRUARY 24th, 1941. 
WE OFFER THESE DEBENTURES ON BEHALF OF THE PROVINCE OF QUEBEC IP, 


AND SUBJECT TO APPROVAL OF COUNSEL ABOVE MENTIONED. 


Banque Canadienne Nationale 
The Canadian Bank of Commerce 
L. G. Beaubien & Co. Limited . 


Collier, Norris & Hend 


Limited 
Limited 


, Nesbitt, Thomson & Co. Limited 


McTaggart, Hannaford, Birks 
& Gordon Limited 


Kerrigan, MacTier & Co., Limited 


René-T. Leclerc, Incorporée 
Sweezey Securities Limited 


. Harris, Ramsay & Company, Ltd. 


Aldred & Co., Lid. - 
J, C. Boulet, Limitée 


Lagueux & DesRochers Limitée 


de Préts de 


Québec 


La Corporati 
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Savard, Hodgson & Co, Inc. 
Cochran, Murray & Co./ Limited 


The Royal Bank of 


4S AND WHEN ISSUED 


La Banque Proviacale du Canada 


The Bank of Nova Scotia 


A. E. Ames & Co. Limited 


The Dominion Securities 


Wood, Gundy & Co., Limited 
W. C. Pitfield & Co. Limited 


McLeod, Young, Weir & Co., Limited _ Bell, Gouinlock & Co., Limited 


Midland 


Mead & Co., Limited 
Bartlett, Cayley & Co. Limited 


Securities Limited 


R. A. Daly Co., Lid. 
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Weight of Evidence Indicated Canadian Bonds| 
Have Growing Attraction For American Buy- | 
ers — Gen. Wooll Inconsistent in His Views| 
Canadian bonds Robert E. Wood, be 1 

1 5 cmetn Comal tovelgsiag te Sonscal ie Dene nee 
jon is not apt to be taken seriously by Canadians, Or, for that matter, | 


+by thousands of U, S. investors who have thought enough of these |. 
ponds to buy millions of dollars of them. 


It probably may be rated on a par with General Wood's statement |. 


to the same committee that “it would look as though our British 
friends were holding out on us,” in giving his estimates of the real- 


izable value of British investments in 
This latter statement brought’a qui 


e United States, 4 
reply from Herbert E. Gaston, 


Acting Secretary of the Treasury, who wrote the committee the day 
following Gen. Wood’s appearance that the latter was “complete? 
incorrect.” The U. S. Treasury had made a careful check and found 
no omissions such as Gen. Wood suggested. : 

Coming back to Gen. Wood’s reference to Canadian bonds, however, 
be predicted that two more years of war would find Canadian bonds 
greatly dépreciated. Gen. Wood, who is chairman, of the “America 
First Committee”’ and head of the huge merchandising organization 
of Sears, Roebuck & Co., admitted that Canada was a country of huge 
natural resources but with a “national debt out of all proportion to 


its population.” 


Right here it is interesting to note that the United States Congress 
is debating a bill which would raise the statutory debt limit to $65,000 
millions. At present the statutory limit on U.S, Federal debt is $49,000 
millions and actual debt about $46,000 millions. The proposed increage 


is necessary because the former statutory limit threatens to restrict |. 


borrowing for that country’s defense. 


Some Inconsistency 

Gen. Wood admitted that an in- 
surance company of which he was a 
director did not share his pessimis- 
tic views on the future of Canadian 


‘ bonds as its policy was not to sell 


holdings in spite of his recommenda- 
tion to that effect. He was asked 
why Canadian holdings in the Unit- 
ed States should not be sold or hy- 
pothecated to finance British war 
expenditure. To this his reply was: 


“I don’t think the Canadians 
will sell their holdings. The Brit- 
ish Government hasn't the power 
to make Canadian nationals turn 
in their private holdings. British 
nationals’ holdings of Canadian 
securities should be turned in be- 
cause they can be sold in this 
country.” 

Even to a casual observer his 

statements do not appear consistent. 


- On the one hand Gen. Wood is tell- 


ing the Senate Committee that 
Canadian bonds will “depreciate 
greatly” and on the other hand he 
suggests that Americans would be 
willing to buy Canadian securities 


@ You won't suffer 

from ness 

or indigestion 

ca by caffeine 
when you drink 

Dr. Jackson’s Kofy Sub. This de- 
licious alkaline contains 
no coffee or caffeine yet has a rich 
satis coffee flavour. It’s pro- 
duced from cereal praios and soya 
beans—a source of energy as well 
as enjoyment. Make it in the same 
easy way as coffee and drink it free- 
ly. Itcan do you nothing but good. 


KNOW MORE ebeut feed and health. 
Send for free booklet “A Glerieés 
Achievement.” Address Robt.G. Jackson, 
M.0.,302 Vine Ave., Terente. 9-41 
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12% to 14% Sugar Content 
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Classified 
Advertisements 


Classified ads. cost 4c. per werd 
and figure for each insertion. 
Minimum ad. 12 words. Adé six 
werds when bex mumber ts 
required. When replies are te 
be mailed fo scenes = = 

payable ” 
a Contract rates on appli- 

n, 


POSITION WANTED 
G man, thirty years of age, mat- 
» Wishes to contact 
Operating in eastern 
to employment. 


PPP | 


Se ratantiee 
held by United Kingdom investors. 
Obviously he does not believe that 
his pessimistic opinion regarding 
the future of Canadian bonds is 
held by many United States in- 


vestors. 
* a e 


Market Barriers 
Those U. S. investors who have 
carried Canadian bonds through 
from the outbreak of war—or rather 
from Sept. 16, 1939—have seen them 
depreciate in market value. When 
the Foreign Exchange Control 
Board regulations set up a barri- 
cade preventing free arbitrage be- 
tween Canadian and U. S. security 
markets, it made that inevitable. 
But it would appear a comparative- 
ly simple task for this discount to 
be ironed out if it were thought 
worth while by the Canadian 
authorities. This depreciation has 
been in U. S. dollars only, however, 
as a glance at the chart of Canadian 


| bond prices on this page will show. 
” 7 ~ 


Another View 

A good way to answer Gen. 
Wood's aspersions on Canadian 
bonds is to quote Moody's Bond 
Survey, a well-known New York 
statistical publication. It said of 
Canadian bonds on Jan.*20 this 
year: 


“Increasing involvement of the 
United States in the world strug- 
gle should heighten the growing 


in the end this process does not 
culminate in a merging of finan- 
cial policies, it will bring some- 
thing close to that. 

“In any case the ability ofeCan- 
ada to provide United States dol- 
lars for the payment of its dollar 
obligations increase with 
each step in the process by which 
America lends aid. 

Canadian dollar obligations ap- 
pear to be growing more funda- 
mentally attractive from the in- 
vestment atigle, even though they 
will still fluctuate in the market.” 


It is admitted by Moody’s that 
price fluctuations in Canadian 
bonds in New York since-the war 
started have been wide but, they 
conclude, “payment at maturity 
looks very sure.” 

In another place they state: 

“Basically the position of U. S. 


doliar loans originating in 
Dominion has been improved by 
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This week, the Canadian Pacific Railway Co. and 
its worldwide system of associated enterprises are pass- 
ing @ new-milestone in their-history—the diamond - 
jubilee of the incorporation of the company. The Gov- ° 
ernment of Sir John A. Macdonald granted the com- 
‘pany’s charter by a special Act on Feb. 15, 1881. Two 
days later took place the official organization of the 
‘great undertaking that was to weld Canada together 
and clinch Confederation. Above are the men who have 
directed the destinies of Canadian Pacific from its 
inception to the present day. Left to right above are 


Baron Mount Stephen, first C. P. R. 


president, head of 


the syndicate which successfully shouldered the task 
of completing a trans-Canada railway; Sir William 


Van Horne, who completed the line in half the stipu- 


lated time and became second president; Baron Shaugh- 
nessy, third president, who directed the great expan- 


sion of the enterprise early in the 


century. Below is 


Sir Edward Beatty, current president and chairman of 
the board, who has consolidated and modernized the 
interests of the company to meet the changing con, 


ditions of the past 22 years. 


Quebec Power 
Business'Up 


Greater Activity in Area 


Reflected in Power, Gas 
‘and Tram Operations 


From Our Own Correspondent e 
MONTREAL.—Operations of the 
Quebec Power Co. in 1940 show a 
general: improvement over those 
recorded in 1939, according to the 
annual report of James Wilson, 
president of the company. Business 
and industrial activities were on a 
higher level than in the previous 
year and the primary power load 
on the company’s system increased 
by 10.6 per cent. 

The number of customers served 
showed. an increase for the year of 
3.29% and now number 54,861. 

Expenditures for construction on 
capital account were, $436,062. Part 
of this outlay was for improvement 


SIR EDWARD BEATTY 


Zellers Sales 
Increase 27% 


Two-Stage Plan 
For Abitibi Seen 


i (Continued from page 1) 
\feeling that it would be better to re- 
move the receivership at once and 
work out a division between equity 
interests later. 

Careful reading of the evidence 
submitted to the commission indi- 


.| cates that major problems were seen 


in settling the Abitibi case. In the 
first place, it is evident that the 
whole taxation schedule has so 
changed since, the plans now under 

tion were formulated as to 
make reconsideration advisable. This 
situation was recognized by H. J. 
Symington, chairman of the bond- 
holders’ protective committee, in his 
evidence when he stated that his 
committee would likely give consid- 


to the St. Raphael Power Plant and| make any plan 


the establishment of direct connec- 
the company’s north 


were also made to supply the new 
airport, the arsenal and a number 
of parishes on both the north and 
south shores. 
Sell More Gas 

In respect to the gas division Mr. 
Wilson reports total sales of gas 
were 326,080,100 cubic feet, an, in- 
crease of 143% over 1939. The 


struggle over Abitibi. Powers of the 
province are confined to its control 


various interests but apparenttly only 
the itself. 


number of gas customers at the}: 


end of 1940 was 10,558. 

In the Transportation Division 
the number of passengers carried 
on the city system was 18,642,008, an 
increase of 9.79% over the previous 


year. 

Attention was drawn by Mr. Wil- 
son |to the changeover from tram 
cars to motor buses. Tram car mile- 
age last year was 1,894,118, as 
against -2,483,855 in 1939. On the 
other hand, miles operated by buses 
increased to 1,444,111, as against 
746,316 the year before. 


Egsex Creditors 
Asked to Settle 


Under the terms of the recently 
approved reorganization plan for 
the town of Essex, Oht., debenture 
holders and other creditors of the 


calls for the application of the muni- 
cipality’s cash surplus to the reduc- 
tion of debt, after which new de- 
bentures will be issued for the bal- 
ance of debt outstanding. 


ing to submit tenders do so at once, 
will be considered and 


as tenders 
dealt with as they are received. 


The latter recorded a gain of some 

000, but its relative impértance 
in the portfolio dropped from 10.2% 
to 8.7%. 

The changes in these holdings 
tend to support the view that bond 
markets are tending to operate pri- 

source of government 
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certain features of revised U.S. prac- 
tice in this regard hints that such 
features as court authority to rule 
who is entitled to a share of the as- 
sets, or “appraisal out,” to prevent 
the “nuisance” type of claim, will be 
suggested. 


Bond Sales 


City of Toronto 

Sale of $750,000 in three-month 
treasury bills due May 1, 1941, is re- 
ported by Toronto, Ont. Purchaser 
of the bills was the Toronto Trans- 
portation Commission, at a repo: 
cost basis to the city of 2%. . 

e 


Township of Blezard, Ont. 
Private sale of $7,000 in/ 20-year 
6% installment debentures 


ed by the township of Blezard. Pur- 
chaser 


was J. L. Graham & Co.,|: 


Toronto. 


er Debentures . 

dated Feb. 15, 1941, and will mature 
in equal annual installments on 
Feb. 15, 1942 to 1949, inclusive. The 


due Rha. 
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|Quebec Prov. 
‘Offers Bonds © 


Two Maturities of Sink- 


‘Steainers’ 


Sharply in’ 
Net Above Figure for ’39 
Depending on’ Tax De 


a 


MONTREAL,.—Earnings 

ada Steamship Lines Ltd. in 1940 
will be better than those of 1939, 
when net profit totalled $277,189. 
For the first half of the year it 
was officially reported that net 
earnings, before provision for in- 
come tax and “excess” profits tax, 
had’ shown a gain of more than 
$600,000 over the 


corresponding | - 
period of 1939. This gain has been 


increased for the full year, The Fi- 


on nancial Post understands. This will 


Subscriptions both issues will 
not exceed $15 ions and books 
may be closed on either loan at the 
discretion of the provincial treas- 
urer. 


Quebec Finances Improve 

The debentures are callable in 
whole but not in part at par plus 
accrued interest on 60 days notice. 

Proceeds of the loan will be used 
to reimburse consolidated revenue 

for expenditures. 

sinking fund equal to at least 
1% of face value of outstanding 
debentures will be provided annu- 
ally on the issues. 

Hon. J. Arthur Mathewson, K.C., 
provincial treasurer, reports mark- 
ed betterment in the’ Province’s 
finances in a prospectus statement. 

Overall betterment of $28.5 mil- 
lions is reported for the fifst six 
months of the current fiscal year 
Which ends March 31. 


Siz Menths 
ended Dee. 31: 
Ordinary 


mean that earnings for the whole 


of 1940, before “excess” profits tax |. 


and income tax, will be in-the 
neighborhood of $1 million. 

Profit available for shareholders 
depends upon treatment the com- 
pany receives from Dominion taxa- 
tion authorities on the “excess” 
profits tax. The company is under- 
stood to have made claim for in- 
clusion 4in :the “depressed” indus- 
tries class, which, if accepted, 
would permit it to make calcula- 
tions for tax payments on the basis 
of capital employed. On this basis 
the company would be able to re- 
port earnings well in excess of 
those for 1939. 

Seek “Depressed” Classification 

The company has for many years 
been operating at what is consid- 
ered subnormal levels, and it is be- 
lieved that its petition for treatment 
as a “depressed” industry will re- 
ceive a favorable bearing. 

Principal reason for the favorable 
level of earnings shown in 1940 was 


"364 | the heavy shipments of iron ore on 


——_—. | the Great Lakes. Wheat movements 


Deficit or surplus 
Capital expend. ....... 


A 1936-40 and deferred to 1940-41. 
Debt Shows Increase 
After giving effect to the present 
financing net funded debt of the 
Province will total $364.2 millions, 
compared with $351.8 millions at 
June 30, 1940. Total funded and un- 
funded debt, less sinking funds, will 
amount to $420.6 millions, against 
| $405.3 millions at June 30, 1940. 
The province's previous loan was 
issued in November last year for 
$21.6 millions. There were $11.8 mil- 
lions of 4%, 12-year sinking fund 
debentures and $9.8 millions of 2%4- 
3% serial debentures, maturing 
1941-45. The sinking fund deben- 
tures were offered to yield 4.05% to 
maturity. Equal investment in all 
serial maturities averaged a yield 
of 2.91%. 


From Our Own Correspondent 

MONTREAL.—Zellers Lid.; op-- 
erators of variety chain stores, re- 
port sales for the fiscal year end- 
ed Jan. 31, 1941, at $7,806,104. This 
represents an increase of 27.1% 
over the preceding year of $6,140,- 
852. 

Sales for January at $446,442 
showed an increase of 28.6% over 
the $347,172 reported for that 
month a year ago. December sales 
have shown an increase of 15.4%. 


were disappointing, but rates held. 
Packet business ayeraged much 


$18 the same as in 1939, while tourist 


business was down substantially 
from the preceding year. 

The company is expecting the 
upward ‘trend of activities to con- 
tinue in the current year, and in 
the case of tourist passenger busi- 
ness to improve considerably. 


Distillers Corp. Redeems 
Block of Preferred 


From Our Own Correspondent 

MONTREAL. — Distillers Corp.- 
Seagrams Ltd. has -advised the 
Montreal Stock Exchange that dur- 
ing January the company oe 
ed for ‘retirement and cancellation 
on account of sinking fund 500 
shares of 5% cumulative preferred 
stock. This leaves 159,800 preferred 
shares outstanding as at Jan. 21. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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“THOROUGHLY SATISFIED WITH FARGO’S EXCELLENT — 4 


/ 
American business executive, 
who has been appointed vice- 
president in charge of operations 
and production of Federal Foun- 


‘pun 
Wool). . . 
and Buy 
War 
Savings 
Certificates. 


WARMER HO 
AT LESS COST 


@ Fuel costs go down and com- 
fort goes up when you insulate 
your home with Spun Rock 
Wool. ‘Resilient, long fibred, 
fire-proof, vermin-proof, light, 
easily installed, insulating 
against sound, cold and heat. 
After being practically off the 
Canadian market for 1940, Spun 
Rock Wool is again available 
for Canadian Industry and the 
. Construction Trade, We feel 
proud that. in the meantime we 
have assisted greatly in the 
War of Britain, by command of 
the British Government. In 
bulk, batts, blankets and pipe 
covering. 


Ask your-architect—he knows. 


SPUN ROCK WOOLS 


LIMITED 
THOROLD, ONTARIO 


Distributors for Eastern Canada— 
F. 8. Bridges Limited, 8 Marlborough Ave, 
Toronto $ 


* 


Agents, Montreal District— 
Asbestos Limited, 1418 Notre Dame St. W., 
s Montreal i a 


PERFORMANCE .. . ESPECIALLY LOW OPERATING COSTS...” 


. «+ “We have beefi thoroughly satisfied with the excellent 
performance and especially the low Bperating cost of these 
Fargo Trucks. These units are constantly stopping and starting 
/ duting the day's work and our drivers are very much pleased 
with them. We shall have no hesitation in adding Fargos to our 
fieef as our business increases,” says Mr. W. G. Teeple, General 
Manager of Workers’ Co-operative of New Ontario, with head 
offices in Timmins, Ontario. 
Fargo owners are Fargo’s best salesmen—which accounts, in 
part, for the fact that shipments of Fargo Trucks from the 
factory for the months of October, November and December, 
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FARGO TRUCKS COVER 98% OF ALL 
HAULING AND DELIVERY NEEDS! 


1940, were the largest for any quarter in Fargo history. Make . 


your next truck a FARGO. See your nearest Chrysier-Plymouth- . 


Fargo dealer right away! 
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’ CHECK FARGO’S LOW, LOCAL 
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DELIVERED PRICE! 
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Tourism is an Export +’ 
Canada is approaching another tourist season 
when our travel dollars may once more be the sal- 


vation of our international account, enabling us to. 


pay our bills in the United States. f ( 

Americans will not visit Canada in ] 
large numbers unless they are informed and sold on 
the very real attractions we have to offer them in 
scenery, health and rest. This is particularly true 
in wartime when there is carefully directed opposi- 
tion to Canada’s tourist appeal. The opposition 
comes to some degree from enemy agents within the 
United States but to a greater degree from compe- 
titive travel areas. 

Tourist traffic is essentially a business, And it is an 
export business calling for the same resource, the 
same market analysis, the same organized sales- 
manship as the export of electric stoves, newsprint 
paper or rubber tires. 

The Canadian Travel Bureau should be lodged 
in the department at Ottawa that is charged with 
the successful:prosecution of Canada’s export trade. 
That department is Trade and Commerce. 

At the present time the Travel Bureau is in the 
Department of Transport. The Department of 
Transport has not even a full-time minister. Its 
deputy minister, one of the best men in the civil 
service, is a skilled technician in certain branches 
of engineering science. He no doubt feels uncom- 
fortable with his new responsibilities of handling 
tourist traffic along with such other entirely differ- 
ent enterprises as the meteorological service, the 
canal service, the marine service, the grade cross- 
ing fund, the Board of Transport Commissioners, 
etc. If his department could carry larger responsi- 
bilities—and it could—there should be returned to 
it such important matters as airways, radio and civil 
aviation, now being: looked after by’ the minister 
who is supposed to be working 24 hours a day on 
war supply. - ‘ 

The Department of Trade and Commerce, on the 
other hand, is ideally equipped for dealing with 
important business developments such as tourist 
travel. Moreover, because of theoccupation of so 
much of Europe by Hitler’s legions, the Department 
of Trade and Cofmmerce has at the moment a sur- 
plus of able men, including experienced trade com- 
missioners who have an intimate knowledge of‘the 
manner in which European nations have in the past 
successfully built their travel business. 

The Canadian Travel Bureau, whose duty it is to 
promote tourist business into Canada, should be 
moved from the Department of Transport, where 
it is an orphan, to the Department of Trade and 
Commerce, where it would be a favored child. 


An Empire Builder 

Sixty years ago this month the Dominion Govern- 
ment granted a charter to the Canadian Pacific 
Railway. Three score years is less than a lifetime. 
In space it is but a passing moment. But a corp- 
oration is taking on the dignity of age before the 
end of 60 years. " 

The single tratk line from Montreal to the Coast 
has developed into 17,000 miles of system, one of 
the finest in the world. In ordinary times the com- 
pany operates ocean steamships in passenger and 
freight service; 14 on the Atlantic and four om-the 
Pacific; 23 coastal steamships and five vessels on 
the Great Lakes and 9 more on the lakes of British 
Columbia. It owns 14 hotels and a chain of bunga- 
low cdmps; operates 370,000 circuit miles of 
graph line with world-wide connections and near: 
400,000 pieces of railway equipment. In addition 
the company provides a host of services designed 
to encourage further development of Canada and 
her resources. It maintgins, in peacetime, branch 


offices in practically every important city of the 


world and, in effect, is Canada’s best knowns 
ambassador. 

Not equipment alone has made the Canadian 
Pacific great. The company has been a great force 
in the development of Canada. 

In 1886 the company carried two million tons 
of freight; in 1940, it carried 37 million tons. In the 
same period the acreage of Canada’s farms in- 
creased from 45 to 163 millions; the value of field 


effort, national, or sre 
quires full mobilization of nation’s 
and spiritual resources. 

To fullest at yes oo be achieved 
by individual he 
Strong matiodel locderekip will inspire serv- 
ice and sacrifice. In turn this: will reduce the 

need for regimentation and compulsion. 


crops from $155 millions to $651 millions; the value 
of dairy products from $23 millions to $218 millions; 
the value of manufactures from $309 millions to 
$3,300 millions. ‘ 

The Canadian Pacific was the trail-breaker and 
the greatest single factor in the economic broaden- 
ing of the Dominion. The company can truthfully 
say it helped to build an empire. 


Ottawa: You Show the Way 

If Ottawa wants the people of Canada to save for 
victory, a much more forceful example must be set 
by the Government itself. . 

Mr. King warns us that we are facing “a tre- 
mendous effort to destroy the British Common- 
wealth by a series of smashing blows of unprece- 
dented severity.” 

How can a challenge of that character be met by 
the old, easy-going ways of peacetime life? It de- 
mands a reorganization of our national life on a 
far-reaching scale. It demands.a re-examination of 


\the value of all activities. 


Let Mr. King himself define the effort that is 


‘needed: 


“There is only one way to meet total war, and 
that is by total effort—effort not for a day, or a 
week, or a month, but every day until victory is 
won. 

“Total effort means that every man, woman and 
child does and keeps on doing everything possible 
to help.” - 

In their daily lives, civilians are being forced by 
the harsh necessity of controls and taxes to recon- 
struct and alter their habits. The average man is 
having to go over every item of his regular expendi- 
tures and to weigh each-one in the light of war’s 
ruthless demands upon him. 

What does the Government itself do? Has Ottawa 
gone further than cheese-paring in connection with 
public expenditures? Has Mr. King asked him- 
self if this country needs or can afford such lux- 
uries as, say, the Rideau Canal, the Trent Valley 
Canal, two express systems, two telegraph com- 
panies, the Hudson’s Bay Railway, the Churchill 
elevator and a hundred other services and activities 
to which the people have become accustomed? 

Has any important governmental activity at all 
been abolished in order to spare the labor and the 
dollars for the war effort? 

Canadians are responding generously to the Gov- 
ernment’s appeals for higher taxes and for the pur- 
chase of war savings certificates and war loans. The 
people will continue to respond even if the Govern- 
ment continues to waste money on non-essentials. 
But the lack of sacrifice on the political front is a 
poor way to encourage sacrifice on the civilian front. 
It is an inadequate recognition of the people’s own 
thrift and generosity. 

Yes, we must save if we are to win. But let 
Ottawa lead the way. Let Ottawa be at least as 
drastic in the reorganization of political and bureau- 
cratic living as it is in the reorganization of the life 
ofthe common man. ‘ 


Other People’s Views. 
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Ottawa is reported as the stumbling block to an. ~ 


immediate agreement. ; 


‘ 


nt a wishes to p ie 


Roosevelt but finds it hard to justify a 


: to spend between $40 and $50 millions at this time. . 


“This commitment is the “net” figure'on the basis 


of present estimates. The total outlay which Can- — 


ada would be committed to spend, if ‘the ement 


was ratified, would be between $100 and $125 mil- « 


lions. Against this there would be a credit payable 
by the Ontario Hydro to Ottawa for “common” 
works chargeable to power. 
That Canada is pausing to count the cost of the St. 
Lawrence seaway plan is good news indeed. Here- 


waterway policy in terms of real cost; little thought 
as to whether we might be throwing good money 
after bad in a further subsidy to inland water 
transport. 

If Ottawa is prepared to commit Canada to a new 
St. Lawrénce agreement there is only one basis on 
which this should be considered. That basis is that 
Canada should charge tolls for all vessels passing 
up and down the man-made 27-foot passage. 


In recent yéars, proposed St. Lawrence treaties 
have made no mention of tolls. There has been 
nothing in these treaties to prevent imposition of 
tolls provided of course that all vessels were treated 
alike, irrespective of nationality. 

Canada should make it very cleat to President 
Roosevelt that this country can no longer afford to 
make huge capital commitments on waterway ac- 
count without getting some return toward operating 
and investment costs. There would be nothing un- 
friendly about such a move. It would be a common- 
sense plan, one that is well justified by the eco- 
nomics of transportation and by Canada’s present 
financial strdits. : 

It is the only proper basis on which the Dominion 


' should consider the pending. St. Lawrence agree- 


ment. 


Editorials in Brief 

Toronto’s civic-owned street railway has offered to 
pay taxes of $70,000 ually to the city. But it insists 
on a small guaran assessment for 20 years and 
also on a heavy expenditure by the city to construct 
a new traffic artery. 

What the Toronto Transportation Commission has 
done by its offer is to. call attention to the fact that 
it does not now pay taxes to the city. On a reasonable 
assessment, the T. T. C. would be paying over $400,000 
annually to the city. ; 

_ The T. T. C. gives good service and has built up 
very strong reserves. But why should it not? It 
charges the same fares as are charged in Montreal, 

’ where a private company contributes a large total 
of taxes to the city revenues. It has the free use of 
Toronto’s streets and of all city services. 

Taxes have become by far the biggest single item 
of cost in modern business.. They are, becoming one 
of the biggest items in the cost of everything that 
people buy. 

Yet the nuniber of tax-free enterprises is growing 
alarmingly. This means that the ever-increasing cost 
of government, war and relief is being thrown upon 
an ever-decreasing group in the community. The 


policy of tax exemptions for publicly-owned utilities,’ 


farm co-operatives, etc. — whether from municipal 
taxes or operation taxes — is one that calls for serious 
review. 


The Canadian 


‘Editorial ef the Week 


Mediocre Men Should Go 
The Toronto Globe and Mail 
As the Dominion Government prepares 
to meet Parliament again there is a grow- 
ing feeling throughout the country that 
the Prime Minister and the war effort 
are seriously hampered by the presence 
in the Cabinet of several mediocre men 
who ought to be replaced by leaders of 
dynamic energy, wide experience and 
good judgment who would command 
the respect and support of the nation. 
Canadians do not care who the new 


" Ministers are or where they may be 


found, provided they have dynamic 


. energy, good judgment and the physical 


strength which war demands. 
There is not a competent man in this 
Whole Dominion who is not ready to put 


of the advanced training Avro Anson 
airplanes that so much fuss is being 
raised about because not enough are 
being made in Canada, With the illus- 
tration was the s that it Was just 
about to be completed by Canadian, 
workmen and that many more were. on 
the way. 

The inference was that it had been 
wholly or nearly so, made in Canada at 
one of our own factories. We, at least, 
so read it when the picture came to our 
hands. But it somehow smelled of propa- 
ganda and we put it in our wastepaper 
basket. We’re glad we did. ‘ 

For The Post's information last Sat- 
urday was that this picture was taken of 
a plane that had been shipped from 
Britain and merely assembled in Can- 
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‘spent in Canada for whisky would be 


channelled back into the treasury in 
some other way, if people stopped drink- 
ing Scotch.” 

The Financial Post's argument is of 
course not the last word. Other factors 
can properly be taken into account. But 
nevertheless it is important not to forget 
the complexities of the problem, and 
the valuable source of Dominion reyenue 
thus available should not be overlooked. 
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The Mail-box 
“Havana” Tobacco 
Editor, The Financial Post:- 
I will refer you to an article in The 


Financial Post of January 25, 1941, the 
heading of which is “Simon and Sons.” 


In thé last paragraph of-this.item ap-_ 


pears a sentence, “All but the lowest 
price eigars contain Havana tobacco.” 
This is a rather positive statement and 
unfortunately it is not quite correct. The 
largest selling. cigar in the lowest price 
class is “Trump,” manufactured by Ben- 
son Hedges. The label on every box 
carries a condensed version of their 
guarantee as follows, “We guarantee that 
these cigars today at two (2) for five 
cents contain Havana filler of the same 
quality As used in higher priced cigars 
blended with fine imported tobaccos.” 


In the interests of accuracy and to off- 


‘set any possible effect that your article 


of January 25 might have, I would sug- 
gest that you publish the correct infor- 
mation: 

, Charles S, Waldo, 
Cockfield, Brown & Company Limited 
Montreal, 


knowp fact, but I question if you are pre- 

pared to embrace Socialism. — 
Personally, I believe’ that there is no 
place in.the democratic system for any 
legislation that prevents a person engag- 
ing in any legitimate line of endeavor. 
For instance, I am absolutely against the 
regulations enacted by the oil control- 
fer, whereby a person, if he so wishes, 
cannot engage in the distribution of 
i atied Cuca dant tae 
abroad, and enact totali- 

tarianism at home. ; 

G. W. Nickerson. , 


Prinee Rupert, B.C.* 
Editor’s Nott: The Financial Post be- 


time, The Financial Post is for it. 


* * * t 


What the Papers 
Are Saying 
Easy, But Hardest 


Inflation is the easy way for 


JOHN Q. CITIZEN: “SPEAKING OF SAVING, MR. ILSLEY .....” 


Tribute 

Who will succeed Montagu Norman 
as governor of the Bank of England? 

Gilbert E. Jackson,° speaking before 
the Canadian Club of Toronto this week, 
offered one interesting sidelight on that 
question, / 

He was talking, ,he said, with a man 
whom he believes’ to know more about 
‘more central banks than any person in 
the world.. He asked this man who was 
likely to succeed Mr. Norman. 

The authority replied: 

“I know nothing at all as to who will be 
Norman's successor, But I'll name> you 
the one man in the British Empire who 
is qualified to succeed Norman—and that 
is your governor, Mr, Grahant Towers.” 


Youngest Leader 

When Leonard W. Fraser leads the 
Conservative Opposition. in the Nova 
Scotia Legislature which opens Feb. 28 his 
position will be unique in more ways 

, than one. He will 
be the youngest 
house leader jn 
the history of the 
assembly, the first 
man to play both 
backstage'and 
frontstage roles of 
press gallery cor- 
respondent and 
house leader. He 
will be filling the 
shoes of his ex- 
boss, former pre- 
mier Hon. Edgar 
N. Rhodes, to 
whom he was pri- 

'« vate secretary 

1. W. FRASER == ‘trom 1925 to 1930, 

when Mr. Rhodes led Nova Scotia’s 
Conservatives. 

A native of Amherst, where he was 
born in 1902, Len Fraser has been practis- 
ing law at Halifax in recent years. Last 
October he was chosen leader of the Nova 

a Conservative party as successor to 

on. Gordon S. Harrington’ Within two 
weeks of this appointment he was elected 
as member for Cumberland to fill the 
vacancy created by the retirement of 
Hon, Percy C. Black to run for federal 


office. 
s * s 


Mr. Fraser spent his boyhood at New 
Glasgow, where he attended grammar 
and high school. At Dalhousie University 
he gained his Arts degree in 1923, his Law 


- 


leaders in Ottawa have given us many 
ways by which that impulse can be satis- 
fied, and we are taking them. 

There is one way that has not yet been 
opened. It is a daily, instant way through 
which every man, woman and child can 
participate. There is a moment when the 
‘glow in our bosoms blazes up at sight 
of a newspaper headline—or the picture 
of a bombed home. The impulse to 
strike a blow can be carried out at once, 
Let there be War Gift Stamps, on sale 
at. every post office and corner store. 
Let us GIVE something, if only the price 


of the powder behind the bullet—let us. 


GIVE it at the moment when we feel 
we must. It will relieve that helpless 
feeling that overtakes us all when we 
put the daily paper down. beside our 
peaceful hearths. 
7 o se ; 

‘ ; 
Sayings of the Week 

“I am proud of my German blood, but 
I hate aggression and’ tyranny.”—Wen- 


“There is no more fascism in Italy, 
only a fascist corpse being held up by 


_ the Nazis."—Leland Stowe. 


, 


\ 


degree in 1025. Before and after gradua- 
tion he worked on the reportorial staff of 
The Halifax Herald. It was during this 
period that he spent a short time in the 
press gallery of the provincial legislature. 

He gained excellent training af a public 
speaker while attending Dalhousie, being 
leader of the college debating team. He 
was also president of the Students Coun- 
cil for three years. Among the debating 
teams they encountered were Acadia, 
Oxford, Cambridge and McGill. 

The meeting with Cambridge provided 
one of the highlights of Len’s debating 
career, The night before the debate he 
and the Cambridge leader, R. A. Butler, 
who is now under-secretary for foreign 
affairs, met and decided they didn’t like 
the respective’ sides of their argument 
which had to do with preferences. They 
agreed to a swap. The next night the 


audience in the Dalhousie gymnasium ' 


was puzzled to find Len leading Cam- 
bridge debaters and Butler leading Dal- 
housie. Cambridge won. 

After the Cambridge affair there was a 
victory over McGill in which 90 per cent 
‘of a Montreal audience voted for the 
Fraser-led Dalhousians. 

Upon gradyation Len was articled with 
the present Mr. Justice Doull at New 
Glasgow. In 1927 he married Kathleen 
Blanchet of Rothesay, N.B. They have 
two children, Paul MacGregor and David 
Scott. He is a Presbyterian and of Pictou 
county Scot ancestry. Besides being 
vice-president of the Dalhousie alumni, 
he retains his ties with Dalhousie by 
being speaker at the university’s annual 
mock parliament. F 

& e ao 

He became private secretary to Mr. 
Rhodes in October, 1925, and when the 
Jatter went to Ottawa in 1930, Len became 
director of publicity for Nova Scotia. He’ 
resigned that position in 1932, in which 
year he was secretary to the Sir Andrew 
Rae Duncan Commission investigating 
the coal mining situation in Nova Scotia. 
After that he confined his attention large- 
ly to his law practice at Halifax. 

As. Cumberland’s representative in the 
House he represents a county whose noted 
sons include Sir Charles Tupper, Col. J. 
L. Ralston and Hon. Edgar N. Rhodes, 
The latter’s picture hangs in a prominent 
spot.in his office today. They are both 
Amherstonians. 

At 38 Len Fraser brings to the Conser- 
vative party in Nova Scotia something ' it 
hasn’t had in years—youthful leadership. 
‘Previously the Liberals held a corner on 
youth. Present Naval Minister Hon. 
Angus L. Macdonald was 43 when he be- 
came premier in 1933 and was the young- 
est leader in the House up to that time. 

The new Conservative leader is genial 
and aggressive. e He belongs to no clubs, 
is no stuffy politician. He writes his 
speeches beforehand then stuffs them 
into his pocket and forgets they’re there. 
His college debating days should help him 
in repartee at the forthcoming session. 

, * 


Air Deputy 

It seems to be a growing fashion that 
when anyone is wanted to do a particu- 
larly difficult wartime job, Ottawa looks 
to the pulp and paper industry to meet 
the needs. The 
latest appointment 
is Samuel Laur« 
ence de Carteret, 
vice - president of == 
Canadian Interna- 


Minister of Air. 
He succeeds James 
Duncan, who has 
returned to To- 
ronto to assume 
the post of presi- 
dent of the Mas- 
rm Shanes, aad . --Photo by Notman; 
not be well known * ™-4¢ CARTERET 

to the Canadian public at large, but in 
the pulp and paper industry and among 
those who have followed his career, his 
name stands high. Alt stands high not 
only for the things he has accomplished, 


spirit with which he enters into 

the way he can get everyone to work 
with him. That is a quality which is 
highly desirable in the new work hg 
takes over and, no doubt, one reason for 
his selection for this highly important 
post. 

As his name implies Mr. de Carters 
is of French extraction. Descendant of, 
well-known Jersey Island family, he wa 
born in New Zealand and after spending 
some time in India, came to this country 
in 1910. 

He has been engaged as a forest engi. 
neer by the Riordon Paper Co.; woods 
manager for the Brown Corp.; Canadian 
manager of the Hammermill Paper Co; 
consulting engineer and statistician for 
the committee of the newsprint industry 
and at the time of his appointment a : 
general manager of Canadian Interna. 
tional Paper Co., in 1939, he was general 
manager ‘of Brompton Pulp and Paper 
Co., a post which he had held from 1935, 

In his new job Mr. de Carteret should 
feel at home, for his opposite number in 
the naval department is Col. K. S. Mae. 
Lachlan. who before the war headed 
Fraser Cos., one of the larger Maritime 
pulp and paper firms. He will find other 
pulp and paper men there. They have 
one thing in common; they know how to 
get results, 


* * a 


If the number of Canadian “War 
Savers” can be boosted from 400,000 to 
two millions in the month of February, 

much of the cred- 
it will go to imag- 
inative Walter P. 
Zeller, whois ne 
tional campaign 
chairman for the 
big drive. ~ 
Mr. Zeller got 
back to Ottawa 
this week after 
winging his way 
across western 
Canada, inspiring 
workers ad 


“WALTER ZELLER | 
: and Winnipes 
Mr. Zeller started out on a regular sched- 
ule, but didn’t keep to it very long. For 


‘example, in Regina he was due to give 


one talk to a war savings group. Before . 
the evening was out, he had given two 
more speeches, one a radio address and 
another a talk to meeting of the Wester 
section of Commercial Travellers whith 
happened to be in session there. 

It has been Mr. Zeller’s resourceftl 
merchandising mind that has been ft 
sponsible for many of the ideas and much 
of the nergy and enthusiasm put inio 
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this current drive for war savings. H@ 
has supplemented and strengthened tht 
administrative ground work undertaken 
by Walter Somerville and Mr. Beaubies, 
joint chairmen of the War Savings pit 
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been made a director of Mutual Life Ar 
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From Government, is Widespread View | ‘ : 


How much of the earner’s dollar b te tae 
ip tself in wartime? This is a problem eee ow — 
businessmen. ems 
The question has been made ‘more pointed rece tly ‘by the: 
savings drive. Merchants and manufacturers are anxious to help 
campaign along. At the same time they want to do as h 
as they can without diverting money away from the war 
They are also anxious that by selling certain classes of 
are not helping to increase competition for materials and 


Government needs for the war. » 
& ° 


: 7. 


7 


But just how are they to know when to stop selling a particular 
ine? Some of them feel there is no advantage achieved in 
to sell certain goods if their competitor continues to sell them, It é 
also felt that if manufacture and sale of ‘amy: goods“is disco 
before there is any real necessity to do so, the resulting unemploy- 
ment and hardship would be hurtful to the war effort. 

Accordingly in many quarters it is felt the Government should 
give leadership as to when merchants and manufacturers should act. 
Apart from this, the maintenance of industry in @ strong operating 
condition is regarded as a real contribution to the cause of the war. 

. . w : 

Retail trade is showing signs of improvement. The demand for 
spring goods seems to be beginning earlier than Usual. This is reflected 
ina heavier demand for cash, Bank of Canada note circulation has 
already shown an increase in resgonse to this movement which is 
coming about two to thrée weeks earlier than usual. Buying seems 
to be due to the desire of people for new clothing and conveniences 
rather than the fear of an advance in price, The general price level 
is about 15° higher than at the beginning of the war but an advance 
of that size is not disconcerting. Many people would rather absorb 
such a gradual increase as it commes along, than tie up a substantial 
part of their income in preparation for the advance, _ 


Business continues keenly interested in the unemployment in- 
surance plan now being worked out in detail at Ottawa: Official in- 
formation is awaited as to the way in which contributions will be 
collected. Rumors persist that a change may be made in the way the 
contributions are levied, by making the charge a percentage of the 
weekly rate of pay instead of a set amount in dollars and cents., for 
certain wage groups. Industry is anxious for the simplest plan possible 
combined with sound operation of the scheme. 


Business Indicators , 


Livestock—Cattle sales up 7% in 
January over last year. Hog sales 
up 35%. 

Sugar grindings in 1940 slightly 
above 1939 volume. ; 

Employment index for aJl in- 
dustries on Jan. 1 15%% above 
year before, — 

Trend of business shown by The 
Financial Post Business Index and 
following key factors new items 
: for the week being marked thus *. 

Feb.1 Jan. % Jan.18 Jen.11 Feb. 9/40 
108.3 107 7 107,7 1078 105.1 
‘48 84.8 

Dee. 


*150.1 
102.4 


Current business becoming more 
active. D.BS, index slightly 
higher than in previous week and 
3% above last year. 


Railways — Carloadings and 
earnings on higher level. than in 
1940, increased activity due to war 
offsetting reduced grain traffic, 


Wheat and flour exports in - 
January off more than 50% each 
from year ago. 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no 


The Financial Post business index 
Retail sales index no ; 
Dept. stores sales index no. ....., 
éWholesale sales index 0, . 5,44, 
sCountry store (% change pr. yf.) 
EMPLOYMENT INDEX Nos., D.B. 
@All industries 
Manufacturing ,,,,.,.eceees seer 
Wage earners, no, 000's ..+,ss0e08 
Living costs weekly budget «++. 


Year Age 
116.2 
118.2 
eta 2,867 2,545 
$18.14 $17.87 $17.77 
Jan, 1 te date % 
RAILWAYS 1040-41 1940-41 1988-40 Change 
wae (week Feb, 1) 53,461 , = os 31.57. oes 5 
eC.N.R, gross (week Feb, 7) 4,905 022 ,831, d +17. 
sC.P.R, gross (week Feb, 7) ; 3,258,000 16,038,000 15,371,000 +174. 
CN.R, net revenue (Dec.) § 6,273,550 45,007,412 20,854,419 +116.0 
‘C.P.R, net revenue (Dec,) § 4,806,206 968- 35,639,438 28,523,819  +-24.9 
766,731 
1,384,870 


seereneeenee eeeree 


IRON AND STEEL—Dec,— 
ee ren a peosastinn a Com 
ngots and ca: 
gand, conskeseset - (tons) 
AUTOMOBILES—(Number)-~ 
Passenger Cars: 
ic sales* .. (Dec,) 
Factory output .. (Des.) 
cks and Buses: 
Domestic sales* .. (Dec) 
Factory output .. (Dee,) 
Tinancing: 
Used 


1,168,894 
2,011,173 


+54.7 
+45.2 


110,477 
185,420 
+18.0 

+12 


+180 
+148.9 


+19.8 
+20.7 


101,767 
110,126 


29,150 
112,858 


41,651,440 
33,616,879 


6,627,710 
16,254,921 


90,054 
108 B06 
24,693 
46,510 


34,916,119 
37'b53.627 


2,040 
5,487 


2,190,844 
2,110,283 
CONSTRUCTION— 
Contracts awarded .. (Jan.) 
ement prod., bbis, (Oct.) 
AGRICULTURE— 
Wiour prod., bbls. ., 
Wiour exp., bbis. ... 
Wheat exp., bush. ,,. 
Cattle 
tHog saless 
SA FISHERIES—¢ 
Catch cwts, ...++00 
Landed value 
NEWSPRINT— 
Production, tons ..,. 
Exports, tons 
MINING AND OILS— 
Coal prod., tons ... (Nov.) 
Coal imports, tons, (Nov,) 
Gold prod., fine oz, (Oct,) Y 4,402,182 
Crude oil prod., bbl. (Oct.) $16,257 . 7,086,161 
Crude oil imp., bbl, (Nev.) 4,117,100 40,203,054 
ELECTRIC POWER OUTPUT—(December)— 
otal monthly, 1,000 kw.h 's 564,34, 3,536. 30,080,248 
72,100,338 1,081 ,938,116 


FOREIGN TRADE—¢ 
Umports 
101,972,728 1,193,217,592 


8,844,700 + 200.5 
680,902 


(Dec,) 
(Jan.) 


1,509,966 
725,316 
10,357,605 
83,634 
393,198 


451,300 
757,300 


240,656 
253,997 


10,860,550 
17,850,700 


9,585,150 
16,641,350 
. 


2,860,266 
2,403,432 


14,206,672 
12,726,947 
6 


6,603,374 
35,517,600 


28,951,514 


751,055 
035,981-713 


3,418,803 
2,979,336 
1,740,879 \ 15,787,856 
1,947,631 16,733,006 


‘Dec,) 102,289,873 
rts Dec.) 98,710,660 
{ CTORS— 


190,240 
2,230,387 
16,182,308 
11,311,687 
574,837 


4 lumber exp.: 

1,000 bd. ft, ....,. (Dec) 
*, pred., pr. ... (Nov.)” 
ton consump., lb. (Dec.) 

Raw rubber imp., Ib. (Nov,) 

Cigarette cons. No.t (Dec.) 

Sugar manufactured.. Ib. 87,221,405 

TINANCE— 

Bank debitst (Dec) $ 3,208,348 
a sales? ( ) . 

Life insurance sales (Dec.) $ 83,727,000 

*D.B.S. All Canada figure covering over 90% of the 

tUnrevised figures covering N.S., P.E.L, N.B., Que., B.C. 

«Total at yards and plants, 

New items for week marked # 

'For four weeks to Dec. 31. 


Vindsor-Detroit 
Fares Are Doubled 


Toll rates for atomobiles using 
ther the tunnel or bridge connect- 
“€ Detroit with Windsor, Ontario, 
ve been raised under authority of 
Se Dominion Board of Tr: rt 
mmissioners. The Detroit & Can- 

Tunnel Co, and the Detroit In- 


150,313 2,451,638 
2,623,356 16 
13,922,487 101,205,405 
3,363,319 97,452,005 
512,380 ae 7,126,182 
125,980,987 1,137,798,237 1,125,491 ,007 


3,056,867 34,487,475 31,617,352 
72,719 2,877,909 ~ 1\441,781 
34,759,000 365,817,000 ~368,726,000 


madian total. 
*Preliminery. 


1000's omitted. ¢Gold excluded. 


ternational Bridge Co. have bene- 
itted 


New single trip rate for car and 
driver ig. 50 cents against 25 cents 
previously with commuter tickets 
available at 30 cents and 35 cents, 
depending upon the quantity pur- 
chased. The bus line operated by 
the Tunnel Company has increased 
its commuter fares to 8 1/3c. from 
6%c., with single passage fares re- 
maining unchanged at 10 cents. . 


ELECTRIC POWER PLANTS | 
For STAND-BY and\PEAK LOAD Service 


Automatic or Manual Control ; 
Gasoline, Diesel and Natural Gas 


ATLAS POLAR COMPANY 
LIMITED . vc 
1130 Bay Street ~ Dominion Square Bldg. 
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BATHROBES FROM 4UTO PLANT’ 
The making of bathrobes, lounging robes, pyjamas and similar garmen 


for soldiers in hospital, by diligent Canadian Red 


Cross workers, 


speeded by use of special equipment in the Ford Motor Co. plant 
Windsor. Cloth pattern pieces for the Windsor branch of the 

are turned out on a mass production basis by the expert cutters 

speed cutting machines in the upholstery department of the auto 
Above, 44 layers of heavy cloth for lounging robes are being cut in. 


operation. 


Keeping Posted .. .. . 


Publishers and editors of country 
weekly~ newspapers, find, read 
The Post from cover to cover. To 
them, there- 
fore, I re- 


commend . a 
book related 
to their craft 


Rand. (Me- } 
Clell an d), § 
They'll find ¥ 
it miuch more 
than merely 
enjoy able. 


JOHN ©. KIRKWOOD 


Mississippi, where the population 
was a mixture of whités and 
blacks and Indians—illiterate, for 
the .most part, feudists by inclina- 
tion, and content to gq on and on 
in a way of life that was a dis- 
couragement to enterprise. But Mr. 


Rand, by sheer forcefulness, joined} py stsett 


to vision and purpose, set out to 
change his community—to get good 
roads, etter schools, indoor sanita- 
tion, more law, and less tobacco 
chewing. He won out, and he tells 
the story of how he did it irf his 
book. One day he needed 20 copies 
of his mewspaper, and offered 10 
— a piece for them. He got mag- 

ficent evidence of the way his 
paper was read; almost every copy 
sent him was stained with tobacco 
juice and was very dirty and worn 
from much handling. When he 
showed these soiled copies to local 
advertisers, they became ready 
buyers of space. 

© 


Peaceful Canada 


Gledys Arnold is a Canadian 
journalist. She has but recently re- 
turned to her native land after be- 
ing five years abroad—chiefly in 
Paris and London. She contributes 
a very entertaining article to the 
February issue of Mayfair, “I'm Re- 
discovering Canada.” Here are 
some of her discoveries: “There's 
peace in Canada. People saunter 
and: pause meditatively before 
bright Montreal ‘store windows. 
Doors ed; no -barbed 
wire, no hidden statues nor guns 
poking their snouts out of win- 
dows or from behind trees in the 
squares. A crowd in Canada is gay, 
lighthearted and talkative. The 
biblical land of ‘milk and honey'— 
Canada! Simplification of social 
life is the growing order of the day. 
Gone the ‘hectic age’ which was 
dragging itself out when I left Can- 
ada. In its place a dawning age of 
new values. Canada is being trans- 
formed as surely, if more slowly, as 


1 


@,.s6 


fic accidents were due to collisions 
between the motor vehicles, Since 
1930 deaths from collisions on rural 
roads have ‘doubled. Analysis of 
the rts of the accidents indicate 
that dangerous speed, stealing the 
right ef way, and driving on the 
wrong side of the road, are the chief 
faults of drivers. But the real 
causes of the accidents are these 
mental failures: foolish and unnec- 
essary hurry, lack of mental alert- 
ness, failure to-see danger in time, 
and miscalculation of the speed ‘of 


‘| the approaching car. I suggest that 


an article in the January issue of 
Bus and Truck by C. 
W. Price, formerly general man- 
ager, the National Safety Council, 
entitled: “When Two Cars Collide,” 
be made into a leaflet and distribut- 
ed gratis by some motor car manu- 
facturer or oil company. 


The “Delicator”’ 

The chances are that few Post 
readers know what a “delicator” is. 
It's a meat slicer; also a silent sales- 
man. In. the market store of Sam 
Butti in Neptty Bay this machine, all 

* has“doubled the sales’ of 
round steaks: Canadian Grocer re- 
ports the delicator is something more 
than a slicer; it eliminates tough 
steaks, artig 


Toy Fair | 
Toronto is to have a six-day con- 
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half trips across the Atlantic in the 
same required for a 
voyage from the British Isles to the 
Pacific: Northwest. 

The all-water route, of course, is 
tuch cheaper. and for that reason 
exporters and British buyers are 
hoping for a resumption of shipping 
ona large scale before many 
months. 


Best Since ‘29, 
Combined Gross For 
January Up 19% From 
Last Year ; 

MONTREAL EA atecienias liste a Cones 


dian railways in January reached the 
— total for the month since 


Combined gross earnings of Cana- 
dian Pacific Railway Co. and Cana- 
dian National Railways totalled $35.6 
millions during January, an increase 
of $5.8 millions, 19.4% over the same 
month last year. 
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equalization 
rates secured during the Oliver 
administration. 


c Farm Loan 
Rates Are Revised 


From Our Own Correspondent 
MONTREAL.—An increase of half 
of one per cent, bringing rate of 
interest on agricultural loans to 3%, 
will go into effect in the near future, 
er Godbout announced in the 
Quebec Legislature. The term of 
these loans will be reduced from 40 
to 25 years\ 


In January, 1929, gross-earnings of ; 


railway companies totalled $37.8 mil- 
lions, while in 1933, at the depth of 
the depression, the total was $17.4 
millions. 


Following are comparative com- 
bined gross earnings from 1928 to 
1941 for January: 


vention in March at which there will | 


be no dinners or speeches. It will be 
the Canadian Toy Fair, organized by 
the Canadian Playthings Association, 
In addition to Canadian-made play- 
things there will be British An 
invitation to be present for the full 
period of the Fair will be extended 
to Santa Claus, who in previous 
years hag filled his pack and sled 
with toys made in the United States, 
Now Canadian toy and plaything 
makers must meet the need. They 
profess to be able to come through 
the challenge creditably. 


Know Your Job 


In Montreal all workers in the 
building trades must carry a “com- 
petency” card, issued by a joint com- 
mittee, In the case of plumbers and 
steamfitters they must have their 
city or ae license. Inspectors 
check up this matter. and when 
they find men working without com- 
petency cards or licenses, these men 
are given five days to comply with 
the law. The idea of a competency 
card is good, If only all workmen, in 
all vocational classifica 
produce authentic evidence of com- 
petency, there would be less grief 
in the world. : 


is the Motherland. Land of in-| 7 


estimable, unéxploited material 
wealth—but also land of undreamed 
cultural potentialities. No wonder 
that in this land even the winds 
sing!” ‘ 


Motor’s Deadly Toll 


In the past year 26% of all fatali- 
ties and 65% of all injuries in traf- 


verted dining car, 
sit on comfortable 
served ‘ 


January 
Review, 


Gross traffic earnings of Canadian 
Pacific Railway Co. in the 10-day 
period ended Jan. 31 totalled $5 mil- 
lions, an increase of $347,000, or 7.5% 
over the same period last year. 

In the year to Jan. 31 gross earn- 
ings totalled $14.7 millions, an in- 
crease of $2.4 millions, or 19.9% over 
the same period last year. 

Canadian National Railways re- 


ports gross earnings of an 
increase of $601,420, or, 9.4% over the} 


same 10 days last year. 

In the month of January cumula- 
tive gross earnings amounted to $20.9 
millions, an increase of $3.3 millions, 
or 18.8% over the same period last 


tions, had to! pecord 


SPRING LOADED HORIZONTAL > 
AIR OMPRESSOR 


CHECK VALVE 


with defers points 
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Made in Canade by 


_ JENKINS BROS., LIMITED 
: Gi? ST. REMI ST. © MONTREAL . 
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_ Business Established 1889 

roronTo - 


. 
-s 
. 
. 


’ 


Province of Quebec 


33/,% Debentures, due February 1, 1951 
(Callable on and after Feb. 1, 1950) 


Price: 99.50 and accrued interest, to yield 3.81% 


.4% Debentures, due February 1, 1956 
(Callable on and after Feb. 1, 1954) 
Price: 100,00 and accrued interest, to-yield 4.00% 


“~ 
These debentures will be direct obligations of the Province 
of Quebec and will be a charge as to principal and interest . 
upon the Consolidated Revenue Fund of the Province. 


Descriptive circular will be mailed upenmequest. | 


MCLEOD, YOUNG, Weir « Co, 


minutes to spare 


As industry quickens its production, 
fewer minutes can be spated in obtaining 


statistics upon which to base vital decisions 


. »s fewer minutes can be. wasted tracing 


stock ‘and parts... fewer minutes can be 


used up in looking for clerical errors 
in budgets, specifications, estimates and 


commitments, 


Throughout the years industry has relied 
upon Burroughs products to provide the 


prompt figure controls so vital to business 


production. 


a 


-- 


Today's Burroughs machines provide 
essential records and control figures in 
less time, with less effort, and at less cost. 


« \)BURROUGHS ADDING MACHINE OF CANADA, LIMITED 
. ‘FACTORY AT WINDSOR, ONTARIO 
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Access to the. 


open again to Canadians. Until re- 
cently access to the island colony 
and its winter resort attractions, 
warmly anchored in the Gulf 
Stream zone, had been sharply cur- 
tailed by\ last summer’s ban on 
pleasuré travel in the U. S. 

New regulations of the Foreign 
Exchange Control Board, issued sev- 
eral weeks ago, have lifted the bars 
from the most convenient and 
speedy routes from Canada to Ber- 
muda, through the U.S. In effect it 
is now as easy to visit the balmy, 
picturesque outpost of Empire, old- 
est self-governing British colony, as 
it ‘was before its Canadian travel 
patronage was choked off. 

It is possible once more to travel 
to Bermuda over the quickest, most 
direct routes by’ a combination of 
rail-steamship or rail-air services, 
or entirely by. air. As before, there 
is no restriction on the amount of 
Canadian dollars the traveller may 
take with him to Bermuda—where 
Canadian currency is freely accept- 
ed—or convert into sterling for ex- 
penses during his sojourn on the 
island. ‘ 

Special Excnange Plan 

Renewed access to the island, in- 
creasingly popular with Canadians 
in recent years as a winter-spring 
holiday haven, was effected by the 
new exchange arrangements with 
authorities of Bermuda, the Ba- 
hamas and Jamaica. These are spe- 
cifically designed to facilitate Cana- 
dian pleasure travel to these sterling 
areas, without involving ary drain 
on Canada’s resources of U. S. ex- 
change. 

Under the plan the traveller pays 
for the entire cost of his transporta- 
tion, includihg inciderltal expenses, 
in one transaction in Canadian’dol- 
lars in Canada. The U. S. dollars to 
pay the American steamship and air 
lines taking part in the plan are 
provided not by Canada, but out of 
dollar credits purchased with ster- 
ling by authorities of Bermuda, the 
Bahamas or Jamaica, as the 
may be. 

Handled Through Agents 

Corresponding amounts of Cana- 
dian dollars are channelled to these 


. places or put to their credit in Can- 


ada through the Canadian offices of 
Thomas Cook & Son and the 
“American Express Co, These con- 
cerns are acting as agents and ex- 
change bankers in scheme, in 
addition to supplying the necessary 
tickets and rail, ship and air reser- 
vations. 

They also furnish U. S. funds for 
incidental expenses on the way 
through the U. S. and on the boat 
or plane, up to $30 per round trip 
being allowed Bermuda visitors. 
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Now You Can 
Follow Summer 
Sunshine to 


JAMAICA 


Exchange facilities al- 
lowing necessary funds 
for U.S. portion of trip 
now available! Ply by 
the Golden Arrow from 
: Miami, Fiz., every Sun- 
\ f day morning until end 
of March or sail from 
New York, Fall infor- 
mation and arrange- 
ments through nearest 


we, 
office of 


THOS: COOK & SON, LIMITED 


ow 

AMERICAN EXPRESS COMPANY 
or write 

Teurist Bureau, Kingston, Jamaica, B.W.1. 


a 
trip! 
ented 
suit and dress clothes in 
_ press. 
at your local 


two weeks). 


Island Resort 


Arrangements to take out Cana- 
dian dollars for expenses in, Ber- 
muda, or for conversion into ,ster- 

funds, are being handled 


addition the prospective traveller 
requires a Canadian passport and 
U.S. visa, both 


muda. As the $1, one-year special 
passports are restricted to use for 
travel to the U. S. only, a regular 
long-term passport ($5). should 
properly be obtained for Bermuda 
trips to comply with the regula- 
tions. 

The new Canadian exchange 
regulations-covering» Bermuda trips 
stipulate that the part of the jour- 
ney through the U. S..must be kept 
to a minimum and forbid departure 
from Canada from any point west 
of Windsor, However, a wide range 
of choice is permitted as to routes 
and modes of travel through the 
U.S., and forthe 670-mile trip from 
the U. S. mainland to Bermuda. 

Choice of Routes 


The chief alternative routes avail- 
able to Bermuda from eastern Can- 
ada points may be summarized as 
follows: 


1) By rail, bus or‘plane to New 
York, thence by Grace Line steam- 
ship touching at Bermuda on the 
South American run.* The New 
York-Bermuda trip takes about 40 
hours} or a little over a day and a 
half. Service is weekly, leaving 
New York every. Friday. 

2. By rail, busvor plane to Balti- 
more (direct or via New York) and 
thence to Bermuda by. the regular 


«} VY. S.-Bermuda flying boat service 
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of Pan-American Airways. (Pan-|- 


America's transatlantic Clipper 
planes from New York also. touch 
at Bermuda, but accommodation 
for the part-way trip to the island 
is often not immediately avail- 
able.) The flight from Baltimore. 
to Bermuda takes only five hours 
and costs very little more than the 
base steamship fare from New 
York. 


3. To Halifax or Boston, thence 
to Bermuda by Canadian National 
steamship services to the West In- 
dies. This route was available even 
before the new plan permitting free 
transit through U. S. It has been 
utilized to a limited extent, however, 
because the weekly service out of 
Halifax involves a longer, more 
roundabout trip by both train and 
ship. This drawback does not ap- 
ply to the route through Boston, 
but service is less frequent (every 


Warm Climate 

‘Though Bermuda lies far enough 
west in the ocean to be southwest 
of New York ahd directly south 
of Halifax, the island is in the same 
latitude as south Florida and Nas- 
sau. Benefitting re. frdm its 
nearness to the Gulf Stream cur- 
rent, it boasts brilliant subtropic 
scenery and a sunny climate the 
year round. — 

Weather records running back 25 
years show average temperatures 
from December through April of 
from 63 to 65 degrees. The averages 
of highest daily readings in the 
same months range between 76 and 
78 and the minimum averages, be- 
tween 43 and 48, , 

The averages of sea. temperatures 
in the same winter-spring period 
range from 63 to 66 degrees. 

Background of Tradition 

With a history running back to 
1609, the scenic brilliance and cli- 
matic comfort of the island are en- 
hanced by a background of mellow 


Here's an ideal piece of , 
pleasure jaunt ,. . or busine 
by MeBrine) carries jaa r 
Bret 
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styled too, 
Dealer’ 


M‘BRINE 


THE BGoog e WITH CHARACTER 


some ee? 


©’ |hegira into the ski grounds is, of 


ada’s unexcelled facilities for skiing’ 
ahd other winter pastimes. ‘ 


_ Quebec Favored 
Biggest movement of the winter 


Bureau Battles 


{War Rackets 


Operations and scope of the To- 
ronto Better Business Bureau have 
considerably increaséd in the past 
year, largely as result of attempts 
to exploit the 
war through 
fake charities 
and other 4 
rackets, offi- / 
cials of the & 

Bureau re- § 
ported at the § 
recent annual 
meeting. 

“Exploiting 
the war at 


‘| the expense 


Grightly attractive cottages are readily available in Bermuda for renting—or purchase, for that matter—in 

te the variety of large and small hotels, guest houses and private homes maintained for the accom- 

tion of visitors. One of the cottages in the popular South Shore district can be seen in the background 

of the above picture, which is framed by one of Bermuda’s knotted cedar trees, New foreign exchange regu- 
lations now permit Canadians to visit Bermuda with virtually the same ease as before the war. 


biles banned, the general use of 
bicycles and horse-drawn carriages 
epitomizes the colony’s leisurely 
pace and peaceful lack of urban 
bustle. 

At present, of course, the tempo 
of activity on the island has been 
somewhat stepped up by war de- 
velopments affecting Bermuda. Pro- 
tective troops are stationed there 
and a British censor staff of about 
700 checks the trans-Atlantic mails. 
Some 1,500 war refugees live on the 
island and there is activity in con- 
nection with the development of 
U. S. defense bases on several of 
the Bermuda group of islands. 

Varied Attractions 

But this has not affected the basic 
charm of life on the island, particu- 
larly for visitors seeking a respite 
‘from winter weather and the re- 
freshment of resort facilities. There 
is still a wide choice of active sports 
and recreation, social  gaiety, 
leisurely enjoyment of exotic sur- 
roundings and points of interest, or 
just restful loafing. 

The sun still shines as brightly. 
The white and pink-tint beaches, 
the blue-green sea, the coral rock 
formations are still as _ striking. 
The tropical trees and shrubs, the 
vividfblooms of the oleander, scar- 


War Savings 


let, hibiscus and. purple bougain- 
villea, and—at Easter time—the 
gleaping white fields of Bermuda 
lilies; unfold a constant natural 
pageant for the visitor. 


Hotels and Guest Houses 


There is a wide range of choice of 
hotels, guests houses, smaller estab- 
lishments and cottages available for 
visitors. Official Bermuda litetature 
lists somé/ 30 establishments, rang- 
ing from the Belmont Manor. and 
Elbow Beach Hotel (accomimodat- 
ing 250-300) to more modest,. inti- 
mate places with room for 10 to 20. 
And this is a selected list by no 
means exhausting the full choice 
available. , 

Daily rates at the hotels and guest 
houses run from $5 to $20 a day for 
single room and bath with meals 
(American plan), with some places 
offering straight weekly rates of $20 
or $30 a week. Virtually all are lo- 
cated close to main travel routes 
and bathing beaches (several have 
swimming pools) and are comfort- 
ably appointed with electric lights, 
telephones and other modern con- 
veniences. 

Recreation Facilities — 

Bermuda’s programme of social 
and sports activities and other 
events, and the general choice of 


- 


Along the Thrift Front 


subscribed an average of $7 per man 
to War Savings Certifi¢ates and 
trainees of Reserve Training Centre 
Save an average of $3 each after pay 
parade ... some 250 men of A com- 
pany and headquarters including 
reserve platoon of Home Guard as- 
signed entire pay, nearly $18 éach 
for war savings ... Twelve Regina 
firms report 100% subscriptions. .. 
463 workers have pledged $2,315 per 


Manitoba’s war savings 
drive... Officials pleased as of 
seven people canvassed, three 
pledged total of $1,320 during year 


fight their war. Many are takin, 
their first plunge into the battle, 
others are well ahead of the organ- 
izers, In Montreal, for example, tite 
committee found that 1,600 out of the 
1,800 firms listed for the payroll de- 
duction plan had already put it into 
effect—a-tenth of these firms were 
at the 100% mark before the canvas- 
sérs called. ‘ 
4 > ” ’ - 

Don’t Be “Too Busy” ‘ 

War Savings committees are urg- 
ing employers not to be “too busy” 


recreations for the tourist, have 
shown little or no ‘change because 
of the war. There are four 18-hole 
golf courses, several nine-hole 
courses, There are excellent courts 
open to tennis fans and-tournament 
events are staged during the last 
week in March. There are, of 
course, plenty of facilities for swim- 
ing, ‘fishing, sailing, and for, such 
distinctive Bermuda pursuits as 
eycling, horseback riding on the 
beach, and sightseeing in horse- 
drawn carriages. 

Such o recreations as archery, 
table tenhis and skeet shooting are 
available, and the Visitors Service 
Bureau can always be consulted for 
suggestions or help in making the 
most of a Bermuda vacation Popu- 
lar attractions include the Gov- 
ernment Aquarium, where you can 
study colorful marine life through 
glass or stroll along the sea floor 
in a diving helmet;:a tour over the 
sea gardens in glass-bottomed boat; 
a tour around the islands in Ber- 
muda’s tidy little railway; or watch- 
ing thoroughly British rugger, soc- 
cer and cricket matches. 

Most visitors find their way soon- 
er of later to the shoppifig district 
to buy British clothing and other 
merchandise: or to pick up some of 
the handicrafts and novelties pro- 
duced on the island. In this connec- 
tion it may be noted that the Can 
adian dollar is at.a: premium over 
Bermuda sterling currengy. Hotel 
bills can be paid and purchases 


of the publi® 
been 

taken ad- | 
vantage of by 
anmumber 
cuiek’ ota. J. P. PATTERSON 
‘lers,” said A: R. Haskell, general 
manager. 

Tracy E, Lloyd, retiring chairman 
of the Board, reported: 

“In connection with the war ef- 
fort-of our country, it i$ difficult to 
believe that unscrupulous racket- 
eers could prey upon the public, 
business organizations and even 
the dependents of those on active 
service, but unfortunately such is 
the case. The Bureau is actively 
combatting such activities.” 


Unregistered Appeais 

One difficulty that has arisen in 
this connection, Mr. Haskell report- 
ed, was that all appeals for funds 
in connection with the war do not 
have to be registered under the 
Dominion War Charities Act. This 
measure deals chiefly with solicita- 
tions purporting to be the more or 
less direct benefit of the armed 
forces and their dependents. It does 
not cover solicitations for funds to 
buy tanks, airplanes, . ambulances, 
etc., or secondary appeals witich are 
or claim to be for the benefit of 


reputable, registered war charities.’ 


During the past year the Bureau 
handled over 5,000 enquiries from 
the public and 425 specific com- 
plaints, as a result of which 29 
persons received restitution o 
amounts totalling $6,073 and 41 oth- 
ers were given facts which saved 
them from investing amounts total- 
ing $12,382. i 

Officers Elected 

Officers - and directors were 

chosen at the annual meeting as fol- 


lows: 
JOHN P. PATTERSON, Norris-Patterson 
Ltd., advertising agency, chairman of the 


board. 
TRACEY E LLOYD, Hinde & Dauch 
ke Vi 
: @ A. NEVILLE, Bank of Montreal, see- 
G. G. RICHARDSON, Clarkson, Gordon, 
Dilworth & Co., treasurer. 
x Directors 


G. H. ANDERSON, Canada Foils Ltd, 
DOUGLAS BLACKBURN, Acme Farm- 


Dairy Co. 
. A. A. CHOWN, Benjamin Moore & 
. P,-COUTTS, Dominion Stores Ltd.’ 


Dauch 
. A. NEVILLE, Bank of Montreal. 
P, PATTERSON, Norris-Patterson 


made at most shops either in Cana- | thy 


dian dollars or with ‘sterling. 


> 


when the canvasser calls. Organizing | © 


2 million regular savers in a month 
is a job which is straining every re- 
source of the volunteers. who’ have 
undertaken the work. Most of the 
canvassing of industrial firms has to 
be completed by mid-February and 
some of the committees 

capped by a shortage of workers. 
With 55% of Canadian firms handling 


The gambler’s fever is being de- 


liberately fostered. by the Wabi Iron 
Ont, for 


‘ 


MONTREAL 


air from the principal urban cen- 

tres. Also readily accessible are the 

resorts in the Quebec Cify-Lac 

Beauport. area, and the famed 

Seigniory Club in the Ottawa 
ion, 


NOW You CAN FOLLOW THE sup 


aerial 


+ It’s travel as usual to Bermuda this winter: Tropical, 

-Bermuda is still as British as Bond Street ; ; ; as pleasant and 
, peaceful as ever. The moment you totch its coral shores; 

every world-jaded nerve is lulled to rest. Summer sports or 

lazy loafing are yours for the easy getting there. By special 

arrangement with the Canadian Foreign Exchange Control 

‘Board you can now go by way of the United States; Your 
travel agent can make all necessary arrangements. 


SEE YOUR TRAVEL AGENT EARLY 


pe D t 
( anaailan Pacific wh 


TRAVELLERS CHEQUES 


SH AMAM! FOGM Ath CANAGRAS FOCI AGEN AMD ee ri 


=" A. SHORT; SAFE TRIP 
BY SEA OR AIR 


BY SEA. Sailing via Grace Line from New York every Friday 
under American flag. $100 and up, return. Sailings from 
Halifax and Boston, via Canadian National Steamships, $70 


and up, return. © 
BY AIR. Five round trips per week from New York or Balti- 


more by new Pan American clipper ships. $120 return. 


@ For Booklet: Your travel agent or the Bermuda Trade Development 
Board, Victory Building, Torontg. 


THE STORY OF THE TELEPHONI 


“Mr. Watson, come 
_here..I want you!" 


@ The first sentence ever spoken — and heard—over 8 . 
telephone was a call for help! On the night of March 
10, 1876, Alexander Graham Bell sat down before & 


are handi-|\ 


’ - 
4 


men of affairs naturally stop at 


the Windsor because of its repu- 
tation for dignified comfort. and 
unobtrusive, ‘courteous service; 


‘ its convenient location — and be- 


_~ 
\ 
*, 


cause the Windsor is recognized 
as the proper place for business 
and social meetings. ote 


Witdsor 


J. Alderie Raymond 
President 


» TRANS-CANADA 
) TELEPHONE SYSTEM 


THE: BELL, TELEPHONE COMPANY OF CANADA 
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Canada Foundries —_| “st mortgage bonds previously the net profit was $1,270,809 oF'2.13] 
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raeae capital 
Ne ao receivable increased from 


ass to $335,276, while inventor- | ; 
advanced from $405,636 to $583,- 

gg. There was & moderate reduc- 

tion in the bank loans—$130,800 to 


caee 
baaee, 


CANADA PERMANENT TRUST DIRECTORS | 


Orla ten Saeed 
TARR A ae ré — 0 Se a Leigh M. McCarthy. (lett), of the firm of Mara & McCarthy, stockbrokers, |. . 
Steele dle al and Samuel Rogers, K.C., Toronto, have been elected to the : ; 

vee nanan = a et - | ° ee ro 


Foance-Hde 
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< cents, as against $1.06 a share in 1939.| year, The marked improvement in 
‘The balance sheet as at December nie éonnagtion pesulted in part 
| LLOW THE SUN 31, last, reveals a nutnber of import-| the repayment of advances to the St. 
(4 by $1,288,000 owing on pital now cand ore books rT 
oy ’ capital expen- | now on the r 
; ras. income in 1940 of $100,546, as against | ditures on transmission and distri. as against $6,654,123 Seeeien ten 
"533.700 "906 | $98,886 the year before. The im- bution lines and addition to trans-| position im in the year ended Dec, 31, 
ae es 218 provement in gross was wiped out/ 214 Vimy Ridge mills are still op- rer capacity. Net working capi- comperes with $559,887 in * ' items 300raas 3,100,476 
iam: o 000 , 000, erating on full time and present in- maeies Gt ener with $1,- temporary i , ; ————. | ‘Other assets t ties: in- 
ae dications lead us to hope that these a ose of the previous After deduction of income taxes | rstates, ete. ........ 867,287,318 848,620,008 ' vestment reserve oar mot aedueied 
surplus forw: , 


Ads Sure earning operations may continue during 


‘ 2.20 ” 
Working Capital there 1941. 
Current assets $933,300 Income & Surplus Account 
Current liabilities ... 481,424 238,056 Y Ended oe. 31 
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o rest. Summer sports or 
getting there. By special 
oreign Exchange Control 
the United States; Your 

y arrangements. 
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Working capital 


Hinde & Dauch 


Hinde & Dauch Paper Co. of Can-/ working capital position. The bank 
ada reports net profits for 1940) joan was reduced from $25,000 to 
equivalent to $1.38 a share COM-/¢20.000, There was a moderate in- 
pared with 99 cents in 1939. crease in both accounts receivable 

Sidney Frohman, president, re-/ and inventories, but otherwise the 
ports tonnage production about the| balance sheét remains much the 
same as in the previous year with | same as a year ago. 
paper mills at a new all-time high! Details of the profit and lees 
and box factories down slightly. Di-| s+,tement follow: 
rect and indirect a ae Income & Surplus Account 
re blamed for the decline in box Years Ended Dec. 31 rward 568 563,550 
er _ ene factory output and Ba that ; he ‘shipments made to ‘enemy occu- 
*! aper mills did not produce even ; : a Belgium and France. 
ome — an Service oe: These restrictions are expect- | ~p ~ 993 Working na" 
\. ed to remain “for some time,” but 

Mr, Frohman suggests this may be| Deprectation ...ss0» 

offset by increased domestic de-| income taxes ...: 

mand. Only a — er Net prottt 

has béen made by the company J et cl 

Giect wer production. “Com. dvds’ cssese 18,030 J. S. Mitchell 
Outstanding seria n were ’s financ 

again reduced with the balance of Se oa ed os oo a — 

$450,000 maturing May 1, 1941, and ate increase in gross profits, but 

1942. Bad debts to the extent of $2,- after provision for income taxes, 

043, or 0.039% of sales, were charged etc, profit of $69,711 compared 

off, somewhat less than the amount with.$77,097 the year before. Earn- 

of the reserve provided. Potential ings on the preferred were equal to 

production capacity of all divisions 980 | $25.76 and on the common, $3.37. 

is now greater than ever before. Working capital .... The latter compares with $3.85 the 
Oscar Hudson & Co., auditors, ed ‘ year before 

point out that company directors Mont Island Power "tdi income for 1940 was $361,- 

: 832 cohttasted with $310,836 the 
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have approved provision of a *re- 


ing, Toronte. 


iE TELEPHONE 


serve of $53,385 against future in- 
ventory losses. 
Income and Surplus Account 
Years Ended Dec. 31 


Moderate improvement is shown 
in the income statement of the Mont- 
real Island Power Co., for 1940, gross 
income from all sources totalling 
$762,864, as against $762,970 the year 
before. Due to economies, net in- 


“gg3 | come transferred to depreciation re- 


Less: Dividends 


Surplus for years ..., 
Add: Prev. surplus ,. 
Profit on assets .,.. 
Expense adjust. .... 
Tax adjustment .,. 


Earned surplus fwd. . 
*Deductton in 1999. 
Earned per Share .,., 

Paid 


Shares O/s, n.p.v. .... 209,983 
~ Working Capital 
1940 


Working capital 1,485 610 
Balance Sheet oer 


serve totalled $96,736 compared with 
$85,013 in 1939. 
There are no changes of conse- 


fund installments on the com- 

pany’s first mortgage bonds due on 
May 1, 1939 and 1940: were not paid: 
the consequent default'was waived 
, no amount 


Suenss ee in the balance sheet. How- 
ever, i sisied out by the auditors 
sinking 


contingent liabilities with respect to 


209,983 | claims for flooding damages. 


Details of profit.and loss state- 
ment follow: ; 
Income & Surplus Account 
Years Ended Dec. 31 


*Transferred to depreciation reserve. 
Werking T 
“ 


year before. The lower net was due 
to an increase of $30,000 in the com- 


pany’s tax bill. 

The balance sheet shows the 
usual strong position, current assets 
exceeding current liabilities by 
$769,035, as against $748,282 at the 
end of 1939. There were no major 
changes in the items going to make 

sheet. Preferred 


Teriinstars 6 tha pratt aad teeil’ 


account follow: 
Income & Surplus Account 
¥ Ended Dec. 31 


7. ae 
361,832 310,836 
202,121 233,730 


77,007 
19,213 
ol po 9 
473,860 
$3.85 
1930 


THE MARQUIS OF LORNE, K.T., G.CM.G. 
GOVERNOR-GENERAL OF CANADA, 1878-1883 


6O YEARS AGO 


A Charter was signed 


On February 15; 1881; the Marquis of Lorne; then Governor-General 
of Canada; signed the charter of the Canadian Pacific Raitway. That 
signature consummated the vision of great Canadian statesmen — Sir 


esr volume of bine in 18 Current liabilities .... 398 . : — John A: Macdonald, D’Arcy McGee, Sir Georges-Etienne Cartier; and 
San in the preceding year. Operat-| pscesy of iabilitien .. 10,00 — | ‘iat ig Sir Charles Tupper—that the new Dominion of Canada should be linked 
; s from Atlantic fo Pacific by a trans-continental railway—and implemented 


tmpany’s financial statements. for 


oken —and heard —over 8 a 


p! On the night of March 
bm Bell sat down before ® 

once again to send his 
the hall where his assist 
ning. Bell was tired and 
aught a wire connecting 
Sem over, spilling acid on 
e called: “Mr, Watsomy 
An instant later, Watson 
“Dr. Bell, I heard every 


coment assets 


the year ended Dec. 31, against $28,- 
% in 1939. Net profit amounted to 
12,362, against $6,126, equivalent to 
armings on the no par common 
tock of 45 cents and 23 cents, re- 
mectively. In its accounts the com- 
tany provided for Excess Profits 


’x on the minimum basis. 
Income and Surplus Account 
Years Endod Dec. 31 


1940 
Operating profit ....% § 40,699 
las: Exec. sales .... 7,986 


A04; Invest, inc. ...,. 
fetal income cseeece 


: Deprec. ereenes 
MC taX ..cccsse 


: Prev. surp. .. 
Bad debts rec. |... 
: Pr. inc. tax ... 


25,035 
Working Capital 
1 


t liabs. 


Working: capital .... 84,772 
Cash Balance Sheet Changes 

; 8 671 
Accts 
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Beauharnois 
Beauharnois Light, Heat and 
er Co.’s gross income in 1940 
arunted to $4,337,831. This was 
first report issued by the com- 
Pay since reorganization and in 
j Temarks to the shareholders 
stn §. Norris; president, points out 
t due to war conditions, sales 
eernings have increased to an 
Mount that in peacetime would 
mbably not have been realized 
Pow 1942, In 1939 Beauharnois 
Se Corp, the -then holding 
le for Beauharnois Light, 
& Power, reported a gross in- 


Asbestos Corp. 


With lower shipments due to 
wartime disruption of ordinary mar- 
kets, earnings of Asbestos Corp. in 
1940 dropped to $1,639,232, as against 
$2,077,958 the year before. oe 
sion for depreciation was red 
about $80,000, while $281,187 was 
written off accounts and notes re- 
ceivable from shipments to custom- 
ers in territory occupied by the en- 


835, slightly over the $1.20 a share 
distributed in dividends, In 1 


Your Income 


From now until — 30, dead- 
line for filing personal income tar 
returns, The Financial Post will 
answer questions from subscribers 
about their income and national' 
defense taxes, as to exemptions to 
which they may be entitled, meth- 
ods of payment, etc. 

Enquiries are invited. 


Not Liable For N. D. T. 

I am a single woman without 
dependents. My income last year 
was $1,083 consisting of a $500 
government annuity and $583 from 
investments and earnings. What 
National Defense Tax am I expec 
ed to pay? , 


You will not be expected to pay 
any National Defense Tax. Your an- 
nuity was evidently in existence be- 
fore June 24, 1940 and it is liable for 
neither income tax nor National De- 
fense Tax. Your other income is less 
than $600 and therefore it is not sub- 
ject to income tax either. 


Shawinigan Water & Power Co. 
reports a gross income from all 
sources last year of $17,064,714, as 
against $15,133,527 the year before. 
Operating expenses and other prior 
charges were somewhat higher dur- 
ing 1940. Provision for depreciation 
was increased by $200,000 to $2 mil- 
lions, while reserve for taxes at $1,- 
340,000 compares with $419,000 in the 
previous year, an increase of $921,- 
000. Because of the sharp advance in 
taxes, net earnings on the common 


939' stock were moderately lower at 95 


PR era 


along with that allowed on the 
ing. 


letion Allowance 


gard to income tax: Consolidated 
a Noranda, International 
ic 


These stocks all represent produc- 
ing mines in Canada. 

dividends from them are subject to 
an allowance of 20% for depletion. 
This 20% can be deducted from the 
dividend, both dividend and deduc- 
Sak pene See oe ee 

rm. 


“Child Working Six Months 


My wife died in Jan., 1940, I still | 3 
home ’ 


the pledge under which British Columbia entered Confederation: 


So began a new era in Canadian unity... and Empire solidarity i; : for 
the Railway expanded into a system spanning two oceans and linking 
three continents: Today—as in 1914-18—a proud responsibility 
‘resis on our transportation and communication systems — railway; 
steamships, freight, express, telegraphs and engineering shops: 
Canadian Pacific officers and employees everywhere are co-operating 
—each in his own fleld—towards the common goal... VICTORY: 
When that goal is reached—and it will be reached—this will be 
due; in no small measure; to Canada’s contribution; and to the 
vision and foresight of the men whe, sixty years ago, planned the 
construction of the first Canadian trans-continental raijway: 


Today, less than 65 yous a ‘ Power, 
home or office telephone 7 028. Following the ——— 
uits of the TraneCanade , oe ee ee ae Installing Furnace 
part of the Dominion and tents, the balance of income to I own a ‘commercial . ” 
r ‘ . ? bs " zB 
£28,020 in the past year, This furnace 
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Asrthur B. Wood, 1 Pred and Managing Dini’ Poesia Taine 
“Assets of Largest Canadian Life Assurance Company Now: 
- Total $950,794,000 — Payments to Policyholders in 1940 | 
Exceed $94,000,000— Contribution of Canadian Life Assur- 
ance Companies in Time of ‘War Reviewed by Mr. Wood. _ 


The outstanding contribution of life insurance throughout the past seven 
decades was reviewed this week by Arthur B. Wood, president and managing 
director, Sun Life Assurance Company of Canada at the seventieth annual 
meeting of the company held in Montreal. , 

Mr. Wood recalled that in 1871, the year in which the Suri Life of Canada 
issued its first policy, life asstirance in force among all companies on the North 


‘ American continent was only three billion dollars. By the end of century it 


had grown to nine billidns: At the present time it exceeds $124,000,000,000. 
In the same period assets have grown from $300 millions to over $33 billions. 
Mr. Wood emphasized some of the factors which had contributed to this 
remarkable development. He showed how policy contracts had broadened 
and stressed the contribution of the agency system in making the benefits of 
life insurance available to an ever-increasing circle of people. 
“During these seven decades,” said Mr. Wood, “life assurance has faced the 
hazards of wars, epidemics, booms and depressions and all the problems result- 
ing therefrom. Its record is not only an impressive demonstration of the sound- 


ness of life assurance but evidence of its ability to meet all obligations in a ~ 


normal way at all times and under all conditions.” 


Life Assurance in Wartime 


Mr' Wood drew attention eapeclily: 6 Sis Supactinlt- pert: witch Jite’ tas 


surance companies in Canada were playing ‘in time of war. He pointed out 
that life assurance is “essentially an organization based on the principles of 
thrift” and that with the growth of the business these savings have become 
the greatest single source of long term capital. 
“In wartime,” said Mr, Wood, “lifé assurance funds perform an even more 
vital service. The relsing ch seeey eesaneet ns Wee oe oe nee AP 


tures which national defence and the 


prosecution of the war entail, 


is one of the most exacting problems of government. 

“In Canada, the life insurance companies are investing in government loans 
the greater part of the income of their Canadian business which in normal times 
goes to finance peacetime ventures. Two war.loans were floated in Canada 
during the past year and in both cases our Company was the largest single 


subscriber. 
“In the United States, now embarked on a vast programme of rearmament, 
life assurance companies are among the largest purchasers of government 


securities. 


“Thus the premiums of policyholders do double service for while providing 
protection for dependents they make material contribution to war and defence 


programmes.” 


Mr. Wood told how Canadian life assurance companies had been utilized 
by the Government in connection with the war savings certificate programme. 
Leading company executives were loaned to the Government to set up the 
central organization and life assurance representatives gave freely of their 
time to canvass more than 10,000 corporations, 

Mr. Wood quoted a letter of appreciation from Hon. J. L, ilsley, Minister 
of Finance in which he stated that this part of the campaign was the “most 
productive source of revenue” and that it was bringing in “substantially over 
half of the applications and approximately fifty per cent of the’ money returns.” 


Assets at a New High 


‘furning to the results of 1940 operations within the company itself, Mr. . 


Wood stated that the company’s assets had now reached the impressive figure 
of $950,794,000. This represented an increase of more than $36 millions over 


1939. 


During 1940 payments to policyholders and beneficiaries were $94,173,000. 
Of this total nearly $26 millions was paid in death claims to approximately 
7,800 families. Only 2% of these claims arose either directly or indirectly from 
the war. Payments under completed endowment contracts totalled nearly 
$20 millions. More than one-third of the amounts payable on death and ma- 
turity during the year were left with the company to be distributed in the 
form of income. The company has now more than 13,500 such contracts arising 
from claims of previous years on which proceeds are being paid regularly. 

During the 70 years of operations the company has distributed $1,389,809,000 
in benefits to policyholders and beneficiaries. At present these disbursements 
amount to $330,000 on average each working day. 

Volume of new business secured by the company during the year totalled 
$169,509,000, Mr. Wood termed this as very satisfactory result in light of con- 
ditions prevailing during the year. He also stated that the company had now 
on its books $2,963,709,000 of assurance in force. The number of individual 
policies,’ including group certificates, numbered almost one and one-quarter 


million. 
Mr. Wood’s address follows: 

The present Report marks another 
milestone in the history of the Company, 
the completion of seventy years, of 
public service, and it seems appropri- 
ate before considering the operations of 
the year just past to review briefly some 
of the more significant developments 
in the growth of life assurance. 

During these seven decades, life as- 
surance has faced the hazards of wars, 
enidemics, booms and depressions, and 


‘all the problems resulting therefrom. 


Its record is not only an impressive 
demonstration of the soundness of life 
assurance but evidence of its ability to 
meet all obligations in a normal way 
at all times and under all conditions. 

“When our Company started in 1871, 
life assurance, in comparison with pres- 
ent day standards, was practically in its 
infancy. Althougtrit had been practised 
in England for more than 100 years, and 
on this continent for over a quarter of 
a century, its progress had been slow. 
Its greatest development has taken 
place within the present century and on 
this continent. 


Seventy Years Growth 
In 1871 total assurance in force in all 
companies on the Continent of America 
amounted to only $3,000,000,000. By the 
eee eae total had grown 
,000,000,000 and at the present time 


ie exceeds’ $124,000,000,000. In the 


ty-year period the assets increased 
from $300,000,000 to over $33,000,000,000. 
This growth has been accompanied by 
many notable developments in the prac- 
tice of life assurance. In the early days 
plans of assurance were few. Policy con- 


time to time have resulted from sug- 
gestions originating with the field 
organization. 


Stability and Strength 


The growth of the business has been 
accompanied by the enactment of legis- 
lation having as its purpose the conduct 
of the business on a sound financial basis 
with fair and equitable treatment for 
policyholders, It is a significant fact, 
however, that most of these laws have 
merely incorporated the sound princi- 
ples and practices of life assurance 
management previously developed and 
applied by the companies. They have 
resulted in a system of regulation which 
each year submits the operations of life 
assurance companies to the most search- 
ing scrutiny. 

The stability and strength of the busi- 
ness and the high measure of public 
confidence which it enjoys are to be 
attributed, not only to sound manage- 
ment, but to sound legislation and 
supervision as well. An outstanding 
example of the results obtainable from 
this combination “is to be seen in the 
record of Canada where it can be said 
that no Canadian company operating 
under, Dominion license has ever failed 
to pay every obligation rom 35 94 it 
became due. 


Benefits to Community : 


The development’ of life assurance 
affords a convincing illustration of the 
benefits that have accrued to the com- 
munity from keen and healthy compe- 


New life assurance policies for during 
numbered 53,403, for an cronies et Siomaabal Touek which 


$131,336 was 


New annuity contracts for 
provide for immediate sapuil sapmeneanteiaied ee and 


deferred annual 


tition associated with reasonable free- 
dom of action. 

In the introduction of new features, 
the Sun Life of Canada has played a 
prominent part. Among these may be 
mentioned the introduction of the un- 
conditional policy which granted world- 
wide coverage by removing all restric- 
tions upon travel, residence and 


occupation. Our Company was the first 


on this continent to adopt the automatic 
premium loan feature. It was also the 
first to introduce a definite plan for the 
assurance of under-average lives on 
appropriate terms, a practice which later 
became general and has made the bene- 
fits of life assurance available to a large 
section of the public who were formerly 
denied them. 


Our Company’s progress in its early 
years was necessarily slow. At the end 
of 1900, after the completion of the first 
thirty years, the assets totalled only 
$10,487,000. From that point its growth 
was more rapid. By 1914, at the out-. 
break of the first world war, assets had 
increased to $64,188,000, and at the close 
of the war, 1918, had risen to $97,620,000. 
There followed a period of great busi- 
ness expansion during which life assur- 
ance experienced a remarkable growth. 


‘By 1930 assets totalled $588,734,000. 


Today, after a pe which has wit- 
nessed the greatest depression 
the world has ever seen, and which in- 
cludes sixteen months of the present 
war, the assets stand at the impressive 
figure of $950,794,000, 

I will now comment briefly on the 
main features of the Report. 

Payments to policyholders and 
beneficiaries amounted to $94,173,000, 
exceeding the figure of the preceding 


. year by $4,245,000. The distribution of 


these payments indicates the broad 

of life assurance service. Of the 

$25,793,000 was paid in death 
claims to approximately 7,800 families, 
the average payment being about $3,300. 
Payments under policies that completed 
their endowment terms were $19,967,000. 
More than one-third of the amounts 
payable on death and maturity during 
the year were left with the Company 
to be distributed in the form of income. 
There are now more than 13,500 such 
contracts arising from claims of previ- 
ous years under which the proceeds are 
being paid regularly. More than 18,000 
annuitants, of whom 9,000 are over 70 
years of age, received annuity payments 
totalling $10,228,000. The average of 
these annuity payments was about $600 


‘ per annum. Cash surrender values 


amounted to $17,977,000, and $14,507,- 
000 was distributed in dividends to 
policyholders. Disability .and other 
benefits made up the balance. Of the 
policy payments, 73% went to living 
policyholders. . 

During the 70 years of the Company’s 
operations it has distributed $1,389,809,- 


. 000 in benefits to policyholders and 


beneficiaries and at present it is dis- 
bursing on the average of $330,000 each 
working day. 


New Assurances 


The volume of new assurancessecured 
in any year depends on many factors 
but it is always affected by the economic 
conditions prevailing and the strength 
of the agency organization. During the 
past year war conditions have created 


-many disturbing influences, and al- 


though in some territories new business 
was larger than in the previous year, 
in others it was materially less. In 
Canada, Great Britain, South Africa and 
other parts of the British Empire, many 
members of our agency organization 
have enlisted for,active service. Many 
others have become engaged in full- 
time war duties at home, and everyone 
is giving as freely as possible of his time 
to activities associated/in one form or 
another with the war effort. 

In the United States, which normally 
contributes about 45% of our new busi- 
ness, there was considerable reluctance 
in the early months of the year to place 


’ assurance with a Canadian company 
“ because Canada was at war. Sentiment, 


however, changed rapidly from the mid- 
dle of the year onward with the con- 
sequence that, while the new business 
for the first nine months was substan- 
tially less than that of the corresponding 
period of the preceding year, for the last 
quarter of the year it showed an 
increase. 
In the light of these conditions the 
s new business which totalled 
$169,509,000 is very satisfactory. It was 
sufficient to replace all cancellations due 
to death, maturity and other causes, and 


record total of $950,794,000. Government 


bonds are 21.5% of: the total assets; 


municipal bonds, 6.9%; industrial bonds, 
3.7%; railroad bonds, 3.1%; 
‘utility bonds, 18.2%; preferred and 
guaranteed stocks, 1.6%; common stocks 


of industrial and financial corporations, - 


11.9%; common stocks of public utilities, 
108%; mortgages, 47%; real estate, 
25%; policy loans, 8.9%; and cash in 
banks, 3.0%. Other assets, composed of 
outstanding and deferred premiums, 
accrued interest, etc., amounting to 3.2% 
of the total, make up the balance. 


Effect of War 


Now that we are in the throes of a 
, the question upper- 


we had taken to provide for the war 
risk by inserting suitable clauses in all 
new policies issued to residents of coun- 
tries that are at war. I pointed out that 
only a small part of the Company’s busi- 
ness is in the actual theatre of warfare 
and that, although it operates on an 
international scale, it has no business in 
Continental Europe and only 13% of its 
business in Great Britain. 

Of the total assurances in force, 94% 
is in Canada, Great Britain and other 
Empire countries, and the United States, 
while 97% of its investments are in these 


. countries. 


I referred to the experience of the 
Company during the war 1914-1918 and 
I ventured the opinion, giving my rea- 
sons therefor, that the extra claims 
resulting from the present conflict 
would probably be less in relation to the 
total assurances now in force than 
during that war. A summary of the 
death claims in 1940, arising directly or 
indirectly from the war, will therefore 
be of interest. / 


War Claims Small 


During the year the total of all such 
claims was $495,859 on 119 lives. Of 
these 80, amounting to $289,072, occur- 
red among the armed forces; 15, 
amounting to $146,055, among civilians 
who lost their lives through the sinking 
of ships by enemy action; and 22, 
amounting to $58,346, resulted from 
deaths of civilians in air raids over 
Great Britain.’ The total amounts te 
only 2% of all death cas incurred 
during the year. 

By comparison, about 9% of total 
claims incurred each year in the nor- 
mal course of business are due to acci- 
dental causes. Automobile accidents 
alone account for abaqut 4% of all claims. 
As a further indication of the slight 
effect of war thus far, it may be men- 
tioned that in both Canada and Great 
Britain our mortality experience includ- 
ing all claims resulting from the war 
was actually more favourable than the 
experience in the United States where 
there were no war claims. All death 
claims on the entire business of the 
Company were only 568% of the 
amount provided for that purpose. 


interest Rates 


Probably the most difficult problem 
of life assurance management under 
present day conditions is the investment 
of the Company’s funds in sound securi- 
ties yielding satisfactory rates ef 
interest. The problem is not confined 
to the investment of the annual increase 
in assets and the reinvestment of the 
proceeds of securities which mature, but 
many issues are being called for re- 
demption before their maturity dates to 
be réfinanced at lower rates of interest. 

The volume of new capital issues, 
with the exception of Government 
Bonds, continues to be very restricted 
and the yields on practically all classes 


of investment have decreased further . 


during the year. During the 10 year 
period ending 1939, the average rate of 
interest earned by life assurance com- 
panies in the United States has fallen by 
144%. This general decline in interest 
rates has been reflected in lower surplus 
earnings and an increase in the cost of 
life assurance in recent years has been 
unavoidable. 

In our Company the reduction in the 
interest rate last year was compara- 
tively small. The rate realized in 1940 
was 3.96% as compared with 4.02% in 
the preceding year. This favourable 
rate is attributable to the diversified 
Tuna 
on common stocks. 
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~ egonomy. Life assurance is 


these disbursements average $330,000 each working day. 


The total surplus earnings of the 
Company. during 1940 amounted to 
$23,570,000 as compared with $24,107,000 
for the preceding year, a very gratifying 
result under present day conditions. 
Approximately 60% of the total earn- 
ings was allotted for the payment of 
dividends, a substantial sum set aside 
to increase various reserves, and the 
balance applied to the writing down of 
values at which assets are carried. The 
combined surplus and contingency 
reserve is $28,118,000, 


Distribution of Surplus 


In times like the present when con- 
ditions make it difficult to forecast the 
trend of future experience with any 
assurance of accuracy, the responsibili- 
ties of those charged with the manage- 
ment of life assurance companies are 
unusually exacting. The security of the 
policyholders is of primary importance 
and the building up of strong reserves 
must be given precedence over all other 
considerations. 

This policy of conservatism in regard 
to surplus allocation, under which a 
substantial proportion of the earnings is 
retained for building up reserves, is 
being observed generally by life assur- 
ance companies and consequently reduc- 
tions in dividend scales are commonly 
being made. In the light of the con- 
tinued decline in interest rates, the like- 
lihood that low rates will prevail for 
an indefinite period, and the uncertain- 
ties of the general economic outlook, our 
Company has decided to adjust its divi- 
dend scale so that it will reflect present 
conditions and trends more closely. 


Tribute to Staff 


This review of the year’s operations 
would be incomplete without a tribute 
to the splendid work ofthe staff and 
field representatives at Head Office and 
throughout the many territories. in 
which the Company transacts business. 
The war has imposed new burdens upon 
all and these have been cheerfully borne 
and efficiently discharged. Up to the 
present time 285 members of our Head 


Office and branch office staffs in Canada — 


and other parts of the British’ Empire 
have enlisted and are now engaged on 
national service. This is almost 20% of 
the entire. male staff in Empire coun- 
tries. Of these, 173 are from the Head 
Office in Montreal, 83 from the Admin- 


HIGHLIGHTS FOR THE YEAR 1940 


to S808s 308, and deferred annual payments te 

$22,300,101. 
Premiums paid by amounted to $111,- 

594,954. The income ‘aed ee es 


to $34,724,096. Total receipts for all sources: 
te $4726 004 Foal Le 


istrative and -branch offices in Great 
Britain, and 29 from branch offices in 
Canada and other parts of the Empire. 

The remaining staff has willingly 
assumed added duties and has thereby 
made .it possible for the Company to 
hold open the positions of those who 
have gone,\ until they return. The 
majority of the staff besides attending 
to their ordinary duties are giving a 
considerable part of their time to vari- 
ous war activities. 

In addition many members of our field 
organization have enlisted in the vari- 
ous services. The part played by the 
British Division is worthy of special 
mention. At the beginning of the war 
we had in Great Britain 405 managers 
and representatives. Over 160 are now 
in the army, navy and air force and 110 
others are doing regular part-time 
defence duties. It is gratifying to report 
that a considerable number of our men 
have received promotion since joining 
the ranks. 

Our pride in the splendid response to 
the call for national service is accom- 
panied by. feelings of deep sorrow in the 
loss of several who have made the 
supreme sacrifice. It is a pleasure for 
me to record our appreciation of the 
loyal and efficient service of our entire 
organization. 


Place of Life Assurance 


It is particularly gratifying to men- 
tion that we have on our Board a nym- 
ber of Directors who are aiding the 
Government in important capacities 
associated with the war effort. -Invalu- 
able service has been rendered by Sir 
Edward W. Beatty as the representative 
in Canada of the Ministry of Shipping 
of the United Kingdom. The distin- 
guished services of the Rt. Hon. Arthur 
B, ‘Purvis, as Chairman of the British 
Purchasing Commission in the United 
States has received acknowledgment 
from His Majesty the King by his 
appointment as a member of His Majes- 
ty’s Most Honourable Privy Council. He 
was recently appointed Chairman of the 
British Supply Council of North Amer- 
ica and associated with him as Vice- 
Chairman is another of our Directors, 
Mr. Morris W.: Wilson. Mr. Wilson is 
also the represent&tive in Canada and 


the United States of the Ministry of 


Aircraft Production of the 
Kingdom. 


United 


\ 
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book values and now 
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assurance occupies in the Rational , 


an organization based on the Principles 
of thrift through which po . 
their earning years are enabled tg 
aside a part of their incomes tp 
provision for the inevitable at 
their incomes cease. Their Savings flow 
into the life assurance companies jn 
form of premiums, creating funds 
must be conserved and accum 
provide policy benefits as they become 
due. With the growth of the 
these funds have become the grea 
single source of long term capital. They 
are loaned to governments, to 
organizations, and to individuals, ang 
thus play a most important part 
“national and industrial program. 77 

In wartime, life assurance funds 
form an even more vital service 
raising of money adequate to Di 
for the huge expenditures weed Ra 
tional defence and the successty} Prose. 
cution of the war entail, is one of the 
most exacting problems of government 

In Canada the life assurance com, 
panies are investing in goy 
loans the ,greater part of thé income 
from their Canadian business which in 
normal times goes to finance Peacetime 
ventures. Two war loans were 
in Canada during the past year ang; n 
both cases our Company was the largest 
single subscriber. 

In the United States, now 
on a vast programme of rearmament 
life assurance companies are among tly 
largest purchasers of governmey 
securities. Thus the premiums of policy. 
holders do double service, for while 
providing protection for dependents 
they make a material contribution 
war and defence programmes, 


War Savings Campaign 

In other ways, too, life assurang 
companies in Canada, through they 
widespread and efficient organization 
have been able to perform various gery. 
ices of national importance in wartime 
When the War Savings Certificate Pia 
was introduced, it was desired 
contact immediately all employey 


‘ throughout the country and to arrange 


a systematic programme of saving 
among their employees. For this tak 
there was no more suitable organize 
body of men than the sales forces of the 
life assurance companies. 

So it was that executives of the life 
companies were loaned to the govem 
ment to set up the central organization, 
while* life assurance representatives 
throughout the country freely gave 
their time to canvass more than 100 
corporations and to assist them in the 
adoption of appropriate methods of 
collecting the savings of their employés 

The Hon. J. L. Ilsley, Minister of 
Finance, in a recent letter of apprecis- 
tion to the life companies, commented 
as follows: 

“The Employer-Employee pla 
which they undertook to promote # 
the most productive source of reveni# 
to the War Savings Committee ands 
bringing in substantially over half o 
the applications and approximately 
fifty per cent of the money Tetum’ 
On the foundations thus laid a nation 

wide campaign to increase the scope at 
effectiveness. of the plan has bea 
launched by the Government and igaow 
in progress. 

I wish to offer a word of commend 
tion of this programme. As Canad 
war effort increases in momentum, tt 
cost of the conflict makes ever grealt? 
demands of the nation. Consequently 
it becomes increasingly necessary ff 
every Canadian citizen to accept 38 
share of the burden by sacrificing may 

f the luxuries of ordinary life whit 

e has hitherto enjoyed. To serve tii 
patriotic end, it is not only necessary ® 
reduce non-essential expenditures, bit 
also to save to the utmost cent 3 
loaning his savings to the Governmetl 
every Canadian can make a ma 
contributior to the successful prose 
tion of the war. Life assurance a 
panies and their representatives may # 
counted on to render every possible 
to the compaign. 


We Are Not Alone 


Since I last had the privilege @ 


addressing you, we have witnesiel# 
remarkable but not surprising 


* against the forces of evil which are #; 


tempting to dominate the world, a te 
tion which expresses a 
resentment of free men and woe 
everywhere to domination by the # 
reasoning brutality of dicta 
Great Britain, Canada and the othe 
British Dominions are not alone 
war against Naziism. To-day We 
encouraged by the vital con 
being made by our neighbouring demo 
racy to the great cause of human 
The American people are with 
realizing that Britain stands as the 
line of defence of the ideals we 
cherish and of all things we hold 
By the help in supplying ™ 
ships and airplanes, by gifts from # by 
viduals and groups of citizens, bY 
generous sympathy and succo ur extent 
ed to refugees from stricken ‘laid 
United States has made known © 
to the world where she stands in ® 
titanic struggle. The legislation sof 
before the Congress of the United State 


a 


is «practical expression ofthe 46s 
the American people to render the 


est possible aid to the allied cause. 
The Nazi threat to the democte@™] 
thas served to emphasize the i dente 
aims and interests of Canada and ® 
United States. The undefended bo 
ary line between our two coun’. 
bears striking testimony to the close é 
peer ge 
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¢ life assurance in the : 
)( premiums, creating funds which . 
be conserved and dito 
c policy benefits as they become 
With the growth of the business 
funds have become the’ 
p source of long term Capital. They 
aned to governments, to industria) 
hizations, and to individuals, and — 
play a most important part in 
1al and industrial progress. 
‘ortime, life assurance funds per, _ 
an even more vital sérvice. 
»c of money adequate to 
hc huge expenditures which ng. — 
| defence and the successful prose. 
of the war entail, is one of the — 
exacting problems of government, © 
Canada the life assurance com. 
s are investing in government 
the ,greater part of the income — 
tneir Canadian business which jn 
al times goes to finance peacetime 
mres. Two war loans were floated 
pynada during the past year and in 
ases our Company was the largest 
subscriber. = 
the United States, now 
vast programme of re; 
ssurance companies are among the — 
st purchasers of 
ites. Thus the premiums of policy. | 
prs do double service, for while * 
ding protection for 
make a material contribution to / 
and defence programmes. 


Savings Campaign 
other ways, too, life assurance 
panies in Canada, through their 
pread and efficient organization, 
been able to perform various sery- 
f national importance in wartime, 
the War Savings Certificate Plan 
introduced, it was desired 
ct immediately all employers 
ighout the country and to arrange 
ystematic programme of saving 
g their employees. For this task 
> was no more suitable organized 
of men than the sales forces of the 
assurarice companies, 
t was that executives of the life 
panies were loaned to the govern- 
to set up the central organization, 
e life assurance representatives 
ghout the country freely gave 
time to canvass more than 10,000 
orations and to assist them in the 
tion of appropriate methods of 
cting the savings of their employets. 
me Hon. J. L. Isley, Minister of 
mance, in a recent letter of apprecia- 
tion to the life companies, commented 
as follows: 
“The Employer-Employee pla 
ich they undertook to promote # 
e most productive source of revenut 
the War Savings Committee ands 
inging in substantially over half of 
applications and approximately 
ty per cent of the money ‘Treturns.” 
) the foundations thus laid a nation- 
campaign to increase the scope and 
tiveness of the plan has been. - 
ched by the Government and ig now 
rogress. 
sh to offer a word of commenda- 
f this programme. As Canada’s 
effort increases in momentum, the 
of the conflict makes ever greater 
ands of the nation. Consequently 
ecomes increasingly necessary for 
y Canadian citizen to accept his 
e of the burden by sacrificing many ~ 
1e luxuries of ordinary life which 
hitherto enjoyed. To serve this 
jotie end, it is not only necessary % 7 
ice non-essential expenditures, but 
to save to the utmost cent By > 
ing his savings to the Government, 
y Canadian can make a m@ 
r.butiom to the successful prosecte 
of the war. Life assurance com 
cs and their representatives may b¢ 
don to render every possible aid 
Me compaign. 


Are Not Alone 


nce I last had the privilege of 
essing you, we have witnessed # 
arkable but not surprising reaction 
rst the forces of evil which are a, 
pting to dominate the world, a Tea. 
which expresses~ a 
niment of free men and womea 
yyHere to domination by the > 3 
ing brutality of dicta me 7 
cat Britain, Canada and the oliet 
’b Dominions are not alone in GS 
against Naziism. To-day We 
nuraged by the vital con i 
g made by our neighbouring deme 
‘to the great cause of human 18 
American people are, with us ™) 
izing that Britain stands as the 0% 
of defence of the ideals we €G¥="= 
rish and of all things we hold G8 
the help in supplying mu 
s and airplanes, by gifts from * 
ls and groups of citizens, DY 
erous sympathy and suceolr ex! 
refugees from stricken 
ted States has made known © 
he world where she stands in 
lic struggle. The Bias 
re the Congress of the United S37 
practical expression of the desire © 
American people to render the "eae 
possible aid to the allied cause. — 
he Nazi threat to the demows" 
served to emphasize the 
s and interests of 
ted States. The ; 
line between our two coum = 
rs striking testimony to the close § 
ration which has existed (irous® = 
ty generations, the most 
onstration of inte n ’ 
se the world has a 
ooking forward to ; 
ahead, our thoughts naturally # 
sed on the war and its 
cution. Let us then with ae 
ce and determination devote: 
es to the utmost of our ability 
nee of those principles which - 
. us that liberty which we ™% 
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Lost -— 


By W. BRUCE MacKINNON 
staff Writer, The Financial Post 


if the time that will be lost to Cana- 
gian industry through sickness could be 
get to work in a modern aircraft plant, 
Canada would produce something like 
3,750 big bomber planes in 1941. 

‘Figure it out. The “average” Canadian 
worker loses nearly 80 hours a year 
through sickness. In 1941 there will prob- 
sbly be some 3% million wage earners 
employed in Canada. They may lose up 
to 280 million man-hours of work, and it 
takes 75,000 man-hours to build a fighter 


e. 

Piooked at from the employees’ angle, 
that 80 hours or 10 days sick leave is 
going to cost Canadian workers over $100 
millions in wages. The income lost will 
be dbout equal to the $120 millions now 
peing set as a war savings objective. 

Those unborn bombers and missing 
millions will be lost if sickness takes an 
everage toll. If an epidemic breaks out 
the losses in money and production will 
easily double or treble. 


Fly Hits Production 


Up to now the flu and grippe crop of 
1941 is not rated as an epidemic by pub- 
lic health authorities. The current flu 
is not even classed as genuine influenza. 
But there’s a catch in this because the 


only practical way of determining the “ 


character of influenza is by its. results. 


The wave that has swept from west to , 


east across the United States and is now 
travelling from east to west in: Canada 
is not labeled as genuine influenza large- 
ly because there has been no increase in 
the death and pneumonia figures. , 

Whatever you call it, flu is caysing the 
greatest time loss in several years. For 
example, 2,500 out of 7,000 employees in 
the Winchester Arms plant and 1,000 
workers at the United Aircraft plant 
were recently absent from work because 
of sickness, Similar stories come from 
Canadian plants, particularly those 
working under pressure te complete war 
orders. 

Employees of an Ontario plant which 
tried to maintain peacetime production 
zglong with output of war goods, suffer- 
ed so heavily from flu that the entire 
plant had to be shut town for a week 
at the end of 1940. Two Toronto firms re- 
port absences running three times the 
rate of a year ago. 


Canada Looks South 


Cuba—The Caribbean 


This article concludes the series on 
individual Latin American countries. 
In the next few weeks, however, Mr. 
McEachern will contribute at least 


' three more special articles dealing 


with the South American picture as 
@ whole, 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 

HAVANA, CUBA.—“Let us glance be- 
hind as we look our enemy. in the face 
ind be prepared to spring in the opposite 
trection.”’ 

Those recently 

mken and im- 


Stortal words of 


tfusion aptly 
lustrate the cur- 
mt situation in 
Cuba. 


For Cuba is* 
try anxious to 


be going . some- 


‘here, but just 
Where is another 
Matter: 


Right no w, 


Cuba wants to go , 
® Washington. 4 
There have been 


mg watches on 
aele Sam's RB. A. McEACHERN 


Gorstep in recent months, hands out- 
"etched for a $50 millions loan. 


try. 


+ 
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Time Off for Preventable . 


Sickness Costs Industry 


Staggering Total 


To most laymen, health in industry 
calls up visions of silicosis, industrial ac- 
cidents and compensation boards, Actu- 
ally, accidents are only 10% as great a 
cause of time losses as ordinary 

Occupational diseases and ts 
are concrete problems that can be meas- 
ured and fought against by specific 
methods, whefeas run of the mill sick- 
ness is difficult to control. Few figures 
on the subject are available and what 
figures there are apply to individual 
firms or industries. More is known as to 
the cause and remedy of general: sick- 
ness in industry ‘in the older established 
twades than in some of the. newer lines 
that have sprung up with the war. 


An example is the meat-packing indus- 


The obvious importance of avoiding 
illness among workers in a food indus- 
try, combined with periodical spurts in 
activity caused the meat packers to be 
among the first to study the effects of 
illness and fatigue on workers, The word 
“fatigue” should be. undeflined. When 
the packing companies have had to work 
under pressure for any lengthy period 
they have found that fatigue has caused 
greater losses in spoiled goods than ab- 
sentee workers bring in lost production. 
A tired skinner can spoil enough hides 
in a few minutes to wipe out his day's 
production value to his firm. 


Packers Study Fatigue 


The meat packers found that 48 hours 
a week is the maximum working time 
it the worker’s health is not to suffer. 
Raise the weekly timé to 55 hours and 
illness will begin to show itself after a 
month or so. In a spurt, a man can work 
70 hours a week,#but if this rate is pro- 
longed more than a week or so, illness 
appears immediately.. Before the 70-hour 
worker takes to his bed, his output has 
dropped at least 5% and he has cost his 
firm even more than this in spoiled work. 
Once a man gets run down in health it 
takes four or five months at normal 
working rates before he regains his for- 
mer productiveness, 


But Cuba for the Cubans—rich Amer- 
ican tourists excepted—is the Batista 
war whoop and that leads to complica- 
tions all down the line. 

Geography is basic to the situation 
here. Cuba is only 90 miles “from the 
United States. What-happens here is of 
the utmost concern to United States. 

And because Cuba is in this position 
of intimacy with the United States, and 
because it is also Latin America, what 
goes on here is of the utmost interest 
throughout the entire south. 

When Uncle Sam is open-handed and 
smiling toward Cuba, the whole south 
tends to get the impression he is smil- 
ing for everybody. But if he frowns and 
hints that he may find polite pressure 
necessary, the whole south immediately 
sees the claws of “Yankee imperialism.” 

That’s one factor that complicates 
Cuban affairs. 

Another is the new constitution which 


‘ went into force only in October of last 


year. The constitution is a political 
speech rather than a code by which a 
country is to be run. It is made up of 
very fine pronouncements on almost 
everything. But despite the long months 
the constitution-makers took at their 
jobs, whenever they came to difficult 
problems they dodged them by provid- 
ing that legislation’ on these points 
_would be passed some time in the future. 


all the major physical and even mental 


of a worker’s health. 


How Production Suffers 


prob 


‘Here are some of the English board's 
findings: 


Poor ventilation in a steel plant re- 
duced output 12% in the hot weather. 

The cost of hot, damp, sluggish air in 
a coal mine was 41% reduction in out- 
put, a jump of 63% and higher in sick- 
ness absences. . 

Short rest pauses in monotonous work 
raised output per werker as high as 10%, 

Women in industry are more suscept- 
ible to illness than men, when overtime 
work is performed. The weights lifted 
by women should be restricted to 40% of 
the lifter’s own weight. 


Noise was found to be a cause of pro- 
duction loss. In loom work output rose 
8% when the employees were supplied 
with ear plugs. 

The object of all this scientific apprais- 
al of human frailty was the improvement 
of the worker’s lot. Efficiency was sel- 
dom a major goal and was used princi- 
pally as a measure of the worker’s well- 
being. 

Today the position is reversed, The 
drive to improve the health and happi- 
ness of employees in 1941 is identical 
with that of previous years as far as em- 
ployer and employee are concerned, but 
for the couhtry as.a whole the empha- 


That leaves a good many things up in 
the air. 

The big immediate problem in Cuba:is 
sugar, the abortive revolution last week 
notwithstanding. That part of the world 
which can buy sugar has too much. Old 
markets are closed. Sugar is what Cuba 
depends on for its livelihood. The blow 
hasn’t fallen yet, but everybody here is 

' already hearing the heavy, shuffling 
tread of depression. 

A few notes about Cuba itself. 

It is an island of four million people, 
about one tenth of them living in Hav- 
ana; a great many of the rest clustered 
in small towns and villages throughout 
the interior. The Cubans are perhaps the 
most club-conscious people on earth. 
Every crossroads has its club. The 
church is said to be less influential here 
than in almost any other Latin American 
country. 

Perhaps half the population is pure 
white or almost pure white. The original 
Indian residents have completely died 
out.. The black influx came from Haiti 
and Jamaica. Colored population is offi- 
cially rated at 27%. Spaniards,are the 
largest. white foreign element, about 
614,000. They aré mostly in trade and 
form the backbone of the business com- 
munity. The island has also a large col- 
ony of southern and central Europeans, 
some Jews and a resident group of per- 
haps 15,000 Americans. ore 


. ! : 
~ 


sis has shifted toward maxitpizing out- 
put. 

Broadly speaking the drive is being 
carried forward on three fronts: 


1. Securing the optimum working 
time, speed and conditions of work. 

2. Early diagnosis and preventive 
treatment to forestall illness. 

3. Provision of medical attention to 
keep sickness absences to a minimum.. 


Providing optimum working conditions 
is one of teamwork between public 
health men and plant managers. Indus- 
trial hygiene sections of the public 
health departments are available for con- 
sultation by plant managers on questions 
of ventilation; hours of work, lighting, 

e (Continued on page 17) 
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Since the war, Cuba:has been one of 
the big havens for European refugees, 
most of them aspiring to get into the 
United States. There are an estimated 
3,000 of them on the island now. 

Sugar is king. Soil, climate and social 
conditions make this one of the cheap- 
est places in the world to produce it. 
Sugar accounts for 80% of total exports. 
Tobacco comes very much second with 
about 10%. The rest is made up of 
minerals such as chrome and “molyb- 
denum, and a varied list including hides, 
sponges, fruits and vegetables. 


Tourist and Politics 


Tourists are the third biggest indus- 
try. The Americans smitten with wan- 
derlust can “go abroad” and “see life” 
faster and cheaper here than anywhere 
else. And most of them come to this 
smallish city of Havana. Result is that 
there are two Havanas. One is the Hav- 
ana of the people who live here, a city 
of extremely narrow streets, three-foot 
sidewalks, buildings jammed in any way. 
Unlike the remade cities of South Am- 
erica, ‘there seems to have been no 
material change in Havana’s business 
section in the last 200 years. It is quiet 
and rather “small town.” / 

The other Havana is the mock-up, the 
Havana desperately trying to be the 
dream city of romance and sin imagined 
by the tourist. . 

Politics is the main national sport. 
Students at the university led-the revolt 
against Machado. Because some of them 
had a spell of prison life, and’ have now 
graduated into government positions, 
some Cuban prisons, espécially one for 
women, have been reported as being 
very well run. As in other Latin Amer- 
ican countries education has been almost 
entirely concentrated on turning out 
lawyers and doctors, in both of which 
the ‘country has an oversupply. Accord- 
ing to an American survey, a Cuban B.A. 


A Four-hour Day 
Legal training is preparation 


. Gambling is one of the big local in- 
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Revolution in Bread | 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 
It is called thiamin. os 
It looks very much like fine table salt. 
Four years ago an ounceof it would 
have cost about $20,000. Today it costs 
$28 in the U.S.A, about 50 per cent. 
more in Canada, Tomorrow it will 
probably cost $2 or $3. , 
Thiamin is the chemically. pure form 
of what most of us know as vitamin B,. 
It is a white crystalline substance, in- 
distinguishable from white flour when 
mixed with it. It is derived from coal 
tar and was isolated by a chemist, Dr: R, 
R. of the Bell Telephone Lab- 
oratories in 1936. , 


Thiamin is hailed as the most revolu- 


tionary innovation in flour milling 
since the introduction of the mill 
75 years ago. It holds promise of new 
health and energy for war-worn peoples. 
It may, eventually, boost Canadian 
wheat and flour consumption and bring 
more sales and profits'to Canadian mill- 
ing and baking companies. 

These are exciting claims. They are 
claims worth looking into, Let’s begin 
a little nearer the beginning and sée 
what this thiamin business is,all about, 


Vitamin Deficiency 


The starting point in the thiamin 
saga is the fact that scientists and nutri- 
tion experts have now established be- 
yond question a vitamin deficiency in 
even “normal” North American diets: 
This is no crackpot faddishness. It is 
a well-substantiated scientific fact, 

This deficiency is especially true of 
thiamin or B, Other minerals and 
vitamins are of course important, but 
getting the right amounts into our daily 
diet seems to be easier than getting plenty - 
of thiamin cheaply and easily. (The name 
thiamin is rapidly replacing the term 
B,.) , 

For one thing, the ‘human body can- 
not store up thiamin. Each day’s foods 
must supply the body’s needs, What 


that need is is still not quite clear. It _ 


varies by age, sex, type of job... Most of 
us need more than we are getting and 
there is no fear of taking too much. In 
terms of the common vitamin yardstick, 
“international units,” the present recom- 
mendations for daily intake range 
from 200 LU. to 900 LU. for the average 
adult. Nutritionists now lean toward 
the higher figure. 
» Why do we need thiamin? 

Thiamin has several functions, It has 
to do with the health of the nervous sys- 
tem. ft is essential to growth. It plays 


an important part in the maintenance of - 


appetite. It is necessary to the body’s 
utilization of carbohydrates. 


Thiamin and Energy 

We yhear a lot about foods such as 
bread befmg “energy” foods. But 
energy value in food depends on one’s 
ability ‘to get the energy out of the car- 


Cubans who do save money - allow 
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calories’in the form of wheat this was 
an important loss although it is only very 
recently that thé extent. of this loss in 
‘terms of health valyes has been realized 
‘and ‘appreciated. 

Of course, brown or. “whole: wheat” 
breads ‘contain most -of the precious 
health-giving substances which are lost 
in the making of silky-textured white 
flour; But many people do not like 
brown bread. In‘ fact there would ‘not 
be anything like a billion pounds of 
bread consumed annually in.-Canada if 
there were only brown bread to eat. The 
most: tasty and palatable bread to nine 
out of every ten Canadians is bread made 
out of) pure. white flour—flour . from 
which: most of the thiamin has- disap- 
peared, As one expert puts it: 

“The great-mass of consumers don’t 
buy bréad because of vitamins, They 

buy it because of taste and flavor. 
Ninety per cent. of sales are on flavor 
and 10 per cent. on vitamins.” 

Just. as the experts have .confirmed 
the need for thiamin, sciéntists have per- 
fected. ways. and means of adding’ this 
vital ingredient easily and cheaply to 
white’ flour. We are now going to be 
able to have our white bread and our 
vitamins too. 


The universal flour of tomorrow—a , 


flour which has already “arrived” in 
many \parts.of the continent—is pure 
white and fine in texture. Yet it contains 
a full rich quota of thiamin arid other 
vital minerals. 


How it is Added 


How is this going to be done? ~ 

There are several alternatives for 
introducing a full quota of thiamin into 
white flour. Each of these may be used 
separately or in combination. 


1. By adding an infinitesimal pinch 
of pure thiamin ¢rystals to each barrel 
of flour. 

This is the plan now receiving most 


‘ attention in the United States. It is the 


plan officially adopted in England. — 

2. By using a new high-vitamin 
yeast. . 

(The Barker-Bredin Bread Co in 
Toronto announced only last week a 
new vitamin-rich loaf made in this 
way.) 

3. By milling the wheat at e longer 
extraction so as to retain much more 
of the bran and germ. which are rich 
in vitamin. (The trick here is,to so: 
adjust the milling process as to avoid 
any discoloration. Flour treated in 
this way usually goes off color, which 
spoils it for-white bread of the type 
generally in demand today.) 

4. By~ putting back into the flour 
some of the nutritive, nutty-flavored 
wheat germ. 

This alternative is limited by the 
fact that only a small amount of wheat 
germ can be added without spoiling 
the dough. : ; 

Traditionally, the medical profession 
and indeed the millers and bakers them- 
selves are strongly opposed to any arti- 
ficial “fortification” of a basic foodstuff 
such.as flour. If someone wants a 
health food (it is argued) let them buy 
special flour or special health bread. 

But “hands off” the regular article. 


Endorsed by Council. 


The Council of Foods of the American 


Shite te o etieagliete reversal of the attl- 
oe this body until very re- 


be given by the ‘comparable organiza- 
tion in Canada if such an opinion were 
sought... This does not mean that the 
tank and file of doctors have as yet ap- 
proved such action, It does mean that 
the top-flight “experts” are heartily be- 
hind such,proposals as the “enriching” or 
“fortification” of white flour. 

It shows the way the thiamin whirlwind 
is blowing. 

For one thing, it is better to get vita- 
mins from food rather than from pills, 
capsules, drugs or similar products. Few 
patients will continue to take pills for 
any great length of time. As Amos (of 
Amos and Andy fame) remarked when he 
was told to take one pill three times a 
day: “You can’t do that.” 

Since wheat is one of the most com- 
mon and basic of all foods and since it 
originally contained a rich supply of 
thiamin, it is considered the best and 
most) natural carrier for a programme 
of this sort. 


How Soon Will it Come? 


There remain one or two important 
questions: 

“How soon can we expect all white 
bread to be ‘supercharged’? 

“How much extra, if anything, will this 
‘dream flour’ cost?” 

Great Britain has given arl-answer to 
both these questions. 

Last July the Government announced 
that it was prepared to make;“fortified” 
flour compulsory across the length and 
breadth of the land and furthermore 
that it would meet the cost out of the 
public purse. 

This was done because of a realization 
of the immense importance of an ade- 
quate daily vitamin supply for peoples 
subjected to heavy strain such as the 
war has inflicted, 

Temporarily there has been a hitch in 
this plan. it was hoped that adequate 
supplies of thiamin would be available. 
by Jan. 1, 1941, to meet the nation’s need. 
The order has been postponed until 
about the middle of 1941, necessitated, 
according to the authoritdtive milling 
journal Northwestern Miller, “presum- 
ably by problems of vitamin manufac- 
ture and of processing within the mill- 
ing and baking industries.” 


U.S. Experience 


In the United States, some 23 flour 
mills are reported as having already 
turried to the manufacture of fortified 
flour by use of a “premix.” By the end 
of last year between 1,000 and 2,000 bak- 
ers, chiefly in the middle and western 
states, were advertising vitamin loaves. 
The really nation-wide development 
awaits new rulings of the Federal Food 
and Drug Administration which has 
been investigating the whole matter very 
fully. Meanwhile a nation-wide crusade 
along the “Nutrition Front” is being plan- 
ned by combined forces of government, 
millers and bakers. 

One US. estimate of the added cost of 
using vitaminized flour or yeast says it 
amounts to one tenth of a cent for a pound 
loaf of bread. 


weeks,. As already stated, the Barker- 
Bredin Co. in Toronto announced a new 
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War Changes Emil 
Skilled Estates A 


Progress Reported by Toronto. General Trusts| oe 
at 59th Annual Meeting . . . Estates Business| 


~ Increases $3,000,000 oi 


The heavy burden placed on the Canadian economy in adjusting to new 
war demands and the importance of trust company services in aiding the 
adjustment were stressed by A. E. Phipgs, president of the Toronto General 
Trusts Corp. at the 59th annual meeting of the corporation last week. 


“Indistrially, Canada has progressed rapidly from the very beginning 
of the war, due to the fact that in most branches of our industrial 


tion there was surplus productive power waiting to be utilized,” said Mr. 


Phipps. “Weare at the beginning of an expanding cycle and its immediate 


and short term effects are naturally beneficial.” 

“Employment has greatly improved. The general index of employment 
is up no less than 9%; in manufacturing industries it is up 17%.” 

Against these beneficial changes, Mr. Phipps pointed to’ the strains 
imposed by the expansion of industrial equipment, the difficulty of entering 
intg activities new to the Canadian scene, the re-alignment of external 
trade and foreign exchange practices and oyer all, the burden of financing 


the entire effort. 


“As maximum production is reached in all lines, any further expansion 
in the war effort can only be achieved by a reduction in the production of 
consumers’ goods so that more industrial plants can be turned over to the 


production of war materials. To 
reduce the demand for consumers’ 
goods by Canadians generally, all 
surplus income will have to go into 
war savings and war loans,” Mr. 
Phipps stated. 

Turning to the $3 millions increase 
in the estate business of the Toronto 
General Trusts Corp., the president 
attributed the increasing reliance of 
testators on.the services of the com- 
pany to the mounting complexities of 
wartime restrictions. 

“A glance at our Foreign Exchange 
Control regulations, our new income 
tax on securities, or, to look in an- 
other direction, at modern invest- 
ment problems, show how much care 
and knowledge is necessary to the 
successful administration of any 
estate. Every detail nowadays must 
fit accurately into the complex pat- 
tern of our financial and govern- 
mental systems, otherwise there is 
loss of time and loss of money. 


Estates of Modest Size 


“We still have to contend with the 
misconception that the trust com- 
pany is an instrument for the preser- 
vation of large estates. This is far 
from being the truth. Size is not 
the governing factor in whether an 
estate needs the services of a trust 
company; this is more a matter of 
the particular circumstances of each 
case. But we may say that the great 
majority of estates of modest size 
will benefit from the continuity of 
management, the group judgment, 
the wide sources of information and 
technical knowledge which a trust 
company such as our own can bring 
to their administration.” 


Mining in Canada 

Charles McCrea, K.C., vice-presi- 
dent, whose address followed that of 
Mr. Phipps, emphasized the import- 
ant contribution which mining is 
making in the present war. Value of 
mining production in the first year 
of the war is estimated at over $500 
millions compared with $129 millions 
in the first year of the great war. 
Over one-half of 1940 production 
came from mines in Ontario, Mr. 
McCrea stated. Many of these mines 
have benefitted from the services of 
the Toronto General Trusts Corp, in 
the form of stock transfer and regis- 
try services, dividend disbursing 
agencies, etc. 


Wheat Production 

Canada? role of arsenal in the war 
should not obscure the Dominion’s 
continuing importance as the larder 
of the Empire, W. G. Watson, general 
manager of the company, stated. 
Estimating the wheat carryover at 
the end of the current crop year at 
some 576 million bushels, Mr. Watson 
emphasized that this situation should 
not be allowed to bring a reduction 
in our capacity for producing wheat. 
The risk of a shortage of supplies for 
the Empire and its democratic allies, 
to say nothing of the hungry world 
which may need to be fed at the con- 
clusion of the war, would become a 
probability in the event of a year or 
two of poor crops. 

The remarks of A. E. Phipps were, 
in part, as follows: 


PRESIDENT 


“With the events of last year still 
fresh in your minds, I need not refer 
to the diffigult days through which 
we are passing. In these uncertain 
times it is a fair showing to achieve 
an increase, though small it is true, 
in our profits, meet heavy additional 
taxation, carry forward the substan- 
tial sum of $58,000 to surplus and 
increase our estates business to the 
extent of $3,000,000. 


Care and Knowledge 

“Our expanding esta business 
reminds us of the value of our serv- 
ices to the families and beneficiaries 
of deceased persons in conserving 
these estates for their use and enjoy- 
ment; and from a wide point of view, 
of having strong, well organized and 
experienced trust companies, of 
which this Corporation is one, to 


and léss is it practicable to leave such 
matters to the looser methods of 
earlier days. A glance at our Foreign 


> 
to their administration. This matter 


has been dealt with before at annual 
meetings but we cannot too often re- 
mind ourselves as shareliolders, of 
the usefulness of our services and 
their wide general application. 


Fees Set by Courts 

“It seems t I might also point 
out here that our ‘fees are not and 
never have been high. No doubt the 
misconception that we deal mainly 
with large estates has also given rise 
to the idea that our fees are such as 
only rich men can pay. Throughout 
Canada, except in Quebec, any 
executor, whether an individual or 
a trust company, is legally entitled 
to compensation. This compensation 
is awarded by the courts. The 
executor’s fee is not something, 
therefore, which only compan 
ies charge; it)is a fee chargeable to 
the administration costs of any 
estate, recognized at law and award- 
ed equally by the Courts to private 
individuals and public companies. 

“Turning now to conditions in Can- 
ada as a whole, there are two out- 
standing features in the landscape. 
The first is the enormous increase in 
Government financing and the con- 
sequent enormous increase in taxa- 
tion. The second is the improved 
condition of industry and the corre- 


, sponding gain in employment. 


Government Expenditure 
“The! war has forced heavy deficit 
financing on the Dominion Govern- 
ment. The cost.of the war programme 
during the current Dominion fiscal 
year ending March 3ist, 1941, has 
been estimated by the Minister of 
Finance at $940 millions in addition 
to $448 millions of ordinary Govern- 
ment expenditure. It is the avowed 
and wise intention of the Govern- 
ment to finance this cost as far as 
possible, first out of taxation and sec- 
ond by borrowing. Dominion reve- 
nues, reflecting our increased taxa- 
tion, rose from $354 millions in the 
first eight months of the last fiscal 
year to $506 millions for the first 


eight months of this fiscal year. Total f 


expenditure, however, for the same 
period rose twice as fast from $374 
millions to $685 millions. It is obvi- 
ous that we have to look forward not 
only to heavily increased Govern- 
ment borrowing but heavily increas- 
ed taxation and the Honourable Mr. 
Iisley has already announced such 
taxation for the forthcoming fiscal 
year. 


Business Improvement 

“As an offset to this picture, there 
are séveral favorable features we 
can point to in the present business 
situation. A conservative estimate 
of our national income, that is to say, 
the sum total of the incomes of all 
Canadians, is $4,800 millions for 1940, 
a gajn of 9% over 1939 and actually 
may be much higher than this. This 
increase is the direct result of the 
Government expenditures on the 
war effort and the rise in business 
activity. The physical volume of 
business as measured by the index of 
the Dominion Bureau of Statistics 
averaged as much as 19% over the 
general level for 1939 and has reach- 
ed a point far surpassing that of 1929. 
Mur exports have largely increased 
during the year in spite of the loss of 
European markets. The gain in our 
exports to England, the United States 
and to South America, however, have 
more than made up for the loss in 
exports to the countries under Ger- 
man domination. Qur external trade 
has always been particularly vital to 
Canada and it shows a total increase 
over last year of 31%, exclusive of 
gold, shipments.. The larger wheat 
crop*and the-increased industrial 
activity have improvedyour railway 
revenues. The gross revenue of the 
Canadian National has advanced 
some 22% and the gross revenue of 
the Canadian ‘Pacific some 12%. 
Servicing the debt of our national 
railways always caused a heavy 
drain on our national resources and 
the greater revenue is naturally wel- 
come. Relief rolls have been reduced 
by. the steady increase in employ- 
ment. These last two items have been 
largely responsible for the reduction 
in the Dominion Government's ord- 
inary expenditure. This reduction 
amounted to $53 millions by last 
November. Further Government 
economy is no doubt to be looked for 
and an increasingly efficient co- 
ordination of our war effort, so that 
we can hope to obtain the maximum 


° has pro, 
ed rapidly from the very beginning 
of the war, due to the fact that in 
most branches of. our industrial or- 
ganization there was surplus 
ductive power waiting to be utilized. 
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GENERAL MANAGER. 
.. The General Manager, W. G. Wat- 
son, said in part: 

“The 59th Annual Report of the 
Co: tion which is under review 
today will, I trust, in the light of 
present-day conditions, be consider- 
ed as sa ry. 


» Profits and Surplus Up 


“The net profits for the year were 
slightly better at $308,047 than those 
of 1939. Appropriations were made 


t) as follows: To pay Quarterly: Divi- 


which it has had little actual experi- 
ence, It has had to re-align its export 
trade and to.work within the restric- 
tions of the necessary financial and 
economic controls forced on us by 
the war. That Canada will be able 
to carry her increased responsibility 
and rise to the level of her oppor- 
tunity, Iam convineed, Our present 
position and our performance to date 
refutes the allegation that democ- 
racies are either too effete or have 
too rigid an organization to respond 
effectively when their national 
safety is challenged. 


Future Sacrifices 

“This development in our activity 
and in our national income brings me 
to the next difficulty which we, as 
Canadians, will have to surmount. It 
is obvious that increased national 
income brings about an increased 
demand for consumers’ goods, The 
value of retail sales, for example, for 
the first eleven months of 1940 
showed an increase of 12% over 1939 
and the figure for the year will prob- 
ably be much higher. As maximum 
production is reached in all lines, any 
urther expansion in the war effort 
can only be achieved by a reduction 
in the productionof consumers’ goods 
so that more industrial plants can be 
turned over to the production of war 
materials. This is the change-over in 
economy which was made in Ger- 
many under compulsion and with 
the introduction of nothing less than 
economic slavery. It is a change- 
over which we must make by consent 
as was done in England; though it 
will mean the temporary suspension 
of some of our democratic rights. 


We Must Save 

“It is to assist in this change from a 
full flow of goods and services with 
a large national income to a large 
income but a restricted flow of goods 
and services that the Government is 
lately laying so much emphasis on 
the question of national savings. F 
reduce the demand for consumers’ 


goods by Canadians generally, all) figure 


surplus income will have to go into 
war sa and war loans. Should 
we as d nation ‘be unwilling or un- 
able to save, the only result can be a 
rise in the cost of living due to the 
competition of purchasers for the 
limited goods available agd the conse- 
quent rising spiral of inflation. How- 
ever, so much has been learned as a 
result of the war of 1914-18 in this 
matter that I am sure once the situa- 
tion is clearly understood by the 
country there will be no inherent 
difficulty in carrying out this change- 
over in an efficient and orderly way.” 


VICE-PRESIDENT 
The Vice-President, Charles Mc- 
Crea, K.C., in the motion 
for the adoption of the Report, said, 
in part: 


Canada Prepares 

“1940 saw increase the 
tempo of her preparations. We, too, 
have been napping, but, whatever the 
mistakes and whateyer the delays, 
the die is cast and we must go for- 
ward with all the we can 
muster to assure success. Our main 
business today is gearing for war. 
The normalcy of the old order must 
give way to the new with all it en- 
tails—saving, sacrifice, suffering but, 
withal, the development of an in- 
domitable will as exemplified in 
London, Coventry and other victim- 
ized areas, showing the spirit of men 
who fight to win. This spirit in the 
service of the Air Force, Navy and 


dends of 1%, or 4% for the year, 
$120,000; To provide for Federal, 
Provincial and Business Taxes, 
$80,000; To write down Office Prem- 
ises, $50,000; leqving a balance of 
$58,047 by which to increase the 
surplus forward to $459,659. 
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Farm Collections 

“In common with other institutions 
having investments in farm’ mort- 
gages in Western Canada, our collec- 
tions and consequently our earnings 
for the year in this connection, were 
somewhat reduced by the wheat 
quota system. It is expected, how- 
ever, that as the Government has 
agreed to take delivery between now 
and the end of the current crop year, 
viz., July 3lst next, of all surplus 
wheat remaining on farms or in leeal 
temporary: storage, we shall in due 
course receive payment for our share 
of the crop. Indeed, I should add 
that for January, 1941, the cash col- 
lections from this source have been 
quite gratifying. 


Balance Sheet 

“Coming now to our Balance Sheet 
as at December 31st, 1940, this also 
shows an increase of $1,519,488 in 
total assets under administration for 
the three sections, made up as fol- 
lows: an increase of $98,836 in our 
own Capital resdurces; a reduction 
of $1,501,338 in funds held under 
Guaranteed Certificates and Savings 
on Deposit with an increase of 
$2,921,990 over last year in the assets 
under administration for Estates, 
Trusts and Agencies, which at $218,- 
101,739 marks a new high all-time 
record. These figures represent an 
increase of $45,594,700 over the total 
under administration at the end of 
1929, the beginning of what is fre- 
quently referred to as the major de- 
pression since the turn of the cen- 
tury,. notwithstanding the marked 
reduction in values which prevailed 
and at which the assets comprising 
new Estates, Trusts and Agencies 
were subsequently assumed. 


Capital Account 

“In the Capital Section our Office 
Premises at Toronto and Branches 
are shown at $1,700,000 or a reduction 
of 000 from last year. At this 
after meeting all carrying 
charges including taxes, wages, al- 
terations and repairs and all other 
expenses this asset gave us a net 
return of 5.50% for the year. é 


Guaranteed Trust Account 

“The Guaranteed Section of our 
Balance Sheet is clear of real estate 
as, in accordance with our general 
practice, all such properties to which 
title has been obtained either by 
quit claim or process of law are 
regularly transferred to our own 
Capital Account. 

“All Dominion of Canada, Prov- 
inces of Canada Bonds and Municipal’ 
Debentures, Call Loans and other 
securities in this section, as also those 
held for Capital Account, are shown 
in the Balance Sheet at or below the 
market value as at December 31st 


last. 

“Our liquid position at 82.39% in 
relation to Savings on Deposit will, 
I am sure, be considered as highly 
satisfactgry. 

“The mortgage investments in the 
Guaranteed Section at $12,244,273 are 
down from last year by $587.625. 
These mortgages both at Head Office 
and Branches were carefully review- 
ed at the end of the year, as is our 
usual custom, in the light of the 
latest vajuations of the mortgaged 
Dp and Specific Reserves set 
up in all cases were deemed advis- 
able in addition to the reserves pro- 
Vv for interest arrears. It may 
be of interest to learn that pal 

ts received by the Corpora- 
tion during 1940 on these mortgages 
exceeded by over 36% those of 1939. 


Certificates are down as I have al- 
ready pointed out by $1,501,338 or 
78% largely due to withdrawals for 


;| investment in the two Dominion 


Government War Loans which were 
issued during the year, and for the 
purchase of War Savings Certificates 
and — Government Treasury 
Bills, e 
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<) What We Don’t Do: 


International Hydro-Electric Sys- 
‘tem is dependent for revenue on 
dividend and interest payments from 
subsidiaries. One of the most impor- 
tant units from which it derives in- 
come is Gatineau Power Co, 

The System received $372,543 total 
income in 1939 compared with $745,- 
537 in 1938. On this basis, debenture 
interest was earned .09 times in 1939 
and 38 times in 1938. However, the 


=—_—_——_—_—_—X_== 
ond largest crop of wheat in our 
history. At 551 million bushels the 
1940 crop was only slightly less than 
the all-time record of 567 million 
bushels harvested in 1028, With a 
record carry-over from last year. of 
301 million bushels, we had in Can- 
ada 852 million bushels of wheat for 
disposal. It is estimated that 126 mil- 
lion bushels will be required for food 
and seed; 68 million bushels by way 
of wheat or flour have already been 
exported leaving 658 million bushels 
still available. The’ Honourable 
James A. McKinnon, M.P., Minister 
of Trade and Commerce, estimates 
150 million bushels may be exported 
by July 3lst next, which would leave 
a carry-over of 576 million bushels 
at the end of the current crop year, 

“This vast quantity of wheat is 
well above the storage capacity of 
our elevator systems and to cope with 
the situation additional temporary 
storage space at the head of the 
Lakes and elsewhere is already 
under construction or being consid- 
ered. In normal times the disposal 
of this wheat would have meant 
largely increased prosperity to the 
farmers and railroads. Serious study 
is being given by Government and 
other bodies to find commercial and 
other uses to which wheat may eco- 
nomically be put in an effort to help 
dispose of this great surplus. 

“The disposition of our surplus 
wheat is no doubt one of the largest 
of our domestic problems. Some 
study is being given to the possible 
reduction of wheat acreage during 
the current crop year, though this 
presents many practical difficulties 
and is fraught with grave responsi- 
bilities. 


Larder and Arsenal 


“In considerifg the matter, how- 
ever,’ we should remember that 
large reserves of food are vital to 
the successful conduct of any war 
and though moisture conditions were 
fayorable last Fall in Western Can- 
ada’so that the outlook for this year’s 
crop is promising, we can of course 
have no guarantee of good> crops 
«from year to year. One or two 
major crop failures in the North 
American continent, in the light of 
the world situation notwithstanding 
our present great surplus of wheat 
might conceivably have serious re- 
sults. We cannot afford to take 
chances in connection with supplies 
of war equipment and munitions of 
ali kinds and so are wisely under- 
taking great expenditures in this 
direction even to the building of new 
plants at. great cost. On the other 
hand we cannot surely afford tq take 
risks with our reserves of food prod- 
ucts lest the Empire, our Allies and 
our democratic friends should suffer 
—not to mention’a probable hungry 
world at the conclusion of the war. 

“The total value of agricultural 
products in Canada, including live- 
stock, for the year appears likely to 
exceed $1,200 millions. The war in 
general, a from the loss for the 
present of rt demand for our 
surplus wheat, has provided a stim- 
ulus to agriculture. Greater loy- 
ment, greater industrial and 
activity, large numbers of men under 
arms, make for a greater consump- 
tion of agricultural products. We 
are called upon not merely to be the 
arsenal of the democraciés in the 
sense of providing armaments, but 
also to be their larder. 


Gravity of Struggle 


“Everywhere the nations of good} 


will have been challenged by a com- 
mon. foe—mighty—cruel—prepared 
—a dozen or more have been over- 
run and crushed to the earth—only 
the Empire — gallant little Greece. 
and stout-hearted China, together 
with a courageous company of brave, 
free men—nationalists of several of 
the countries that have fallen by the 
way—continue to give battle to the 


with it not only our material posses- 
sions but all the priceless treasures 
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company received cash in 1939 in 
addition to this amount. It included 
$1.2 millions in dividends received 
from Gatineau Power Co. as a par- 
tial return on original investment, 
and not as income. By taking this 
into consideration, debenture in- 
terest would have been earned by a 
much greater margin. 

Dividends from Gatineau, treated 
as a return on investments, are par- 
ticularly important to the holding 
company. Continuation of payment 
on the 6% debentures would appear 
to.be contingent upon dividends 
from its Canadian subsidiary being 
sustained at present levels. The Can- 
adian - Foreign Exchange Control 
Board has maintained rigorous re- 
quirements on export of capital from 
the country. Whether these restric- 
tions might be extended in the fu- 
ture is difficult to state. 


Fanny Farmer 


I should appreciate your com- 
ments on the outlook for Fanny 
farmer Candy Shops. Were 1940 
earnings up to the 1939 mark? 

Fanny Farmer Candy Shops has 
not yet issued its annual report for 
1940, but it is considered likely that 
earnings were well maintained and 
will compare favorably with those 
for 1939, when the company earned 
$2.56 a share. The year 1939 saw the 
company’s sales reach a new record 
for it at $7.5 millions. In view of the 
continued improvement in business 
conditions in Whe United States, 
where’ the company operates, it is. 
thought likely that sales showed 
further improvement in 1940. Divi- 
dend payments for 1940 totalled $1.25 
a share, the same amount as paid for 
1939. An important point to remem- 
ber is that payments by this com- 
pany 4re in U.S. funds and that its 
operations are carried out entirely in 
the United States. 


Traders Finance . 


I am told that dividends of $1 
per share will shortly be com- 
menced on the A common stock 
of Traders’Finance Corp. Would 
you be godd enough to let me 
know if this is correct and add any 
comments regarding the earnings 
of the company? 

Enquiry from: officials. of the 
Traders Finance Corp. indicates 
that the matter of a dividend on the 
class A comrhon has not yet been 
discussed. It is possible that the mat- 
ter may come up at the annual meet- 
ing in about two months but there 
is nothing at all definite about this 
and it appears that $1 a share would 
be too high an estimate. Indications 
are that earnings for 1940 will be 
approximately the same level as-in 
1939, when the company had net 
profit of $379,924. 

Actually there has been a fair in- 
crease in gross earnings but higher 
taxes are likely to swallow most of 
this, leaving the net results ap- 
proximately what they were a year 
ago. The company refinanced its 
7% class B preferred stock about the 
end of last year with a 3%% deben- 
ture issue but the net benefit to the 
company would not be a very great 
sum, 
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. Province of Quebee 


346% Debentures, due February 1, 1951 
(Callable on and after February |, 1950) 
PRICE: 99.50 and accrued interest, to yield 3.81% 


4% Nebentures, due February 1, 1956 
; (Callab‘e on und after February 1, 1954) 
PRICZ: 100.00 and accrued interest, to yield 4,00, 


‘ THESE debentures will be direct 

- ebligations of the Province of Quebec and will be a 

charge a$ to principal and interest upon the consoli- 
dated Revenue Fund of the Province. 


Deseriptioe circular, including financial statement 
will be furnished upon request. 


DOMINION SECURITIES 
CORPORATION LIMITED. 


RRR NE RT A SS Enns, 
TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK ‘LONOON. ENG. 


Bathurst 


Will you please let me know 
how earnings of Bathurst Power 
& Paper Co. shaped up during 
1940? Were they any eee in 
1938 after taking into a t in- 
creased taxes? 

Earnings of Bathurst Power & 
Paper Co. in the 11 months ended 
Noy. 30, 1940, after deducting all 
charges including depreciation and 
depletion, but before income and 
“excess” profits takes, amounted to 
$1,177,809. It is understood that after 
making maximum allowance for all 
income and “excess” profits taxes, 
the company earned about $500,000 
during the 11 months’ period. This 
was equivalent to $1.25'a share on 
the Class A stock. 

It is believed that special conces- 
sions will be made by the board of 
referees, permitting the company. to 
show larger earnings than indicated 
on this maximum basis. Even if these 
concessions were not allowed, the 
company would show higher earn- 
ings in 1940 than in 1939. In that year, 
net profit amounted to $81,197, equal 
to earnings on the Class A stock of 
20 cents a share. 


‘ 


Winnjpeg Electric 
As a subscriber of the Financial 
Post woyld you kindly let me have 
your views on the safety of pay- 
ment of interest on the company’s 
series “B” bonds. 


Winnipeg Electric Co. has been 
earning interest on its series B in- 
come bonds by a moderate margin. 
In 1939 it earned interest on the 
issue 1.91 times, compared with 1.16 
times in 1938. Interest is payable 
annually out of available income up 
to 4% annually from 1935 to 1941, 
and to 5% annually from 1942 to 
1946. From Jan. 2, 1947, the bonds 
will bear semi-annual interest at the 
fixed rate of 5%. While gross earn- 
ings of the company have been in- 
creasing since the outbreak of war, 
higher operating expenses and lar- 
ger fixed charges, depreciation, ete., 
have more than offset this gain. In 


the first ten months of 1940 gross. 


earnings were up 486%, and net 
earnings were up 5.32%. There was 
a decrease of 15.01% in net income 
available for interest in this period 
on the series B bonds, Continuation 
of this trend would narrow the mar- 
gin by which interest requirements 
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Good Sellout 
Salmon Pack 


From Our Own Correspondent , 

VANCOUVER.—The entire can 
ned salmon pack of British Colum 
bia, with the exception of a rela 
tively small pack of “quarters,” has 
been disposed of and the British 
Government has apparently ceased 
buying in this market for the sea. 
son. B. C. Packers Ltd. is the prin. 
cipal company interested. 

Canned salmon sales in the Unit. 
ed Kingdom. benefitted from the 
fact that Britain placed no orders 
for Japanese salmon. Because of 
the lower price and abundance of 
Japanese shipping Japanese salmon 
in the United Kingdom market has 
in the past been the most serious 
competitor of the British Columbia 
pack. 

Total fisheries revenues for th¢ 
province will probably be well up 
to average. The canned herring 
pack is the largest on- record, with 
more than 610,000 cases. It was 
expected that sales to the United 
Kingdom. would have been even 
greater, but they did surpass all 
ide margin due 
to war conditions:and curtailment 
of North Sea operations. 

The British Government alone 
placed orders for 275,000 cases of 
herring, and private British inter. 
ests bought another 200,000 cases, 
The balance is under order and will 
soon be delivered. 

The pack sold at the controlled 


price of $4 a case, and British: 


Columbia fish packers will receive 
about $2 millions, a significant gain 


inasmuch as !t represents a type of, 


business that scarcely existed be 
fore the war. 


Minas Basin Pulp 
Handles Larger Cut 


From Our Own Correspondent 

MONTREAL.—Minas Basin Pulp 
& Power Co., of Hantsport, N'S., re- 
ports a pulpwood cut’in 1940 of # 
million feet, a goodly proportion of 
it going to the United Kingdom 
The balance was used in the com- 
pariy’s own pulp plant at Hantsport 


are earned, but the movement is not’ 


yet of sufficient. magnitude to jeop- 
ardize payments. 
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Maclaren P. and 


Further improvement i: 
4olidated position «of 
» Power and Paper Co. is ind 
» the annual report for the y 
§ ed Nov. 30, 1940. During 
» the company reported a cons 
- net addition to earned su 
§ $511,905. This represented a 
' carfied forward from thé 
Maclaren account of $660.52 
loss. of $148,623 on Maclaren 
» Operations. Comparative ‘ig 
| the previous year are not ¢ 
» as the company has chance 
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From Our Own Correspondent , 
NCOUVER.—The entire” cans 
almon pack of British Colum. 
with the exception,of @ rela. 
> small pack of “quarters,” has 
disposed of and the British 
rnment has apparently ceased 
inc in this market for the sea. 
B. C. Packers Ltd. is the prine 
company interested. 
ned salmon sales in the Unite 
C<ingdom benefitted from the 


. 


that Britain placed no - 


Japanese salmon. Because 

ower price and abundance of 
nese shipping Japanese salmon 
e United Kingdom market has 
e past been the most ‘serious 
betitor of the British Columbia 


tal fisheries revenues for thé 
ince will probably be well up 
verage. The canned herring: 
is the largest on record, with 
than 610,000 cases. It was 
cited that sales to the United 
dom would have been even 
ter, but they did surpass all 
records by a wide margin due 
var conditions and curtailment 
orth Sea operations. 
e British Government alone 
pd orders for 275,000 cases of 
ing, and private British inter. 
bought another 200,000 cases, 
balance is under order and will 
be delivered. ? 
e pack sold at the controlled 
p of $4 a case, and British: 
mbia fish packers will receive 
t $2 millions, a significant gain 
uch as tt represents a type of, 


ress that scarcely existed bee | 


the war. : 
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From Our Own Correspondent 

ONTREAL.—Minas Basin Pulp 
ower Co., of Hantsport, NS., ree 
s a pulpwood cut‘in 1940 of 3 
on feet, a goodly proportion of 
ying to the United Kingdom. 
balance was used in the com- 
‘s own pulp plant at Hantsport. 
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Newsprint 


poe 
Quebec Companies Providing for Mini- 


mum E. P. Tax But Government — 
Attitude Still Uncertain 


\ py JOHN LANGDON 
Editor, The Financial Post 
AL.—Will the newsprint 

ee be permitted by Ottawa 
the minimum Excesg§ Profits 

eir profits for 1940? An- 
ts made available over 
would indicate this 
On the other hand, 
nvestment circles is 


gex on th 
statemen 

the past week 
js the hope. 
gpinion In} 

ise. 

oe eceeat need of the Dominion 
Government for additional reven- 
yes to finance the war effort is so 
gelf-evident there is no need ta en- 
large upon the point. This means 
going to be few 


tax concessions are 
and far between. On the other 


band the Government made provi- 
sion in the Excess Profits Tax legis- 
lation for “depressed” industries, 
that is, the level of the last few 
abnormal years could not be used 
gs normal base for computing fu- 
rofits. 
mennoeiat certainly can qualify 
gs a depressed industry. Moreover, 
in view of its very important con- 
tribution to the war effort (in mak- 
ing available a large amount of 
U. S. funds) it is a common belief 
the taxing authorities will be in- 
clined to look with favor upon the 
application for relief by the news- 
print industry. But it does not nec- 
essarily follow the excess profits 
tax payment by the individual com- 
panies will be set at the minimum. 


Sharp Gain in Profits 


Earning power of the newsprint 
companies has increased sharply; in 
some cases, very sharply. This has 
been due to two or three factors, 
but principally to moderately high- 
er sales and the premium received 
on U. S. funds. 

Obviously payment of the excess 
profits tax on the 75% basis would 
wipe out all additional income and 
leave the companies no better off 
than they were before. Such a con- 
dition would not be fair to the in- 
dustry, nor is there expectation that 
the Government will demand its 
“pound of flesh.” 

’ No Ruling as Yet 

There has been no intimation 
from Ottawa as to how the news- 
print companies will be treated. The 
operators, as a group, have present- 
ed a petition to the Department 
asking for ‘special consideration. 
That some concession will be made 
is taken pretty much for granted. 
But it is not certain the operators 
will be allowed to pay the mini- 


mum excess profits tax, as would be 
inferred from the reports made 
available over the past week. 

At the time of writing five news- 
print companies have made avail- 
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able their 1940 financial statements. | 


Four of the five reports featured 
two items: a sharp advance in pro- 
vision for depreciation ,and mini- 
mum provision for payment of the 
excess profits tax. 


' Jump Up ? zpreciation 


The amount set aside for depreci- | St. 


ation has a-vital bearing on the 
total of tax payments. There are a 
number of rulings in respect to the 
amount which can be set aside for 
depreciation. The Income Tax De- 
partment also recognized companies 
would increase their depreciation 
reserve in order to reduce the 


amount of excess profits tax pay-|; 


able, Accordingly the E.P.T. Act 
provided a base for depreciation—- 
average of the,four years 1936 

1939. 

It is understood the Department 
does mot intend to hold fast to this 
ruling. Some leeway will be al- 
lowed and necessarily so in many 
cases because of the increased vol- 
ume of business arising directly and 
indirectly out of the war. But the 
Act provides the Department with 
a “standard” to use in deciding 
whether or not a company has set 
aside too much out of 1940 income 
for depreciation. 

How They Compare 

What the St. Lawrence group and 
Donnacona Paper did in regard to 
depreciation for the past year is set 
out in the following table: 


558,713 
James Maclaren Co.'s report, also 
made available this week, does not 
permit of comparison as the base 
figures are not available. 
Pay More in Dividends 
Another interesting ‘angle of the 
published reports is the fact that St. 
Lawrence Paper Mills, Lake St. 
John Power & Paper and Brompton 
paid dividends during the year. This 
was not a pew departuré for 
Brompton, but it was the first time 
St. Lawrence Paper Mills paid a 
dividend on its preferred -stock 
since 1931; Lake St. John resumed 
payments on the preferred after 
mitting disbursements on 1938 and 
1939 earnings. Donnacona did not 
5 


provision for minimum taxes. An 
adjustment upward on the tax pay- 
able would necessitate this com- 
pany drawing on reserves in order 
to meet payments owing to the 
Government, 

Donnacona Paper Co. did not pay 
dividends and, consequently, has 
available.all net earnings for the 
past year to meet any adjustment 
that might possibly be made on the 
tax assessment. ‘ 

St. Lawrence Paper Mills shows 
a relatively large surplus after divi- 
dends: almost equal to the amount 
set aside for taxes. Accordingly that 
company is in good position to meet 
any increase in the excess Profits 
tax if the Government decides a 
larger payment is called for. 


Canadian Pul 


Gains 65 % In 1940 


From Our Own Correspondent 

MONTREAL.—Canadian chemi- 
cal pulp exports in 1940, valued 
at $55 millions, registered an in- 
crease of 65% in volume over 
those for 1939. The following per- 
centages indicate the increase in 
each type of pulp: 


Company Reports 


Maclaren P. and P. 


Further improvement in the con- 
slidated position of Maclaren 
Power and Paper Co. is indicated in 
the annual report for the year end- 
ed Nov. 30, 1940. During the year 
the company reported a-consolidated 
net addition to earned surplus of 
$511,905. This represented a balance 
carfied forward from the James 
Maclaren account of $660,528, less a 
loss of $148,623 on Maclaren-Quebec 
operations. Comparative figures for 
the previous year are not available 
as the company has changed its ac- 
counts this year to show the income 
accounts of the subsidiary company, 
while the parent company only 
shows an earned, surplus statement. 

The consolidated balance sheet as 
at November 30, 1940, shows an im- 
provement of well over $1 million 
in the net working capital position. 
Excess of current assets over cur- 
rent liabilities at the end of the last 
year totalled $449,987, as against a 
deficit of $768,569 the year before. 

Lower Bank Loans 


Consolidated bank advances have 
been reduced from just under $2.5 
millions to $1,261,454., The funded 
Gebt is slightly lower at $192 mil- 
lions. Among the current assets ac- 
Counts receivable are shown at 
$722,686. In this connection the audi- 
tors point out a substantial amount 
Owing by one of the largest custom- 
ers of the James Maclaren Co. is re- 
Presented in the accounts at 50% of 
its face value. We are informed cer- 
tain security is held, the value of 
which it is impossible to determine 
Qeegrensentectnicnesenneneniei tie. 
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at this time. Inventories, less re- 
serves; stand on the consolidated 
books at $1,416,902. 
Cens. Earned Surplus Account 
Year Ended Nov. 30, 1940 


James Macidren profit ...... eee 
Maclaren-Quebec loss .«... 


Net revenue 

Previous surplus ....++. 

Less: Adjustments 
Income tax 1939 


Balance forward 
Werking Capital 
1940 1938 


’ 2,201,894 
Current liabilities .... 1,745,008 2,970,463 


Working capital 440,967 *°768,560 
*Excess current liabilities over current 
assets. 


James Maclaren Co. 


James Maclaren Co., subsidiary of 
Maclaren Power and Paper Co., re- 
ports a gross revenue from the sale 
of newsprint for the year ended 
November 30, 1940, of $3,287,878. 


$ 
——_ 


Comparative figures for 1939 are | “55 


not available, as heretofore ac- 
counts have been consolidated with 
those of the parent concern. After 


$1.50 a share being paid in 1940 and 
25 cents a share ‘on Jan. 15, 1941. 

Balance sheet shows bank loans 
of $222,345, compared with $146,611 
at the end of 1939. During the year 
4,170 Class A shares were pur- 
chased and cancelled, reducing the 
number outstanding from 298,107 to 
293,937. A new item of capital sur- 
plus, arising ffom redemption of the 
A stock appears at $141,043 in the 
balance sheet. . 

The company’s assets consist of 
share investments in St. Lawrence 
Paper Mills, Brompton and Lake St. 
John Power and Paper. It is noted 
holdings of St. Lawrence Paper 
common increased from 509,894 to 
509,956 shares and of Brompton com- 
mon from 298,071 to 298,107 shares. 

Particulars of the profit and loss 
statement follow: 

Income & Surplus Account 
Years Ended Dec. 31 


interest ...... 


depreciation and other charges, | Less 


and taking into ‘consideration U.S. 


exchange and other income, as well | aga: Prev. surpl 


as writing off $127,250 against 
doubtful accounts, the company 
showed a net profit of $660,528 be- 
fore providing for income and ex- 
cess taxes. This amount was car- 
ried forward to consolidated earned 
surplus account. 
Income and Surplus Account 
Year Ended Nov, 30, 1 


Newsprint sales .....+-+«++s oe 
Less: Cost of sales ...v.: 


Net revenue ....... eecepeecece 
Less: Depreciation ... 
General expenses ... oe 
: U. S. Exchange eoeeeerees 
Int. earsied 4 


$1.06 Add: 


878 
mium on United States funds. For 


the previous year operating profits 


share the year before. It is noted 
in the 1940 account that provision has 


m4 been made for payment only on the 


Maclaren-Quebec Power 


Maclaren-Quebec Power  Co., 
wholly-owned subsidiary of Mac- 
laren Power and Paper Co., reports 
power sales in the year ended No- 
vember 30, 1940, of $1,468,694. This 


minimum Excesss Profits Tax. Out 
of earnings of the past year the com- 


Jan. 15. 

The balance sheet shows net work- 
ing capital of $2.3 millions, a gain of 
$700,000 durihg the year. Included in 
the current assets is an amount of 


ue 


draft” operations, which so far have 
not been needed except for short 
periods during 1940 to meet tempor- 
ary emergent needs, 
Big Potential Producer 
Apart from general “hidden resil- 
jence,” there often develops specific 
hidden potentialities, : In this con- 


grade have, by designs for safety, a 
margin of general services such as 
and electric power. It is 
obvious that, if demand justifies do- 
ing so, their productive capacity can 
be increased with the same basic 
economies of time, new equipment 
and costs.” : 


Kellogg Views Outlook 


For Newspri 


MONTREAL.—One cannot co 
on materially larger consumption 
newsprint in the United States this 
year, according to the views ex- 


pressed by R. S. Kellogg, Secretary |- 


of the News Print Service Bureau 
and widely recognized authority on 
newsprint affairs. Sustained news- 
per circulations are not likely to 
much greater than at present, 
and, he adds, it is doubtful if there 
will be any improvement in na- 
tional newspaper advertising. 
Along the latter lines, Mr. Kel- 
logg says if there is any increase in 
newspaper advertising, in the 
United States in 1941, it will most 
probably be for consumer goods. 
With the high rate of employment 
and rising wages, retail trade in the 
United States may increase 5% to 
10%, which would naturally lead to 
a greater volume of newspaper ad- 
vertising in this field of distribu- 
tion. 
Broad Newsprint Outlook 


On the broader outlook for news- 
print’ demands this year, Mr. Kel- 
logg has the following to. say: 

“If—as now most probable 
—the war in Europe goes on 
throughout 1941 and if, as seems 
equally certain, the United States is 
drawn closer thereto, certain tend- 
encies will appear and some condi- 
tions already existing in 1940 will 
be continued. 

“Due to greater restrictions on 
the consumption of newsprint in the 
United Kingdom—and perhaps else- 
where in the British “Common- 


.wealth—overseas exports of news- 


print from Canada and Newfound- 
land in 1941 are not scheduled to 
reach the high peak of 1940. On the 
other hand, the year-long continu- 
ance of the war means that not even 
the 34,000 tons of newsprint which 
came from Europe to the United 


was reduced from $1,733,100 to $540,- 
700 and the first mortgage bonds of 
$2.4 millions which were being held 
as collateral security by the bank 
were returned and are now held in 
the company’s 5 

During the year 2,455 shares of 
preferred stock were purchased and 
cancelled, leaving outstanding $13,- 
980,100, 

The voting trust agreement in re- 
spect of the company’s holdings of 
51,469 common shares of Lake St. 
John Power & Paper Co. terminat- 
ed during the year, and the voting 
rights now rest with St. Lawrence 
Paper Mills Co. | | 

Income & Surplus Account 
Years Ended Dee. 31 


Ss us forward 539,718 
careed per Sh., pref. $4.14 
° items are included in 
to operations: executive salaries, $35,096; 
directors’ ° * 


301,531 
$0 


ae account for 
1940 shows total revenues of $1,406,- 
663. This contrasts with $790,196 


Brompton Pulp and Paper Co.’s 
consolidated 


"Abitibi Power & Paper | 


nt Industry 


Correspondent 


States in 1940 will get here in 1941. 
There will be only insignificant 
dribbles.” 


16% Gain in 140 


In an exhaustive survey of the 
newsprint paper situation in 1940 
Mr. Kellogg had the following to 
say, in part: 

“A gain of 16% in North Ameri- 
can newsprint production last year 
over 1939 ranks up well with the 
increase in the business index. 
When, however, we find that the in- 
crease of newsprint consumption in 
the United States in 1940 was only 
4.6% and that newspaper advertis- 
ing went up only 2%, it is evident 
that there can be great activity in 
the important segments of industry 
and trade without a corresponding 
rise in the use of paper. ‘ 

“On the basis of industry-accept- 
ed figures as to capacity, newsprint 
operations in 1940 were at about 
78% in Canada, 93% in the United 
States and 94% in Newfoundland, 
or a continental average of 82%. 
Since North America was called 
upon to supply newsprint paper 
last year moré widely and in larger 
quantities throughout the world 
than is likely to be the case under 
any peacetime setup, it is obvious 
that there is ample machine capa- 
city on the continent to take care 


Hit Peak in 1929 

In discussing né t consump- 
tion inthe States, and the factors 
bearing-upon demand, Mr. Kellogg 
pointed out consumption of 3,700,- 
000 tons last year was the equival- 
ent of 56 lb. per capita. “This was 
2 Ib. more per capita than in 1939,” 


the year before. After provisions 
for depreciation, income tax, and 
minimum Excess Profits Taxes, net 
profit available for dividends 
‘amounted to $631,779, as against 
$347,947 the year before. This was 
equivalent to $2.10 a _ share,. as 
against $1.16 a share in 1939. 
The balancé sheet as at the end of 
1940 shows a net working capital 
position of $2.8 millions, an in- 
crease of over $400,000 during the 
year. Cash on hand increased from 
$389,398 to $1,117,804. Accounts re- 
ceivable were up moderately, but 
were offset by an increase in in- 
ventories from $1,144,596 to $1,333,- 
322. Additions to plant and equip- 
ment resulted in net capital expendi- 
tures of $146,938 during the year. 
Details of the profit and loss 
statement follow: — o."% 
Income and Surplus Account 


Current assets ereneee 
Current Mabilities eeee 


Working capital eeetes 2,831,728 2,419,651 
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“Confound it, sir, 1 like to make up my own mindl'—that’s Mr; A’s buying 
philosophy in a nutshell; High pressure selling methods won't work 
with him — he just hates to be told about the quality of merchandise; 

But you can sell your product to Mr; A and here’s the secret: Just display 
the goods in an attractive “Cellophane” package, print explanatory details 
fight on the wrap — and let Mr: A stop; look and se// himself! . 
There are quite a few people in the world like Mr: A: Perhaps that’s one 
of the reasons why “Cellophane” has such an extended record as a sales 
stimulant: This transparent film does a selling job which appeals to 
everyone — it’s on duty as long as the product is on display — its sal 


‘ 


appeal is constant, courteous and candid: 


suggestions: 
Limited, P.O; Box 10, Montreal, 


Sales Organization with 


packaging: If you would like 


Cl-L CELLULOSE FILM 


he added, “but less than the per, garded as about all that may be ex- 


capita consumption in 1929, 1930,| pected.” 


1936 and 1937., As time goes on’ it is} Attention is drawn to the fact 
increasingly probable that the per) that leading U.S. daily newspapers 
capita consumption of 62 Ib. in 1929] averaged exactly the same size in 
high, and that the | 1940 as in 1939—27 pag 
present per capita rate can be re-' one page more than in 1938, but one 


was the all-time 


Built in 
Canada 


AT CHATHAM, ONTARIO’ 


International Trucks have made much 
progress since the day, many years ago, 
when their production was first under- 
taken at Chatham, Ontario. The beautiful 
K-line Internationals are ‘the finest 
products ever built in this modern truck 
factory. We are proud of these efficient 
hauling partners. We salute the men who 
build thém at Chatham! a 


es. This was 


. 


page undér 1937. It was also no 
; larger than in 1923 and five less 
than the 1939 average of 32 pages. 
On the other hand U.S. Sunday 
newspapers made real gains last 
year with an average of 86 pages 
compared with 82 in 1939. 


IN EVERY flowing modern line and 
every detail of advance erigineering these 
great K-line International Trucks tell you 
their own story of power and speed, 
strength and endurance, performance and 


economy! ; 


Here is an ultra-modern product superbly 
qualified to advance the high reputation 
for performance that International Trucks 
have maintained for more than 30 years 
«+ And rest assured, these K-line dtr 
nationals will deliver! 


The K-line Internationals bring 
double-anchor hydraulic brakes, seal - 
beam headlights, longer easy-riding 
springs, safety glass throughout, Safety 
Comfort-Cab, and many other outstand- 
ing features. And, as always, these Inter- 
nationals are all-truck trucks, built better 
than ever to give you better trucking serv- 
ice at lower cost per ton and per mile. 


Ask the International Dealer or Branch to 
demonstrate the K-line Internationals to 
your full satisfaction. Meanwhile, write 
for a catalog which will give you full 
details. 4 


of Canada, Ltd. | 


| INTERNATIONAL 
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111.00 


Feb. 11, 


ReRuees 
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12. 
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5.20 
10,25 


ation Bonds (Cont'd) 


gi 


§pom. Scot Inv., p. f. 


, extra . 
Dom. of C. Gen. Ins. $6 
Do., bonus $3 
Dom. Bridge 

Dom. Ang. Inv., pf. $1.25 
D. Envelope, ist p. $1.75 


~ 
Sirs pee 


Electrolux 
Equitable Life .... 
Extension Oil .... 1%c 
Fegerated Pete. ..... le 
Gen. Stl. Wares, pf. $1.75 
Gurd, Chas., pid. .. $1.75 
Granby Cons.t .... 15e 
Hedley Mascot 
Hallnor Mines .... 
Hollinger Cons. .. 

Do., extra 
Inter. Nickel, c. .. 
Kelvinator of Can. e25c¢ 
Kerr Addison G. .... 5e 
Kirkland Lake .... 

Do., extra le 
Lake of W, Mill. p. $1.75 


~ 


gLaura Secord 20 


Loblaw Groc. A B 
Loblaw Groc, Ine, . 
Leitch Gold 2 
Melchers Dist., pf. . *30c 
McIntyre Porc. .. 
Mitchell, J. S., c. . $2.3 
Nat. Biscuit, p. .. 181.75 

Do., com. 140¢ | 
Nat. Grocers, pid. 37%e 
Noranda Mines ... §1 
Naybob Gold le 
N.S. Light & Pr. p $1.50 Mar. 1 
Nan.-Dun, Util, p. 81%e 
Ogilvie Flour, p. .. 
Ontario Steel pf 
Petrol Oil 
Photo Engravers .... 
Penmans 15 
Pressed Metals ....25c 
Prov. Transport .. 20c 
Provincial Bank .. $1.50 
Para. Pictures .... t20c 

Do., ist pfd. ... 

Do., 2nd pref. .. 
Quebec Power .... 
Rolland Paper lic 

Do., pref. ...... $1.50 
Royal Bank $2 
Regent Knit. 


Feb. 15 
Mar. 1 


+ York Knitting .... 


Do., ist pref. ..4. $3.50 

Do., 2nd pref. ... $3,50 
Yukon Cons. Gold 10¢ 

*Payable in U. S. funds. 

“Arrears eliminated after giving effect to 
this payment. 

sSubject to approval of Foreign Ex- 
change Control Board. 

{Also 374ac. declared payable quarterly 
June 16, Sept. 15 and . 15, 1041. 


Mining Dividends 


Close Yield 
o-% 


Feb.15 Jan. 22 


gf 
2 


Angio-Huronian 
Beattie Gold 
Bralorne 
Broulan Porc. ....0+ee+s t6c 
Buffalo Ankerite 
Bulolo Gold 
Can. Malartic 8c 
Cariboo Gold ..:,.. 16¢+-8¢ 
Central Patricia .... 
Chesterville 
Cochenour Willans 
Coniagas 
Coniaurum 
Cons. Smelters ... 

ite 


*17.1 
*12.1 


16.6 


by. Se ome 
BSSxzsseas. 


“8.5 
*13.6 


In 
Dome Mines 
East Malartic 
Frapcoeur Gold 

"s Lake 
Goléale sovoseses eeeeere 
Gold Belt ........ 
Gunnar Gold 
Hallnor . 
Hard Rock 
Hedley Mascot 
Hollinger 3 
Howey Gold t5e 
Hudson Bay ............ +$2 
Inter. Nickel, com. 
— Mountain 

tr Addi 
Kerr Lake 
Kirkland Lake 
Kootenay Belle 

gue Gold .... 

Lake Shore $2 
acter 8c 
Little Long Lac ‘i 
Macassa 
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The Bank of Nova Scotia 
Dividend No. 285 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stogk of this Bank has been 
dec for the current quarter to 
shareholders of record of h 15th, 
and that the same will be able 
on and after Tuesday, the first day 
of April next, at any of the offices of 
the Bank in Canada. 
By order of the Board. 
H. F. PATTERSON, 
General Manager. 


Halifax, N.S.,-February 11th, 1941. 


Dorden’s 
Common Divwend 
No, 124 

An interim dividend of thirty cents 
(208) per share has been declared on 
outstanding common stock of this 
, payable March 3, 1941, to 
the close of 


ers of record _o 


Notice of Preferred Stock Dividend 
No. 105 


A dividend of one and three-quar> 
ters per cept (1%%) has been de- 
clared on the Preferred Stock of this 
oateeay for the quarter ending 
28th February, 1941. 


Notice of Common Steck Dividend 
No. 60 


A dividend of one per cent (1%) 
has been declared on the Common 
Stock of this Company, for the quar- 
ter ending 28th February, 1941. . 

The above dividends are payable 
on the Ist day of A 1941, to Share- 
holders of record at the close of 


- | business the 15th day of March, 1941. 


By Order of the Board, 


D. F. POLLOCK, 
Secretary. 


2| Siscoe Gold Mines Limited 


Notice of Dividend Ne. 36 
NOTICE IS. HEREBY GIVEN that a 


: | Dividend of Two and a half cents (2%) 


per share on the issued Capital Stock 


g| of Siscoe Gold Mines Limited has been 


declared payable on March 15th, 1941, to 
shareholders of record at the close of 
business on the 15th day of February, 
1941. 5 ' 

By order of the Board. ~ 
H. E. GREEN, 

» Secretary-Treasurer. 

Montreal, January 17th, 1941. 


Gnava Wire. (asre OmPany 
DIVIDEND NOTICES 
DIVIDEND NO. 4 
TAKE WN t the 
Quarterty Di 


on outstanding 
period ened 


dend of $1.00 per 
standing Class _ 


of outlet for 


“charged with the responsibility of 
preventing unwarranted increases 
in the prices of necessaries of life 
in wartime.” 

Board, he says, “has been 
more than a little concerned about 
recent reports of activities of the 
Canadian Food Distribution Council 
affecting prices of certain food pro- 
ducts in the provinces of Ontario 


and Quebec. If these reports are 


true, it would appear that some at 
least of the Food Council’s efforts 
are being devoted’ to preventing 
price reductions, urging price in- 
creases and even fixing minimum re- 
tail mark-ups on various classes of 
necessaries of life.” 

Mr, McKinnon went on to say that 
in its early months the council ap- 
peared to be concentrating on per- 
ishable fruits and vegetables, large- 
ly with the idea of improving the 
exchange of market information and 


discouraging selling below cost as‘a’ 


practice likely to depress prices. 
This, says Mr, McKinnon, was re- 
as the primary if not the 


sole object put forward by the pro-| hopeful 


moters of the council,and, he sug- 
gests, it was because of this objec- 
tive that the Dominion Trade and 
Industry Commission felt. justified 
in calling the conference which led 
to the foundifig of the organization. 

The letter then concludes: 

“It was not for a moment antici- 
pated that the Food Council 
would so take advantage of its 
sponsorship by the Trade and In- 
dustry Commission as to foster 
agreement to fix prices and mark- 
ups, not only on fresh fruits and 
vegetables but on processed food 
products and other commodities 
such as are generally handled by 
the grocery trade. It is represent- 
ed to us now, however, that re- 
cent activities of the Food Coun- 
cil have been trying from time to 
time to induce retail distributors 
to incréase their margins. 

“If this is the fact we would call 
your attention to the distinct pos-" 
sibifity of such activities running 
counter not only to the regulations 
of the Wartime Prices Board but 
also to the provisions of anti-com- 
bines legislation. Certainly any 
such organized attempt to increase 
prices of food under wartime con- 
ditions would be looked upon by 
this Board with unqualified dis- 
approval.” 

Board Opposed ° 

Subsequently, as reported last 
week, the Council met the Wartime 
Prices Board and got an unqualified 
rejection in seeking approval of its 
efforts. 

Meantime, the Dominion Trade 
and Industry Commission continues 
to bless. the purposes of the Council. 

Mr. McKinnon, of course, used to 
be chairman of the Commission, but 
since assuming his present duties 
with the Wartime Prices Board he 
has turned the Commission over to 
Milton Campbell, a member of the 

Board and formerly a C. C, F, 
member from Saskatchewan. 


millions to §00 million bushels de- 
pending on weather conditions 
throughout the growing season.” 
The bulletin goes on to state that 
for the duration of the war there is 
t of any substantial 
adian wheat except in 
Great Britain and«also that the 
Canadian public must realize that 
large areas in western Canada are 
suited only to the growing of wheat 
and that there are tens of thousands 
of f families dependent’ on the 
sales of this commoditiy for their 


livelihood. 
10% Alcohol 

The addition of a 10% mixture of 
power alcohol manufactured from 
wheat, to Canada’s total gasoline 
consumption would require over 40 
a of bushels of wheat annu- 

y. 

This power alcohol, it is stated, 
is regarded as a substitute for tetra- 
ethyl lead which is impo into 
Canada. A mixture of the power 
alcohol produced from wheat with 
ordinary gasoline, it is stated, would 
produce suitdble fuel and increase, 
the octane rating of the ordinary 
gasoline by about 10 points. 

Although no definite figures have 
yet been published,.The Post under- 
stands that scientists looking into 
this matter are now fairly convinced 
that they can produce the new type 
of fuel at a very small increase in 
cost over the production of the ordi- 
nary type of gasoline. They are also 
that this can be done and 
still permit paying farmers a satis- 
factory price for the wheat used. 

The difference in cost between that 
of ordinary leaded gasoline at pres- 
ent and the new alcohol gasoline for 
the whole of Canada, it is stated, 
could be covered by a national sub- 
sidy of less than $150,000 a year. 
This cost, it is maintained, would be 
largely offset by the savings in 
carrying charges on the large 
amount of surplus wheat which 
would be used under the new plan. 
It is also stated that, after the alco- 
hol had been removed from the 
wheat, there would still be a sub- 
stantial by-product remaining which 
could be sold as livestock feed. 


Markets Show 


Firmer Trend 


Expért Quotas Expected 

in Cocoa — Japan Buys 

Silk at Minimum Price 
Commodity futures markets have 


of uncertainty among buyers gen- 


erally. 

Cocoa prices were a shade firmer 
owing to reports that an export cocoa 
quota might be arranged between 


The conflict, however, is interpret- | * 


ed at Ottawa as being between two 
Ministers rather than the Board and 
the Commission. 


ts |N. American Elevators 


Reports Improvement 

First nine months of the fiscal 
year of North American Elevators 
Ltd. has shown an improvement, ac- 
cording to C. H. Burgess, president 
of the company. Bank loan, which 
amounted to $100,000 at April 30, 
1940, has been cleared off, it is 
stated. 


ing the crop-year total to 450 mil- 
lion bushels, In the major expért- 
ing countries, government price-sup- 
porting measures will presumably 
continue to dominate the course of 
wheat prices. In the United States 
prices will be affected not only by 
the operation of this year’s wheat- 
loan programme, but also by the 
outlook for changes in the Govern- 
ment’s agricultural programme for 
1941-42. 


Wheat War Reserve 

Canada’s staggering pile of unsold 
wheat is stressed father as a valu- 
able war reserve than an unmiti- 
gated liability by W. G, Watson, 
General Manager of Toronto Gen- 
eral Trusts in his annual address to 
shareholders this week. Stated Mr. 
Watson: 


“The disposition of the surplus 
wheat-is no doubt one of the larg- 
est of our domestic problems at 
this time. Some study is being 
given to the possible reduction of 

- wheat acreage during the current 
crop year, though this presents 
many practical difficulties and is 
fraught with grave responsibilities. 

“In considering this ‘matter, 
however, we should’ remember 
that large reserves of food are vital 
to the successful conduct of any 
war and though moisture condi- 
tions were favorable in western 
Canada last fall so that the outlook 
for this year’s crop is promising, 
we can, of course, have no guaran- 
tee of good crops from year to 
year. One or two major crop 
failures on the North American 
continent, in the light of the world 
situation, notwithstanding our 
present surplus of wheat, might 
conceivably have serious results, 

“We cannot afford to take 
chances in connection with sup- 
plies of war equipment and muni- 
tions of all kinds and so are wisely 
undertaking great expenditures in 
this direction even to the building 
of new plants at great cost. On 
the other hand we ly_ cannot 
afford to take risks with our re- 
serves of food products lest the 
Empire, our Allies and-our demo- 
cratic friends should suffer—not 
to mention a probable hungry 
world at the conclusion of the war. 
No doubt the bulk of our surplus 
wheat as in the past will ultimate- 
ly fill a pressing human need as 
other such surpluses have, done in 
the long history of the world.” 


Country Elevators Fill 
Space in country elevators is 
steadily being absorbed. At prac- 
tically all points the Wheat Board 
has been able to increase quotas for 
delivery from the standard basis of 
12 bushels per seeded: acre to 15 
bushels and at a large number of 


arrangements made between the 
terminal elevator companies and the 
Government for new temporary 
storage ig yet available. But it is 
expected that announcement will be 
made, if not before the opening of 
Parliament, at least shortly after. 
The extent of building required to 
store the balance of the 1940 ctop 
will make it important that opera- 
tions should commence at the earliest 
possible date in the spring. 
a 


Next ¥ear’s Price 

Trading in October wheat has not 
yet been authorized and it is pre- 
sumed that such trading will not be 
allowed ‘until the Government 
reaches a conclusion as to the basif 
for handling next year’s crop. The 
price of October wheat will undoubt- 
edly be pegged but the level of the 
peg will necessarily be related to 
the level of the Wheat Board initial 
price. There is a good deal of specu- 
lation as to whether the 70 cent basis 
will be established for the new crop, 
or whether some higher basis will 
be introduced as compensation for 
the limited quantities of wheat which 
presumably can be disposed of by 
farmers during the next crop year. 
As one basis for a higher price 
suggestions were made for increasing 
the processing tax on wheat milled 
for Canadian use to 50 cents a bushel. 


In that connection note is taken of 


the fact that farmers in the eastern 
provinces, who had been charged the 
15 cent processing tax on their own 
wheat milled for their own consump- 
tion, have had «he tax rebated to 
them, That is because such farmers 
do not benefit from the operations of 
the Canadian Wheat Board. The 
step is taken as an indication of some 
of the difficulties that may be met in 
securing approval for a considerable 
increase in the processing tax. 


Indust. Advertisers 
To Meet in Toronto 


The 19th annual conference of the 
National Industrial Advertisers As- 
sociation will be held in Toronto in 
September, Richard P. Dodds, presi- 
dent of the Association and advertis- 
ing manager of Truscon Steel Co,, 
Youngstown, Ohio, has announced. 

The conference will be sponsored 
by the Industrial Adyertisers Asso- 
ciation of Ontario, the Toronto chap- 
ter of the N. I. A. A. This chapter 
has a membership of 50 headed by 
John A, M. Galilee, assistant adver- 
tising manager, Canadian Westing- 
house Co., Hamilton. Mr. Galilee has 
been chosen general chairman for 
the conference and is now organiz- 
ing the necessary committees to look 
after details of the gathering. The 
Montreal chapter of the N. I. A, A. 
will co-operate. 

Total membership of the N. I. A. A. 
is over 1,500 and it is expected that 
approximately 1,000 members and 
guests of the association will attend 
the conference. 


Prices 
Me "Cash Quotations 


For Week 
Feb. 10 


‘ 


~ + 156 1.58% 1.56% 14 
+ 1.53% 1.50% 1.58% 14 
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GRAIN MERCHANTS 


RECEIVERS 


Owning and Operating 
Terminal, Transher and 
Country Elevetors 
4 Capacity ‘ 

12,500,000 Bushels 


* EXPORTERS 


oo 


a MEMBERS 
Winnipeg Grain Exchenge 
Chicago Board of Trade 
New York Produce Exchange 
and ether Exchanges 


Head Office. WINNIPEG - Private wires connecting offices across Canade 


JAMES RICHARDSON & SONS 
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Urges Immediate Adjustment 
of Canada’s Wheat Acreage 


‘ “Canada has no divine right to 
grow wheat—and get paid for it,” 
states W. Sanford Evans in a survey 
of Canada’s wheat problem, entitled 
“How Many Acres?” The survey has 
just beene published by Sanford 
Evans Statistical Service of Win- 
nipeg. , 

After outlining the present situa- 
tion with every storehouse in the 
Dominion, permanent and tempor- 
ary, filled to the roof, and another 
crop only six months away, Mr. 
Evans traces the development tha 
led to.the present crisis, 

Mr. Evans plots a chart that shows 
Canadian wheat acreage far far out 
of line witb the rest of the world. 
There was a rapid expansion be- 
tween 1928 and 1932, then a sharp 
décline to 1934 which brought the 
acreage of Canada into line with 
other countties. From then until 
1938 we moved along with the rest, 
then broke sharply away and up- 
ward. 

“This development,” remarks Mr. 
Evans, “cannot be unconnected with 


government measures ... The Gov- 


ernment has been guaranteeing to 


Exports of Wheat 
And Flour Down 


Both Volume and Dollar 


producers an unlimited market in a 
world in which the market is lim- 
ited.” 


Canada, maintains Mr. Evans, can- 
not drive her. wheat growing com- 


gests that a government policy; be 
adopted which would result in 
wheat acreage being adjusted more 
closely with export demands. 
argues that the present time is 
favorable for such adjustment, as 
war industry and war service have 
substantially lessened the number of 
people directly dependent on farm 
income. 


“At terrible cost to Canada,” states 


igs again in deep trouble, but if pro- 
duction in the last three years had 
been cut by a mere 7% there would 
have been no excess at all last Aug- . 
ust, the price position would have 
been firm and our own only problem 
now would be the effects of the war 
on this year’s trade. The percent- 
ages involved are small.” 


Federal Foundries Plant 
Ahead of Schedule ~ 


London t of Federal Foun- 
dries & S$ Co. will be ready to 
tions on March 1, two 


Value Well Below Com- 


parative Months 


Canadian exports of both flour and 
wheat in Jan this year were well 
below’ the co nding month |in 
recent years. The drop in wheat was 
more severe than in flour, Values per 
unit gid not show a great deal of dif- 
ference although down slightly over 
the immediately preceding year. 

Comparative figures for exports of 
both wheat and wheat flour follow: 

Wheat Plour Exports 
Average 


Wheat Exports 


Quantity Value 
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9.200,997 0.008 
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tt indsor plant, work will 
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General Motors and many others. 
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The degree of improvement ip 
profits will not be known until the 
outward movement of grain from 


Without Charge 


As a subscriber to The Financial Post you are entitled to 
information peprding any Canadian investment that you 
ain subscriber, address enquiry to The 
t alre a et your 
Bl ee ee when gz in subscription. 
'. , (88 Tals COUPON 
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481 Ave. a 

Toronto 2, Canada. : 
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feed production, repercussions from 
the proposed freight subsidy on 
feeds from the lakehead will not af- 
fect its earnings. 
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WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bidg., Calgary 
FIRE, AUTOMOBILE, 


HEALTH & ACCIDENT 
INSURANCE , 


Application for Agencies Invited. 
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TORONTO - BRANTFORO 
BRANCHES FROM COAST 7B 


Under the Northwestern Mutual 
plan anual savings returned to 
policyholders have reached the 
million-and-a-half mark. Since 
organization over $26,250,000 savings 
have been returned te policyhelders. 
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Net 
Premiums Losses 
— curred 
8,104,714 
3,300,697 
2,375,437 


ing 
the five-year average. 
cation 
third of the total fire insurance in 


other large group of risks showed 
a loss ratio little changed from the 
previous year. 

Fires in properties equipped with 
sprinklers were lower in both prop- 
erty value and the percentage of 
premiums than in the previous year. 


Net Ratio Net Losses Incurred 
aoe Prems. —— 
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‘ Revolution In Bread — 


(Continued from page 11) 
issued in which thé view was ex- 
pressed that: 


“The milling and baking indus- 
tries would do a great service in 
improving the diet of our people 
if the bread of today contained 
greater unit quantities of vitamin 
Bl. ; 

“Not only would it benefit’ our 
national health and 
those groups of people who are 
large consumers of bread but have 
limited incomes to purchase a 
variety of more expensive foods, 
but should bring a new interest to* 
bread and thus assist in a greater 
consumption of wheat in this 
country. 

“We do not believe that much 
will be accomplished ky treating 
this new product as a specialty 
as it would-only have limited at- 
traction in that form. Rather we 
would like to see all bread contain - 
a reasonable quantity of vitamin 
Bl and look forward to the time 
when every baker in the country 
can advertise that all his bread 
products contain. more than 200 
international units of vitaniin Bl 
per pound. 

“Furthermore, the Canadian 
Health Association and the med- 
ical profession would be an added 
support to a great popularization 
of bread in the diet and should 
assist in boosting consumption.” | 


With prospects of a further in- 
crease in processing tax as well as 
a further increase in the prices of 
wheat, many Canadian bakers and 
millers are hesitant about plunging 
too quickly into this situation. One 
baker with whom I this 
matter last week told me that the 
cheapest method of introducing this 
bread would increase costs about 
one third of a cent a loaf. 

As yet there is no indication that 
the Canadian Government is going 
to follow \British procedure and 
made “fortification” of Cahadian 
flour compulsory. 

But this marriage of thiamin and 
white bread cannot be long delayed. 
And once the marriage proves suc- 


FEDERAL FIRE, 


INSURANCE COMPANY OF CANADA 


Established 1922 
HEAD OFFICE — 


TORONTO, ONT 


Incorporated by Act of the Parliament of Canatia 


Authorized Capital 


Subscribed Capital ...........ssse00+ 


Paid-Up Capital 
Deposit with Dominion Government 
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$ 1,000,000 
500,000 
125,000 

, 150,000 


Statement for Yeaf Ending December 31, 1940 


ASSETS — 


Cash and Bank Balances ..........,- 


Bonds at Book Value 
Stocks at Book Value 


Add Adjustment te Government Valuation ... 


Interest Accrued 


seeereess cates $ 96,679.16 — 
47 


Cee eeeeeeeeeeeerere 428,288. 
122,927.57 


Agents’ Balances and Premiums Uncollected .......++ees+« 
Companies 


SP eee eRe rr eet eee eeneteeesee 5 9,289.10 
19,274.87 


Re-Insuring Companies Cee eee eee eee ee eeR ee eee eeeeeeeeee 
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Reserve of Unearned Premiums ....+-ssceseesees 
Taxes Due and Accrued ...... tee see canesooomees 


Seeeeteereterere 
Seeeeeeerereree 


cessful there will quite naturally 
and properly be a rapid extension 
of vitamin “fortification” into other 
food products. 

Just what effect this will have on 
wheat consumption is yet too early 
to determine. One authority ex- 
pressed this view: 


“If the flour industry should put 
back in the dietaries of the public 
‘what they took out, then there 
would no longer be any real thia- 
min deficiency and there would 
be no need of talking about it any 
more.” ‘ 


This is probably a pessimistic 
view. 


We North Americans are getting 
increasingly vitamin conscious. If 


white bread, as well as being Ueli- | Assets 


cious and palatable, is also establish- 
ed beyond question as a rich and po- 
tent source of thidmin, its place in 


Stock 
the dietary sun and on thé average,| Pol. reserves 


Canadian table seems increasingly 
assured. 


Obituaries 
Howard Heinz, president H. J. 


Heinz Co. of Canada Ltd., at Phila- 
delphia. 


F. J. Freer, manager, mortgage in- 
vestments department of the Great 
West Life Assurance Co. of Winni- 
peg, in airplane crash near Arm- 
strong, Ont., aged 48. 

A. Homer Vipond, of Montreal, 
chartered life underwriter of the 
New York Life Insurance [o., for- 
mer president of the Life Under- 
writers Association of Canada, aged 
64, at St. Petersburg, Fla. 


F. W. Gasston, manager wholesale 
department Hudson’s Bay Co. 
Winnipeg, in airplane crash near 
Armstrong, Ont. 


ER. McQueen, Winnipeg, director of 
Bank of Canada and Profes: of 
Economics, University of Manitoba, 
4 airplane crash near Armstrong, 

t. 
~ Harold Moss, Toronto, president It 
Co., killed in airplane crash near 
Armstrong, Ont. 

Francis Curzon Dobell, president 


United Bond & Share Ltd., Wood- Pol 


Cadillac Mines Ltd., director Brown- 
Bousquet’ Mines Ltd. aged 42, at 
Montreal. 


, POLICYHOLDERS’ DIVIDEND 

The Equitab.. Life of Canada an- 
nounces the continuation of the 1940 
policyholders’ dividend scale for 
1941. This scale has been ed 
since 1936. Interest on dividends left 
with the company to accumulate 
will be paid at 4% per annum and 
excess interest on proceeds of polis 
cies payable under settlement: op- 
tions brings the rate on such pro- 
ceeds up to 4%. 


New Licenses 


The following companies have been 
licensed by the Dominion ment of 
Insurance to write the lines of insurance 


tion; earthquake, limlied er ihereat eo: 

or i it ex- 
plosion, aircraft, . ce 
leakage. tornado. Robert 


bolders | Proiden’ surplus’... 


18,848,033 

10,393,418 
14,506,782 14,101,911 
17,250,317 > 16,783,698 
43,166,408  47,762'621 
914,767,311 
461,057,902 
228,002,769 
14,354,769 
84,535,780 
33,334,067 
770,797,431 
18,118,207 


800,267,760 
18,118,207 


Northern Life 

Insurance in torce with the North- 
érn Life Assurance Co. at the end of 
1940 was about $2 millions higher 
than in the previous year. This re- 
$ult, President R. G. Ivey stated, was 
achieved along with a 15% jincrease 
in new business written. Termina- 
tion of policies from lapsation and 
surrender were noticeably decreased, 
contributing to the gain of about 4% 
in business in force. 

Expense ratios were reduced and 
total income was reported well over 

millions. 


/ 

Mortality in 1940 was somewhat 
higher, because the Northern Life 
had a somewhat undue proportion of 
the losses incurred among the armed 
forces. - 

The rate of interest- earned on 
investments was 421% compared 
with 4.71% in the previous year. 

1940 1900 
Insurance in force ... 52,000,000 50,020,048 
Policy payments 1,003,980 1,022,660 
11,714,176 11,367,453 
Bonds & debs. ..... 3,971,805 3,171,226 


Pol. loans ....cesess 1,573,528 1,128,235 
3,905,180 bas 


seeeteeee 


9,383,672 
254,904 353,048 


Empire Life , 

Gains in insurance in force, total 
income and assets were features of 
the annual statement of the Empire 
Life Insurance Co, for 1940. New in- 
surance written during the year also 
showed a small increase. In his re- 
port, President C. P. Fell stated the 
staff had been subject to many un- 
usual influences, including enlist- 
ments and the demands of industry. 

Payments to policyholders and 
their beneficiaries were slightly low- 
er than in the previous year. | 

An increase in cash income was 
due to larger premium income an 
higher revenue from interest an 
dividends. 

The company’s assets during the 
year passed the $10 millions mark. 
Holdings of bonds and debentures 
rose during the year and are now 
62.5% of invested assets. First mort- 
gage loans, all on urban properties, 
are 16% of invested assets. Surplus 
earnings were stated tv be the high- 
est in the company’s history. 

' 9 1830 
4,225,391 4,221,794 
38,114,680 
1,528,545 
,045,504 1,009,851 
474,655 413,441 
052» 740,457 
181 429 


302, 
- 1,127,212 


General of America, 
premiums 


Total assets Nei 
weeeetons 
Other bonds ..+ssepe0- 
terre Geeeeeeers 
? seeege 
Unearned prems. .. 8,583,005 7,326,170 
Net surplus .......... 5,850,126 5,723,364 
+++ 8,115,126 7 
ope ae rae a Alea 
eeeeeeeeee 1. 


Other bonds ...secde-. 2. 
Stocks A ek caebeses 500,406 
Cash ee ee serateeee 462,631 
Prems. Written ...++,. 3,201,000 
Unearned prems. .. {916,825 


1982 
1,941,982 


Maritime Life 

Business in force with the Mari- 
time Life Assurance Co. at the end 
of 1940 was $776,270 greater than at 
the end of the previous year. As 
with many other companies the 
new insurance written was slightly 
below 1939, but persistence of the 
business on the books resulted in 
the net gain for the year. Total in- 


Low interest rates continue to be 
a’cause for concern in life 


Companies are expected to buy 
considerable quantities of govern- 


higher, both premiums | jower than 


terest-from dividends show- |- 


come was 
and in 

ing improvement. Assets also were 
higher. In the assets account 
secerities and policy loans were 
higher, while mortgages were lower. 
Policy reserves were about $280,000 

1940 1930 


9 
1,974,050 2,066,021 
++» 18,265,111 17,488,841 
940 8 8=—596,524 


available on older holdings. In some 
instances this has amounted 
to approximately one per cent. 

Life insurance companies derive 
their income either from premiums 
or interest on investments. Conse- 
quently, when interest rates fall, the 


38 | and must get them some place. 


mibénokte 


Economical Mutual 


Increased income, assets and re- 
serves are shown by the Economical 
Mutual Fire Insurance Co., of Kitch- 
ener, in* its annual report for 1940. 


Total premiums written were up, 


almost $150,000. Net premiums earn- 
éd also-were higher. The loss ratio 
on an earned basis in all lines was 
43.9%.. 

A substantial reduction in the loss 
ratio was shown in the fire depart- 
ment, where it fell to 363% from 
58.8% in 1939. 

Automobile loss ratio was higher 
at 541% compared with 48.4% the 
year before. Excessive speed and 
lack of care by drivers were named 
in the report as big causes of acci- 
dents. The balance sheet shows an 


41.6% of total investments. The aver- 
age rate of interest earned amounted 
to 407%. The company subscribed 
$115,000 to the two war loans and 


555 | madé grants to Red Cross and other 


patriotic organizations. 
The company is now starting on its 


1938 


es . 422,320 
P’holders’ surplus ... 2,334,635 
Federal Fire 
Fire and casualty insurance pre- 
miums underwritten by the Federal 
Fire Insurance Co. in 1940 totalled 
$357,638, an increase of $10,797 over 
1939, according to the statement 
presented at the annual meeting by 
Vice-president and Managing- 
director Herbert Begg. The loss 
ratio, he stated, was substantially 
lower at.37.12 compared with 46% 
in 1939, Assets at $695,632 were $24,- 
069 larger than in the previous year. 
Fred Morrow, seconding the 
adoption of the report; mentioned 
that, donations had been given by 
the company to the Canadian Red 
Cross Society as well as to the Brit- 
ish War Victims, Greek and Nor- 
wegian funds. / 


322, 
1,100,108 | Res. 


Increased written, 
higher assets'and a lower expense |: 
ratio featured the 1940 experience |! 


of the General America group of 


insurance companies. The expense || 


ratio for the group was 43.89% against 
45.62% in 1939. The combined loss 


ratio for the group was 47.36% |' 


against 47.19 in 1939. 


Premiums of the two fire com-|: 
panies in the group, the General |: 


Insurance Co. of America and the 


Insurance ; 
America, were about 16% higher, 
the ratio of losses to earned premi- 


ums than in 1939. It showed a 1940 
loss ratio of 48.85% on earned pre- 
miums and an expense ratio of 
38.83%. 

Total assets of the two fire com- 
panies increased 


the liability side, 
earned 


NEW DIRECTOR 


W. B. Powell, Hamilton, who 
been elected 


of 
a director of the 


Some weeks ago The Financial 
Post drew attention to the situation 
and while there has been no con- 
certed move to increase rates, it is 
understood changes are under con- 
sideration which may be brought 
into effect before many months. 


Participating Policies 


Increased premjum rates as such, 
of course, cannot be effected on exist- 
ing contracts. It is only on new 
policies that higher rates can be 
quoted. But in the case of participat- 
ing policies the companies can te- 
duce the dividend, which has the 
same effect as an increase in the 
premium. Thys, if a premium is $40 
and the dividend has been $5, if the 
dividend is cut to $3, the effect is the 
same as if the premium had been 
increased. 

In some instances companies have 
low premium participating policies, 
however, and while there can be no 

the premium rate on exist- 
.ing contracts, an advance in the pre- 
miums for new contracts is quite a 
possibility. In non-participating 
policies the rise in the rates on new 
business is the only course open. 
There is no margin of dividends on 
which to work. 

The difficulty in finding invest- 
ments paying a profitable rate of 
interest affects annuity as well as life 
insurance funds, Especially is this 
the ¢ase in large single premium 
contracts, Consequently an increase 
in annuity rates is seen as a distinct 
possibility. 


Manufacturers Life 


|Makes Appointments 


E.' L. Sackville, branch manager 
of the Manufacturer’s Life Central 
Ontario agency in Peterborough, has 
resigned on account of. ill health. 
While (giving up his managerial 
duties he will continue in personal 
productioh. He will be succeeded as 
manager of the branch by Marvin 
W. White, who has been district 
manager at Winsor, Ont., since, 1937, 
and prior to that was a personal pro- 
ducer in Nova Scotia. Like Mr. 
Sackville, Mr. White has been active 
in a Life Underwriters Association 
wor 


Mr. White will be succeeded at 
Windsor by John G. Allan, who 


Since 18 71, in its seventy 


REP 


years of practical service, the 
Sun Life of Canada has paid 
benefits fotalling $1,389,808,553, 


ON EACH WORKING DAY OF 
1940, policyholders and beneficia- 
ries received $336,000, or a total 


for the year of 


this amount, no less than 73% was 
paid to living policyholders, and 
the balance to the dependants of 
policyholders who died. 


$169,508,809 of New Assurances were 
issued during the year increasing the total of 
assurance protection to the amount of 
$2,963,708,831. .. . The number of Policies 
now in force {including Group Certificates) 
exceeds one million, two hundred thousand. 
. . » Total Assets now stand at $950,794,366, 


$94,173,482. Of 
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the highest in the history of the Company. 


Por complete Annual Report apply to nearest Branch. 
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entered the life insurance business 

in the Windsor agency over two 

years ago. ‘ Maa 4 
The Manufacturers Life also an- 
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FIRE — CASUALTY — MARINE 
AUTOMOBILE — AVIATION 


nounces the appointment of Sheldoa 
Buckles as branch manager at Cal- 
gary, Where he has been acting 
manager for the past year. 


Sixty-Nine Years of Continuous Progress 


? Balance Sheet as at December 31st, 1940 


ASSETS 

. held for sale 
Mo: 
¢ 


tures owned 
Book Value of Stocks owned 
Cash on hand and in banks 
re due and accrued 
Agénts 


’ balances written on or 


after October 1, 1940 


Amount due from reinsurance on 
losses already paid 


Book Value of Real Estate owned 
or 
e Loans on Real Estate, 


sores for Sale 
Book Value of Bonds and Deben- 


eene 


Taxes due and accrued ... 
23,625.66 . Reinsurance premiums .......... 

Reserve for loss on investments. . 
Reserve for return of premiums. . 


114,463.51 


Surplus for protection of - 
holders : _— 


- 


$2,991,191.68 
—=== 


eee eens ereeee 


(J seen 
Reserve and un losses under 
of paid 


LIABILITIES 
Total provision for unpaid claims $ 
Total net reserve carried out at 


90,958.84 
422,320.50 


$4.00 up 
amount on @ 
will receive 
Certificates 


8,622.55 
$7,176.15 
4,137.89 

$ 656,556.33 
2,334,635.35 


$2,991,191.68 
O——_ 


ASSETS IN 1930, $1,692,071.22 — In 1940, $2,991,191.68 


“Your Company is ably managed and exceedingly strong, and 


can again face the New 


ag it has done so many times in the past.”. 


Henry Knell, President 


Year with every confidence of success 


From the address of Henry Knell, President, 
; Kitchener, Feb. 12th, 1941. 


™ ECONOMICAL MUTUAL 


FIRE INSURANCE.COMPANY- 


_ «°F, W. Snyder, Managing Director ; 
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es the appointment of Sheldon 
as branch manager at Cal- 
where he has been acting 
ger for the past year. 


TITIES 

paid claims$ 90,956.84 
ried out at 

osses under 


17,684.13 


trong, and 
of success 


President, 
1941. 


Ce Ree ee 


Bee cS OR aa ; 
a) oe ‘ 


. 
= 2 : . f : has ri 4 
ng: February 15, 1941 ~~ ageee 6 a stihl ageless ao NE ssatgth 


THE FURTHERANCE OF 
THE ‘WAR EFFORT 


has a first call on this Bank’s services and 
support. This applies particularly to the 
increased needs of manufacturing and other 
business concerns—of agriculturists—and to 
the efforts of all citizens. ; 


Payments by mail or cable to friends and 
relatives Overseas may be made t any 
of our branches, subject to Foreign Exchange 
Control Board regulations, 


Min Account at any of our Branches will be helpful. 
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the BANK of. > ere 


NOVA SCOTIA 


§5T'D; 1832—OVER A CENTURY OF BANKING EXPERIENCE 


Ways We Can Help You 


We can act as executor of 
your Will, administer your 
real estate, advise on insiir- 
‘ance and investment prob- 
lems and act as guardians 
of minors. Let us explain ‘ 
what we gan do for you, 


MONTREAL OTTAWA TORONTO 


SAVE and LEND 
Regularly 
this convenient way 


S a good citizen of Canada who wants 
Canada's war effort to count in this War 

for Democracy, you are planning to save 
regularly and buy War Savings Certificates. 


THIS IS THE PLAN 
Simply authorize the Bank to deduct regylarly 4 
from your account any sum ‘in multiples of 
$4.00 up to $40. We will deduct the 
amount on the 15th of each month, and you 
will receive from Ottawa the War Savings 
Certificates registered in your name. 


For each $4.00 you put into War Savings 
camntae you receive back at maturity 
5.00. 


If you haven't an account, you will find it a 
convenience to Open one now at any 
of this‘Bank. ‘ 


IMPERIAL BANK 


S ‘ 


OF CANADA» -: 


A. L PHIPPS, President  —', T. SARPRAY, General Manager 
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armed forces will not go short. 
more the demand is cut down 
will the 


If when the limits of production 
are reached the eure of money 


holders, pensioners, old. folk with 
annuities and people with fixed in- 
comes generally. -But he pointed 
out prices don’t advance in forma- 
tion. Prices, too, of goods of which 
the supply is short will rise. Values 
of others, ‘where there is a surplus, 


tual, | can rise only slowly. Thus some will 


udged, he claimed, with due regard 
r circumstance in relation to time 
and place. 


He recognized there had been 


times in the past when saan, 


blood 
ing it with fresh vitality. But the 
creation of this unused purchasing 


benefit and some will not. The rich 
have resources enabling some at 
least to hedge against inflation. But 
the skilled -laborer with a wage 
agreement that can’t be changed 
every day, or a farmer raising crops 


‘of which there is a world surplus 


has reason to worry: about inflation. 
Inflation, he proceeded, was the 
greatest divider of classes, the 
greatest means of pravoking just 
when unity is needed most. He 
viewed it as setting creditors against 
debtors, farmers against city people, 
wor m against employers, 
loyers against workmen. The 
that the value of money can 


easily evaporate as it does in time/ ing had 


of inflation, ,he described as de- 
moralizing to both housewife and 


currency expansi ever 
set out to have a great inflation the 
process would gather momentun 
until it go out of control. 


Principal’ James, at the Empire 


Lost—3750 Planes 


(Continued from page 11) 

ete. These departments have on tap 
detailed studies made all over the 
world on just such problems as face 
Canadian management today. 

Adaptation of these facts to indivi- 
dual plants and processes has to be 
performed within the plant by time- 
study men and efficiency experts. 
The popular. conception of the effi- 
ciency expert as a Simon. Legree in 
horn-rimmed spectacles could not 
be wider of the mark. The job of 
these trouble shooters is to simplify 
processes, relieve pressure on work- 
ers by balancing production equip- 
ment and ensuring an even flow of 
material through the various phases 
of production. 


Nipping the Bud 


When it comes to the prevention of 
illness among workers early diag- 
nosis, it is said, is the only effective 
method. To carry on effective pre- 
ventive methods requires that the 
medical services of a plant be large 
enough to déal with general health 


Toronto Trading |i 


Down Again 
Stock Exchange Values 
Shew Decline — Brok- 
ers’ Loans Up Slightly 
Collateral 


questions as well as accidents and 
occupational illnesses, 

Best method .s to have an inde- 
pendent physician available to work 
in co-operation with the plant nurse. 
Where this system has been followed 
time losses through sickness have 
been reduced 25% to 75%. Results 
vary widely, depending among other 
factors on the degree of co-opera- 
tion between workers and manage- 
ment. Thig general plan is now com- 
pulsory in British war plants, 

In a Windsor automotive plant 
where ‘the health of employees was 
already exceptionally good, a special 
nurse was employed to interview 
workers in the plant, and to follow 
up with visits to their homes to ad- 
vise on the health of their families, 
diet, etc. ‘Where necessary, the nurse 
would call in an independent physi- 
cian who had agreed to devote part 
of his time to the service of the 
plant’s employees. The nurse start- 
ed her duties in October, 1937. Here 
is the sickness record: 


See eew eee eeweeree prree 


236 28 
. (Nurse employed,, . 1937) 


The New Workers” 
As war production intensifies, the 
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invested in bonds, When losses are 


to o has 

been a 16% rise in' the amount of 

money ‘in a a 1938, oe 

esale ice of goods 

risen 15% with the cost of living 

about of the latter . Hav- 

the dose of inflation it was 
especially necessary not to increase 

the dose and develop the drug habit. Calgary 
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forward in the progress of The Northern 
ASSETS 


credit side, holdings of 
United States exchange 
while long-term invest- 


4 


56,220.91 
174,330.17 


Net Premiums due and deferred ..........5..6s60i.c(cereeeseont 


195,561.72 


‘ $11,714,176.33 
= 


LIABILITIES 


""911,714,176.33 
= 


@ Business in force Dec. 31, 1940 = $52,000,000 
@ Increase in business in force = * 2,000,000 
@TotalIncome + + + ™ 
© Total amount paid during 1940. . 


to beneficiaries and policyholders 1,003,980 


Norther Life 


* ® - _ ae 
Assurance Company of Canada - 
G. W. GEDDES, General Manager 
+ ‘Home Office: London, Cansda 


R. G, IVEY, K.C., President 
Established 1897 


- 


‘GENERAL AMERICA COMPANIES © | 


ANNUAL STATEMENTS ) 
December 31, 1940 


CANADIAN HEAD OFFICE - = 


VANCOUVER, B.C. 


H. K. DENT 
President, Seattle 


ASSETS : 

Cash in Banks and on Hand 

*Government Bonds.....c..sssssssercrveesseenes 

*Other Bonds and Warrants ....,.......+. 

*Stocks ......:.... We dadeaetes bebédodevesd cethae ve 
© Mortgage Loans. .ssscocscsssssesesssecesseees - 

Real Estate ...... Te iii ssl cia ahsthapeapibett és 

Premiums in Process of Collection .... 

Accrued Interest and Rents 

‘Other Admitted Assets ...........000 seivssts 


_ LIABILITIES 
Reserve of Unearned Premiums 
’ Provision for Unpaid Claims . 
Provision for Commissions, Taxes and 
Expense 
Funds Held Under Reinsurance 
§ BORER 0. Schbcass ea censiuce jecictyesiokasonss 
Provision for Dividends to Policyhold- 
SS Gres lsideuasaah base cosh cadsbobioens 
RITA ins sisbigin coctssconsciebodassersenrees sabi 
General Voluntary Reserve 


TOE 6 Sinn sbi eisb sdb eeidabicie 
Policyholders’ Surplus <scsscsssvsessocsosscos 


General Insurance **Combined ‘General Casualty - 
Company 


Company General and 
of America First National - of America 


$ 2,458,880.78 \$ 2,711,699.28 §$ . 781,958.89 
4,586,264.47  5,299,506.82  2,086,688.07 
2,987,860.89 3,060,804.60 1,990,261.83 
5,543,764.00  5,726,064.00 799,496.00 

176,109.30 176,109.30 
“184,183.48 184,183.43 
1,179,562.89  1,842,250.69 

58,066.23 62,755.88. 
80,101.19 80,101.19 


$17,199,293:13 $18,643,475.19 $ 6,497,586.72 


806,938.27 
82,298.66, 


Seeeeeneceeee oo. , 


$ 8,047,793.17 $ 8,583,085.65 $ 2,468,095.45 
656,825.81 . 691,019.94 1,772,419.19 


667,667.92 . 252,684.88 
84,976.06 


613,521.01 
192,813.48, 


392,761.97 393,761.97 
1,000,000.00 - ' 1,500,000.00 
765,000.00 765,000.00 120,000.00 
5,531,077.69 5,850,126.23 849,461.19 


$17, 199,293.13 $18,643,475.19 $ 6497,586.72 
'$ 7,296,077.69 $ 8,115,126.23 $ 1,969,461.19 


192,813.48 


eeeeeserecee seve 


1,000,000.00 


* Bonds shown at Amortized or Investment Values, Stocks at values approved by National Convention of In- 
Commissioners and by Association of Superintendents of Insurance of the Crvyinone of Canada. : 


On basis of December 31, £940, market quotations for-all bonds and stocks owned, the 


General Insurance y’s total Admitted Assets would be increased to $17,560,679.98 and holders’ 
464.54; Comb General Admitted Asséts would be increased to $19,051,825.98 
foyholders’ $0803, Oat General Casualty Company's Admitted Assets would be increased to : 


Firs 
surpl 477. 
seach oscea and pelleybolders yf 


; General 
’ surplus to $2,662,829.29. 


**Excerpt from Reinsurance Agreement 


By and between First National Insurance Company of America and General Insurance Company of America>— 
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GENERAL to reinsure simultaneously t of liability thereunder all 
Liabiline Under ait palicies of the FIRST NATIONAL written in the Dominion of Canada, and the GENERAL 
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with the Receiver General 
in the sum of $752,000.00. 
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2 


ae S A , re 


teectara 


eee ee! ee er ene De = er eee eo oe « Oe ee 


a 





r 


z 


re 


Bring in Considerable Investment Buying 

After slumping sharply early in the week, mining markets were 
left pretty much in the grip of developments abroad. All indications 
are that the international situation and resulting from it will 
be the key factor in determining the trend of the market for the next 
few weeks at least. European developments now o news 
from individual properties in determining what investors will pay for 
stock, and domestic factors generally. 

Most investors are now on the sidelines following a “Wait and see”. 
policy. As it has been expressed recently, “prices are not high enough 
to sell and not low enough to buy.” With international situation 
clarified, investors would be willing to take on commitments at present 
prices but, as it is, there is no inducement. However, any further fall 
of mine share prices might bring considerable investment buying into 
the: market. "i 

Fears that Hitler had started to smash into the Balkans, or was 
getting ready to do so, brought considerable selling into the mining 
market early this week. Selling was general, included both base metal 
gold and specialty stocks, and spread right across the board. Lower 
prices continued the downward trend of the past several weeks 

Stocks which had been favorites in the last rise, such as Kerr- Addi- 
son, Upper Canada, Preston\ East Dome and Broulan Porcupine, 


showed noticeable weakness. 
: : ‘Southern Cross area of West Aus- 
Market Hits Deals tralia was once a rich gold field, this 
One of the first results of @ poor | a resents the first discovery of gold 
market is its effect on completion there for years. ; 


of new mining deals. If deals can 
still be completed, terms often are ae the only reer to oo 
not nearly as good as had been hoped | Australian discovery in Canadian 
bate experience was finding of gold by 
A bad market early in the year socks We Ba tlhe ender taineoree 
ki ros- . , , 
memes momar She Gunes Fe mining operations have not yet been 


pectors hard to obtain. This makes 
some. Government action to encour- successful aan ee 
age prospécting all.the more in de- dova—produ or a ume. 

= z e 


' 


*-Tenseness >| 
Investors Now on Sidelines Pursuing a- Wait 


mand. 

Several new fields were disclosed 
last year and there are undoubtedly 
men who wish to give these fields a 
more thorough combing over than 
was possible last year, if the mqney 
is forthcoming. Othérs will prob- 
ably want to spread out in the rela- 
tively unexplored areas where 
chances of finding a Lake Shore or 
Noranda may seem better. 


Early Success 

It is not likely that any farmer in 
Canada has “struck it rich” like one 
in the Southern Cross area of West 
Australia. 

After 17 years of unsuccessful 
farming, a farmer by the name of 
John C. Symes ,had an unusual 
stroke of luck early this month. 
While working at the back-breaking 
job of turning up new ground, hig 
plow unexpectedly uncovered part 

_of a once-rich gold reef. 

Since discovering the vein, Symes 
is stated to have taken out £1,500 
($5,370 worth) of gold. Father of 11 
children, Symes hopes to be able to 
give up farming soon. Although the 


Use of Barite 

With Springer Sturgeon Gold 
ee preparing to place a mill of 
100 tons capacity of its new barite 
property in Nova Scotia, public at- 
tention has been drawn to what is 
a new mineral development for Can- 
ada. 

Until Springer Sturgeon made its 
discovery, many people had~ not 
even heard of barite; few knew 
what the use of the mineral was. 
Barite is used chiefly in drilling oil 
wells. : 

Not every type of oil well requires 
barite for drilling but in some cases 
its. use gives certain advantages 
while in other cases it is a necessity. 
Oil fields in Trinidad are the largest 
users'and that is where Springer 
Sturgeon will market its product. 

It is understood that the chief 
value of barite-is in “weighting” 
drilling mud where structure tends 
to cave in drilling operations. High 
specific gravity, softness and non- 
settling qualities make barite bétter 
than other products for fixing the 
drilling mud, it is stated... 


Ontario Hydro Reaches 
New Peaks in Sales 


‘Total consumption of energy from 
all systems of the Hydro-Electric 
Power Commission of Ontario for 
primary purposes was up 19% in 
1940. This was. “by far the highest 
consumption of primary energy de- 
livered by the Commission in any 
year,” J. Albert Smith, a member 
of the ‘Ontario Hydro-Electric 
Power Commission told the Ontario 
Municipal Electric Association. 

He mentioned that rate of in- 
crease in peak load, which was 
about 14%, or slightly more than 
200,000 h.p., for the 11 months of the 
fiscal year up to September last, in- 
creased only between 6 and 7% in 
the last three months of 1940. 

Daylight Saving Helps 

“In so far as the. large Niagara 
system was concerned, this reduc- 
tion in trend of loads since Septem- 
ber was largely attributable to the 
effect of daylight saving time be- 
ing continued in many municipali- 
ties, by order of the Dominion 
Power Controller,” says Mr. Smith. 
He estimates that the reduction in 
peak load attributable to this cause 
during the winter was from 65,000 
to 85,000 h.p. 

Mr. Smith pointed out that the 
Hydro Commission has been ap- 
pointed power controller for On- 
tario and was directing use of the 
provifice’s power resources to the 
greatest advantage. 

Rationing Danger Passes 

He emphasized Ahat “‘the commis- 
sion has ample, though not exces- 
sive, supplies of power available to 
meet all essential war demands and 
the immediate normal growth in 
domestic, commercial and ordinary 
industrial use.” He went on to men- 
tion that certain economies in con- 
sumption,.can be affected but em- 
phasized that “it is at present un- 
necessary to ration primary power 
for industrial purposes, or indeed 
to restrict its use in any way in 
Ontario.” 

Passing of the winter’s peak de- 
mand means “it is unlikely that 
any necessity for rationing will 
arise until next winter, if then.” 
The wide powers granted the 
commission as a power Co’ 


advantage in connection with Can- 
ada’s war effort.” 
The Commission's engineering 
staff handled a larger volume of 
sag than ever before in its history 


total installed capacity of 
this development to 17,500 h.p. 
Construction is rushed 
the Big Eddy 
quash River in the 


t on the Mus-|"~ 


for the exchange of power between 
Niagara and Georgian Bay systems. 

In eastern Ontario construction ig 
also being pushed at the Barrett 
Chute Development on the Mada- 
waska River. The two units with 
a total rate of capacity of 54,000 h.p. 
are expected to be available for 
service in 1942. 

Construction of the new 220,000- 
volt transmission line from the 
Quebec border to Burlington, a 
total distance of 320 miles, is well 
under way. All the powers and 
footings as far as Toronto have 
been erected and|175 miles.of wire 


To help meet growing demands 
for power in the Niagara system, 
the Commission last year advanced 
the date of taking 20,000 hp. from 
the Maclaren-Quebec Power Co. 
from November to July. Mr. Smith 
states that other possibilities of in- 


ing 

“Because of the friendly co-oper- 
ation extended by the United 
States to the Dominion of Canada, 
Ontario last November was able’ to 
use an additional 5,000 second feet 


» 
HEADS ENGINEERS 


Dean’ C. J.. Mackenzie, acting 
president of the National Research 
Council, Ottawa, took office as 
new president of. Engineering 
Institute of Canatia at that bddy’s 
convention in Hamilton last week. 
He succeeds Dr. T. H. Hogg, chair- 
man of the Ontario Hydro-Electric 
Power Commission. A_ native of 
New Brunswick, he has been Dean 
of Engineering at the University of 
Saskatchewan for some years. 


More High Grade 

At Gold Frontier 
Drifting at Second Level 
Shows Visible Gold For 
30 Feet : 


High grade ore has been,encounter- 
ed in recent work at the second or 
230-ft. leyel of Gold Frontier Mines, 
operating in the Red Lake area, it is 
reported. 

“ The last 30 ft. of drifting complet- 


ed at the 230-ft. level is stated to|' 


have exposed visible gold in every 
round with widths up to 4 ft. Sam- 
ples received in Torontd show a con- 
siderable amount of gold in a very 
dark quartz. Assays are expected 
shortly. ° \ 

A drill hole put out to look for 
the extension west of the west ore 
body on the first or 125-ft. level has 
intersected 20 ft. running’ ounces per 
ton, it is stated, after being put out 
some 30 ft, This ore shoot had pre- 
viously opened up by drifting 
for 90 ft. a half ounce per 
ton over drift width. 

Gold Frontier Mines took over the 
property of Frontier Red Lake Gold 
Mines. 


Mene Grande Output 
Up in December 

Production of Mene Grande Oil 
Co. in Venezuela totalled 3.6 mil- 
lion barrels in » 1940, compated 
with 3.4 million barrels in Novem- 
ber. International Petroleum Co. 
has a one-quarter share in Mene 
Grande’s oil output. 

Mene Grande Oil Co. has become 
the largest individual producing 
company in Venezuela, partly 
through its position as operator of 
the Oficina field, considered Vene- 
zuela’s largest reserve of high-grav- 
ity oil. 

Exports by Mene Grande in De- 
cember totalled 3.1 million barrels 
compared with 33 million in 
November. 


years until success as 


Pamour 
‘brought investigation of surround- 


ing properties, with three other pro- 
ducers added since. 


Ventures’ New Deal 
The newest mine-making  en- 
deavor is that of Ventures on the 


Ram River Shows 
Oil at 2,500 Ft. 


Best Possibilities Ex- 
pected at 2,800 and 
3,000- ft. Depth 


Drilling on the Ram River struc- 
ture in Alberta by Ram River Oils 
reached a depth of 2,501 ft. on Feb. 
4 with further showings of oil from 
2,422 to 2,488 ft. depth, it is reported. 
Oil showings are stated to be green 
in color and good quality. 


Drilling of the well is in the Dev- 
onian formation which requires deep 
drilling to test in many areas, Best 
possibilities for getting commercial 
production on the Ram ‘River area 
are believed to lie at depths of 2,800 
and 3,000 ft. 


Drilling Funds Available 


On Feb. 4, drilling operations were 
temporarily suspended to allow -ad- 
justment of equipment. Sufficient 
finances are stated to be on hand 
to carry the well to completion. 

Altogether Ram River Oils has 3,- 
638 acres of land in four blocks on 
the Ram River structure. Clifton C. 
Cross & Co. and Anglo-Canadian 
Oil Co. are others reported to be in- 
terested in acreage on this structure. 


Partanen Deal 
Gets Approval 


At a special meeting of share- 
holders of Partanen Malartic Gold 
Mines, approval was given recent- 
ly for a deal- with H. A. Guess, 
president of American Smelting & 
Refining Co., to, allow develop- 
ment of the company’s property. 

Financing will be carried out 
through an option on a 70% inter- 
est in the 30,000-share capital of 
the company’s subsidiary Parbec 
Gold Mine over a period of nine 
months during which $7,500 must 
be spent every three months on 
deyelopment. 


After nine months Mr. Guess 
must develop the property within 
two years by shaft and lateral 
work to a depth of at least 300 ft. « 
A mill of 300 tons capacity must be ’ 
installed to retain control. 


rok, some. 
¥ fo Ee 471 


ary with’ Halinor Mines. ‘d 

Some drilling has been done re- 
cently on the property of Porcupine 
Reef Gold Mines byt no information 
oe out on results of this 
wor P43 


at 
Profits at Aunor 

2 ’ 

Likely Greater 

While no statement has been 
issued on earnings of Aunor Gold 
Mines for the six months ended 
Dec. 31, 1940, production figures 
issued by the Ontario Department 
of Mines suggest a sharp increase 
in earnings over the previous half 
year—the initial period of pro- 
duction, ‘ 

Qutput the last half of 1940 to- 
talled $867,435 from 75,555 tons of 
ore compared with $501,923 recov- 
ered, from 51,556 tons of ore the 
first half of the year. ngs 
the first six months of 1940 were 
equal to 5.6 cents a share. Costs 
probably did not rise anything 
like the increase in the value of 
output the last half of 1940, which 
amounted to $365,512 or over 18 
cents a share. Even if costs in- 
creased 20% the second half of 
1940, profits would be running .in 
the neighborhood of 40 cents a 
share per annum based on second 
half production. 


Brown Oil Debentures 
Listed on Toronto 


Debentures of Brown Oil Corp. 
were called for trading on the To- 
ronto Stock Exchange on Feb. 10, 
with ticker abbreviation BRWD. At 
the samme time, the company’s prefer- 
red shares were removed from trad- 
ing. - 

Debentures totalling $37§000, are 
being issued in denominations of $90, 
$450 and $900. Upon issuance, pay- 
ment of $2.46 is being made’ on each 
$90 principal amount in respect of 
interest to Jan. 1, 1941. 

Debentures carry ‘interest at the 
rate of 44%% per annum payable half- 
yearly. They are redeemable by pur- 
chase on the open market, and, com- 
mencing Jan. 1, 1944, a retirement 
fund is to be set up. 


CANADA WIRE SUBSIDIARY 

Allied Brass Ltd. has been formed 
as a ‘subsidiary of Canada Wire & 
Cable Co. to operate the govern- 
ment-owned plant in Montreal East 
manufacturing brass and brass prod- 
ucts. The plant has been erected at 
government expense and Canada 
Wire is managing it on a fee basis, 
it is said. - 


Company Reports. 


Sterling Trusts 


Higher earnings and increases in 
capital and guaranteed trust ac- 
counts, as compared with 1939, are 
shown in the annual statement of 
the Sterling Trusts Corp. for the 
year ended Dec, 31, 1940. 


Earnings from operafions were up | #t0 


‘some $1,000 to $41,247 in 1940, but a 
rise in taxes from $4,734 in 1939 to 
$12,551. in 1940-resulted in a decline 
in net profits to $26,363 from $33,1 
in the previous year. As in 1939, 
the company contributed $1,000 to 
its employee retirement fund. 
Guaranteed trust account, consist- 


inventories, which advanced ap- 
proximately $69,000, 


Income and Surplus Aceount 
Years Ended — 


$ 
264,540 
3,174 


267,714 
42,000 
59,000 
36,000 


Oper 
Add: Invest. income 


Add: . 
Less: Prior yr. taxes .. 


Surplus forward 


ing Of guaranteed trust certificates Seean 


creasing power supplies are also be- 
examined. in 


at Niagara Falls to increase our |; 


power output for war ptrposes., 
This additional flow of water is 
equivalent to that which will be 
added to the Great Lakés output 
when the diversion works are be- 
ing completed,” said Mr. Smith. He 
referred to the Long -Lake, or 
Ogoki, project which is now divert- 


MONTREAL.—Value of transac 
Montreal 


| 3 32 
including depreciation 
taxes. Before transfer of 


‘0/6, mp.v. .... 140,000 
Working Capital 
1940 


224,827 
‘(872,544 

City & District 
Montreal City and District Savings 
Bank reports net profit of $391,852 ih 
1940, compared with. $395,339 the 


preceding yeat. This was equal to 
e on the common stock of 


+} $19.59 in 1940 and $19.77 in 1939. 


376,472 
+» 1,850,412 
+ 681,241 


. This relatively small decline in net 
profit was shown despite a consider- 
able increase in taxation. Net profit 
in 1939 was the largest in the com- 
pany’s history. 

Liquid assets of the company 
represent about 107% of the bank's 
liabilities to the public., Assets at 
the end of 1940 totalled $70 millions, 
compared with $75.8 millions in 1939. 
Cash at the end of 1940 declined to$7.8 


————- | millions from $9.9 millions at the end 


3,108,125 


of 1939; Dominion and provincial 


Y » | securities to $36.2 millions from $39 


tConsisting of capital account liquid and 
other assets, less current liabilities. 


Burlington Steel 
An increase of approximately 40% 
in sales more than offset the rise of 


millions; municipal securities to $16.1 
millions from $16.7'millions; secured 
loans to $3.3 millions from $3.5 mil- 
lions. Interest-bearing deposits 
declined to $62 millions froth $66.7 
millions; while non-interest-béaring 
deposits dropped to $1.3 million from 
$2.4 millions, . 
Income-and Surplus Account 
Years Ended Dec. 


Surplus for year ..... ” 
Add: Prey. surplus .. 
Less: Donations 


ment securities and other assets 
were written down to realizable 
values. As a result the total of gen- 
eral, contingent and real estate re- 
seyves reached $341,142 at the end 
pf 1940. 


4, nil ; 
1840..... 47,131 nil 5.32 
tBased 


on account of paid-in capital 
stock. 


“After deducting taxes and write-off of 
furniture fixtures, (no taxes reported 
for 1940), 
other assets, western -government bonds, 
transfers to contingent reserves, general 
reserves, officers’ pension fund, real estate 
reserve or reserve for depreciation. 


Liabilities te Public 
Dec. 31 


Trust certs, & int. .... 
Deposits 


374 
tAll acts and "oer “capita account 
reserve and ‘officers’ pension fund. 
—_—_— ; 
Quebec R. L. & P. Co. 
Quebec Railway, Light & Power 
Co., wholly owned subsi of 
Quebec Power Co., reports a gross 
revenue in 1940 of $1.5 million. This 
contrasts with $1.4 million the year 
before. After the operating ex- 
penses and taxes there was a net 
revenue of $129,015 which was 


tion and retirement. ‘The year be- being 


fore there was a deficit of $96,562 
after taxes and expenses. 
Income and Surplus Account 
x Ended wu 


1930 
1 
3001498 1'360‘968 
, 42,262 
44,587 
$96,562 


ye 
146,985 


cna E 15 King Street West - 


, Sales of copper last year, however, 
touched a new peak’at 58,713,033 Ib. 
against 56,190,579 lb. the previous 
year, but sales of lead dropped from 
110,544,511 Ib. to, 24,038,979 Ib. and 


3,098,723 oz. for silver. Due to re- 
stricted demand for lead and zinc, 
Mexican operations were curtailed 
35% at the end of 1940. 
Sound’s Britannia mine, 


At ae 
in Bri Columbia, a shortage of|' 


skilled labor developed and it be- 
came necessary to reduce the scale of 
operations on Nov. 1 in order to al- 
low the carrying out of essential ex- 
ploratory work. A pilot shaft is now 
being sunk below 4,100 adit which 
will be followed by a larger shaft 
when sufficient information is avail- 
able. 

At the company’s Chelan mine, a 
new ball-mill was placed in opera- 
tion in November. Exploration is 
stated to have produced favorable 
results both in extending known ore 
bodies and in finding new zones of 
mineralization. . 


Cons. Income and Surplus Account 
Years . B 
j 1940 _ 


$ 
revenue ... 11,6)4,305 16,745,821 
«+ 8,014,878 11,662,650 


3,509,427 5,083,171 
H,165 11,339 


3,633,592 5,094,510 
822,344 812,849 
1,086,979 


1,790,252 
1,724,269 2,491,409 
1,782,341 1,896,414 


Surplus for year *58,072 594,995 
Add; Prev, surpjus .. 16,895,250 16,311,835 
12,810 719 

12,299 


Operating 
Less: Oper. exps. .... 


Net oper. earns. ...,. 
Add: Other income .. 


Total net earnings ... 
Less: Depreciation ... 
TAREE icc cbevecccves’s 


Surplus forward 
*Deficit. 
Earnings Per Share and Dividend Record: 
$. SS $5.25 
3. ‘ 


Werking Capital 
Current assets * 9,482, 
Current liabilities . 1,470,640 


Working capital 6,011,587 


ree 
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Montreal Stock Loans 
Reach New .Low Level 


* From Our Own Correspondent 

MONTREAL.—-Collateral borrow- 
ings of member firms of the Mont- 
real Stock Exchange set a new low 
record at Jan. 31, 1941, amounting 
to only $5,376,785, This figure rep- 
resents a decline of $305,819 from 
the previous month’s total and is 
the lowest since compilation of the 
loans was started in 1931. The pre- 
vieus low was established in Sept., 
1940, when loans amounted to $5,- 
483,987. On Jan.'31 a year ago loans 
totalled $7,238,241. 


227 8,616,174 
1,386,743 


7,229,431 


company at the end of the past year 
shows a strengthening of liquid po- 
sition. Cash, call loans and com- 
pany investments aggregated $1.1 
million as against $722,884 at the 
close of the previous year. Prop- 
erty account reflects capital expen- 
ditures of $436,062. Advances to 
Quebec Railway, Light & Power 
Co. now stand at $307,275, a slight 
increase over that reported in 1939. 


Income and Surplus Account 
Years En re. ae 


before amounts written off | . 


Surplus for 
Add: Prev. surp 


256,466 
tAfter adjustments, 
Share ..., $0.95 
Werking Capital 
1940 


$ 
s+ 1,588,405 
vee 1,008,239 


‘Eastern Canada Savings 
Annual statement of Eastern Can- 
ada Savings & Loan Co. for the year 
ended Dec. 31, 1940, shows an in- 
crease of approximately $75,000 in 
debentures and deposits and a some- 
what greater rise in securing assets. 
The rise in liquid assets wa’ greater 
than in other sections, owing in 
part to the liquidation of some 
$50,000 of the company’s real estate 
holdings. Mortgages were reduced 
by $98,000 and other assets were cut 
$63,000, the reduction in these items 
compensated by a gain of 
over $236,000 in liquid assets, 
Earnings for 1940 of $101,787 were 
slightly below the figure of $103,794 
for 1939. The decline in net was 
more pronounced after deduction 
of taxes and depreciation, resulti 
in ‘earnings per share of $7.15 
against $7.50.in 1939. 
Earnings Record ~ 
Capltalle Net © “Div. iearnea 
Reserves Profit Rate per sh, 
62,042 ; 
62,988 
6,225 
56,222 


1940 .. 1,165,000 53,647 641° 715 
*Special dividend of $1 paid in folldwing. 


"| year, 
~ \fAftergall charges including taxes and 


artae 


% 
1 ® 
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depreciation but before transfers to re- 
serve fund. ra 


‘Liabilities te Public 
As at Dec, 31 
1940 


$ & 
See ie eee 


| talized at 2,000,000 shares of no par 
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Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active and 
encouraging development. 


A. E. OSLER & COMPANY 


' Established 1886 Members The Toronto Stock Exchange 
Osler Bldg., 11 Jordan St. , ~ 


Week in Oils 


vestments last week, one share ip 


From Our Own Correspondent c 
the new company is being issugg 


CALGARY.—The Princess-Steve- 
villé area—brought into lintelight 
about six weeks ago by~success-| the five-structure programme un. 
ful completion of~Standard Oil-|dertaken by the two companies ig 
Princess No.2 well as a commercial | 1939 and 1940. 

Under the plan Anglo-Canadian ig 


crude oil producer—will see activ- ide 
i i ivalling that in Can- | receiving 425,000 shares, while Pe. 
ity this spring rivalling pclae ee eo 


ada’s No. 1 oilfield, Turner Valley, In : 
and the promising Vermilion area.| are receiving a total of 270,009 
Getting the new. Princess-Steve- | Shares, or three shares of Steveville 
ville programme off to a flying start Oil for each share of Petroleum In. 
this week were announcements | vestments now held. To finance the 
that: new development programme oq 
at .| the extensive Princess holdings 
1. Standard of British Columbia | .,areholders are being offered 140" 
had spudded in Princess No. 3 well,| 999 shares of Steveville Oil at 3 
was busy staking several more NeW | cents per share, raising issued capi 
«locations, and would probably keep | tal of the new company to 835,000 
at least two rigs going steadily. | shares, ’ 
2. Steveville Oil Co., the new wes 


formed to take over and : m 
See Anaconda Location 


develop more than 60,000 acres 
owned jointly by, Anglo Canadian; The new Anaconda-Patricia No, | 
location is in L.S.D, 9 31-20-12w4 


Oil Co. and Petroleum Investments 
Ltd., has selected its first well site | just over five miles northwest of the 
and is starting work at once. Princess producer. It is to be 

3. Anaconda Oil Co., in associa-| financed jointly by Anaconda Oils 
tion with the Patricia Syndicate,| and the Patricia Syndicate. Road 
has-selected a new well site and is| and weather conditions permitting 
starting work. / it will be spudded in within three 

4, McDougall-Segur Exploration | weeks. A light rotary rig will be 
Company has acquired a section of | used. In addition to its share in any 
leases a ‘short distance from the} net production resulting from its 
‘Standard Oil discovery well and is| share in cost ofthe well, Anaconda 
drafting plans for a development} will receive a 10% gross royalty. 
programme. The McDougall-Segur Exploratiog 

Co. has acquired all of Section 3-20- 
12w4 from the Mount Royal and 
Tide Lake Syndicate and is now 
drafting plans for a development 
programme. The acreage lies withia 
two miles south and west of the 
Princess No, 2 producer. — 
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Test Devonian 

After encountering favorable 
showings of ‘watet-free 36.5 gravity 
crude oil in the top 20 ft. of Madisoa 
limestone, the Northwest-West ‘No, 
1 well drilled into water, according 
to word received this week. Asa 
result it has:been decided to carry 
drilling to the Devonian limestone, 
the top of which is looked for about 
1,500 ft. below the Madison con- 
tact. Early this week drilling was 
proceeding below 6,578 ft, 458 ft 
in the Madison. 

The water showed up in drill 
stem tests made 85 and 150 feet in 


New Well Details 

Standard Oik spudded in its Prin- 
cess No. 3 well early this week at a 
location in’ L.S.D. 5 13-20-12w4, just 
over a quarter of a mile northwest 
of the discovery producer. Comple- 
tion in: the Madison_limestone be- 
tween 3,300 and 3,400 ft. is expected 
by the end of March. . Dominion 
Drilling Co., which drilled Princess 
No. 2, is in charge of operations at 
the new test. 

Meanwhile, Standard’s geologists 
are busy selecting a number of new 
well sites in the Princéss area, to be 
drilled as soon as rigs are available. 
Unofficially, it is understood that at 
least one more rotary rig will be 
brought in for use in this area. 
Standard’s drilling programme wi 
consist of a series of Offsets branch- 
ing out from the discovery produc- 
er, gradually extending the produc. 
tive area and developing a “produc- 
tive potential” to warrant long-term 
arrangements for marketing of the 
Princess-Steveville crude oil. 

* ~ oo 


but Northwest apparently considers 
the outlook for the Devonian suff- 
ciently promising to continue drill- 
ing. After completion, it is likely 
that a thorough test will be made 
of the water-free top of the Madi- 
son. There is reason to believe a 


First Site 

The Steveville Oil Co. has select- 
ed its first well-site in L.S.D, 5 18- 2 . 
20-llw4, three-quarters of a mile acne once erage be developed 
east and north of the Princess No. Be ycle fg 
2 producer. Work is starting im- gues 
mediately, using the Diesel-powered | New Okalta Well Drilling 
rotary rig used to drill the Anglo- 
Canadian gas-wells,in-this area in 
1939-40. Anglo-Canadian’s subsidi- 
ary, Drilling Contractors Ltd., will 
have charge of operations. 

The new Steveville Oil Co. is capi- 


Oils No. 11 joined the ranks of the 
Turner Valley drilling wells last 
week, and is now making hole be 
low 600 ft. The well is in LSD. 
10 24-19-3w5. Okalta Oils holds a 
90% net interest in the well, onl¥ 
royalty payable being 10% gross to 
the Alberta Government. 


value. Under a plan approved by 
Anglo-Canadian and Petroleum In- 
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* 1940 ANOTHER YEAR 
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Insurance in Force Increased to $38,682,622 
Assets Increasedto > - - 10,131,642 
Policy Reserves Increased to 9,196,409 
New Insurance Paid For and 

Revived oa sa. 
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4,225,391 | 
1,555,643 


Total Income - - « « 


Payments to Living Policy- 
holders and Beneficiaries 747,009 © 


Policyholders have the additional protection of $602,066 
. _ in Paid-up Capital and Surpha 
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ving 425,000 shares, while Pe; 
Investments 
receiving a total of 270,000 
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r each share of Petroleum In- 
vents now held. To finance the 
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extensive Princess holdings, 
iders are being offered 140,. 
hares of Steveville Oil at 75 
per share, raising issued capi- 
f the new company to 835,000 
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e oil in the top 20 ft. ef Madison 
stone, the Northwest-West “No, 
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Canadian Crude 


H, HILLIARD 

By ee The Financial Post 
py next year the annual demands 
gvistion gasoline in Canada may 
w equal to the amount needed for 
te bombers to make 200 round 
um London and Berlin. 

tg, all civil aircraft in the 
-nion used fuel equivalent only to 
Be amount used for about 12 to 15 


oe 
a8 expected 20-fold increase in 
tye] demand in less than three 
ort js due almost wholly to the 
rsh Commonwealth Air Training 
pian. The demand already has mul- 
ie since the university of the 
j launched. 
oe example, one of the big re- 
Imperial Oil Co., sold twice 
gs much plane fuel last year as in 
1909. Other companies are said to 
have had much the same experience. 
Makes Tumer Output Jump 

Increased demand is reflected, 
giso, in the substantial jump in pro- 
duction of Turner Valley, requested 
by Oil Controller G. R. Cottrelle for 
swar emergency” use. Early winter 
allowable figure of 22,000 bbls. daily 
was increased to 25,000 bbls. in the 
middle of January and then to vir- 
tual capacity for the field of 26,000 
pbis. the first of February. Allow- 
able January production of 738,225 
bbls. was 57% higher than in the 

game month of 1939. 


student averages about 300 


are needed per aviator trained. 
For the whole Air Training plan 
next year it is estimated that at least 


considerably more. Added to this 
will be the jumping demand of 
Trans-Canada and other commercial 
air lines. 
Civil Consumption Small 

All this compares with the rela- 
tively insignificant amount of 3.3 
million gallons burned in 1939 by all 
Canadian civil planes—T. C. A., the 
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Takes Wings 


Turntk. Crude ied ies 


about 4,000 to 6,000 gallons of fuel| 


signal 
has moved one step 
closer. Should the need for fuel ex- 
the supply, and car drivers be- 
to compete with pilots and army 
truck drivers, there can be no choice 


There is no question of supplies 
drying up, as there is enough petrol- 
eum in the United States and South 
America to provide Canada’s war 
needs many times over. But while 
the demands on crude increase, the 
means to pay for it grow less. Hehce 
the growing importance of Turner 
Valley and other Canadian produc- 


More non-Empire: currency is 
meeded to meet the bills for Can- 
ada’s annual imports of nearly $60 
millions of crude oil than for ‘any 
other commodity. Any step-up in 
petroleum demand increases the 
pressure to restrict its use, Already 
Ottawa appears to be overdrawing 
its stock of U. S. dollars, while the 
supply of Colombian pesos and Ven- 
ezuelan bolivars is relatively small. 

To maintain uninterrupted fuel 
supplies for the Air Training Plan 
has become the No. 1 challenge of 
1941 for the refiners. The problem 
is primarily a processing one, as dif- 
ferent equipment is used than for 
car fuel. ‘ 

Many New Refineries 

Before the war, only three or four 
Cana tefineries produced air- 
plane gas, but already they have 
multiplied, mushroom like, and half 
a dozen or more new ones have 
blossomed forth. Now three of the 
major companies, Imperial Oil, Bri- 
tish American Oil and McColl-Fron- 
tenac, send a steady stream of the 
liquid flowing from Ioco, B.C., Win- 
‘nipeg, Sarnia, Toronto, :Montreal 
and Halifax to training schools 
everywhere in Canada. 

A unique 1940 development was 
installation of aviation gas -equip- 
ment in two Calgary plants, one each 
for Imperial Oil and B, A, Oil. Pro- 
duction of plane fuel from Turner 
Valley petroleum was launched a 
few months ago, marking the first 
time on record that Canadian crude 
has been so used. The product is 
being shipped regularly to air train- 
png schools in the three Prairie pro- 
Vinces, 

Previously, it was all refined from 
imported raw oil, except for a rela- 
tively small amount from the Im- 
perial Oil wells and refinery at Fort 
Norman, N.W.T. 

Turner Valley petroleum is a 
reasonably satisfactory but not ideal 
substitute for imported crude, The 
war effort demands that it be used 
wherever economically possible, as 
every barrel of Canadian oil refined 
means precious U, S. dollars saved. 

Sulphur In Turner Crude 

T. V. crude has a sulphur content 
which causes technical difficulties 
when processed for aviation gas, but 
it can be extracted by special treat- 
ment. Further, a barrel of T. V. oil 
produces only a small amount of 
plane fuel in relation to the total 
amount of gasoline produced, - 
ing down to yield about 15 to 
aviation. fuel, 40 to 50% ordinary 
motor fuel and the balance of kero- 
sene, bunker fuel, etc, 

The swelling of refining facilities 
may not yet be at an end. Recent 
expansion has prepared for the big 
increase in 1941 demand, but as one 
official puts it: “If we haven't anti- 
cipated the need. adequately, we 
can take care of it within a reason- 
able time by further expansion.” 
Surplus capacity is available at pre- 
sent, as indicated by the fact that 
the aviation fuel refining equipment 
at the B. A. Oil plant in Calgary is 
operating only part time. Produc- 
tion will be stepped-up in line with 
demand. 

All Types Available 

All the required types of plane 
gas are prepared in Canada, Even 
the highest rating 100 octane fuel is 
available by blending the regular 
aviation stock oil with an imported 
high octane blending agent—a syn- 
thetic, 

The 100 octane fuel is consumed in 
the smallest quantities of any type 
required in’Canada, It is used pri- 
marily by Lockheed 14 planes on the 
transcontinental semrice of Trans- 
Canada Air The Lockheed 
Hudson (recognized in Britain as the 
best bomber yet sent from the U. S.) 
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Most widely used in Canada now 
is 87 octane, for advanced training 
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was 11 million barrels according to 
Oil Controller Cottrelle. 

Up until Feb, 1 of this year, it 
always has been necessary to cut T, 
V. production sharply in the winter 
months, when demand is abnormally 
low. Sufficient storage was not 
available to stock up for big sum- 
mer demands. 

Now, however, chances are excel- 
lent that current allowable output 
of 26,000 bbls. daily (virtual capaci- 
ty) will be: a minimum “forthe 
duration.” Storage is being increas- 
ed, refineries having agreed to sup- 
ply accommodation for 2744% of the 
estimated year’s requirements of 
crude oil for each refinery. Further, 
needs of the prairie air schools will 
continue to climb for probably an- 
other year and take up much if not 
all the off-season slack, Total of 28 
schools already are operating, and of 
36 to be added to the fulltime train- 
ing scheme during the coming sum- 
mer, some will be on the prairies. 

What Crude Used 

The four maritime and nine Que- 
bec schools are supplied with gas re- 
fined largely from South American 
crude, and the two B. C. and 37 On- 
tario schools mostly from U. S. sup- 
plies. The tendency now is to re- 
place the latter with as much of the 
“down under” product as possible, so 
the refinery of Imperial Oil at Sar- 
nia is starting now to receive 10,000 
bbls, daily. From this could be pro- 
duced roughly the amount of avia- 
tion gas likely to be needed every 
year by capacity operation of the 
Commonwealth Training schools. 

South American crude will help 
ease Canada’s drain on foreign ex- 
change. It works like this. Inter- 
national Petroleum Co. is controlled 
by Canada’s Imperial Oil Co. and has 
big production in Venezuela, Colom- 
bia and Peru. Much of the money 
paid by the Dominion Government 
to this company, therefore, comes 
back to Canada in the form of divi- 
dends for shareholders. 


Take More From Colombia 

Reflecting the succéss of Ottawa’s 
efforts, Colombian oil exports to 
Canada in the first nine months of 
1940°jumped over 50% to 6.1 million 
bbls., compared with 4 million in the 
same 1939 period. Also, U. S. ship- 
ments dropped sharply by over 30% 
in the first 15 months of the war—to 
3 million bbls. in November, 1940, 
as against 4.4 million in September, 
1939. 

Hopes of eliminating or even sub- 
stantially curtailing imports during 
the present war are not very t, 
as discovery of new oil fie is 
bound to take time. Turner Valley 
has proved an impartant ally on the 
economic front, but oil men now rece 
ognize the need to supplement it, as 
its boundaries and rough limits of 
production seem now reasonably 
well known. 

New ways to reduce the drain on 
foreign exchange for oil products are 
being sought continually by engin- 
eers and chemists of the Dominion 
Government and the refining and 
producing companies. One problem, 
to find an aviation lubricant which 
can be refined 100% in Canada, has 
been solved within the past few 
years. 

Imperial Oil Co. engineers have 
developed an oil which is said to 
measure up to specifications of the 
R. C. A. F. and T. C. A. Production 
has started at Sarnia, as freight 
charges and exchange permit it to 
compete with the foreign oils. 
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List Jason Stock | Waite-Dufault Deal Seen 
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‘Mining Concentrates 


Arntfield Gold Mines is stated to 
have developed sufficient ore for sev- 


published shortly. Preparations 
stated to have been completed 
deepening No. 2 shaft from 670 to 
ft. to open up two new levels. ~ 
- s. * 
Aunor Gold Mines showed an in- 
crease in production for the 


uarter of 1940: 
eaicae Tons Tons Resov. Total 
ended: milled daily per ton recov. 


Dec. 31, 180 378% 412 niet - 430/913 
Sept. wT, oo uD 52 


for dolomite with heat one of the 
principal factors. | 


Buena Vista Mining Co. had an op- 
erating profit of $50,713 in the fiscal 
year ended Sept. 30, 1940, but after 
write-offs, taxes, and other charges, 
a net loss of $290,090 was experienced. 
In the previous fiscal year an oper- 
ating profit of $97,946 was realized 
with net loss of $214,251, Production 
amounted to $562,117 for the latest 
period. * e 


Cayuga Gypsum Go, plans sinking 
of a shaft-to explore a white gypsum 
vein followirig putting down of six 
drill holes, according to James Rose, 
president, 

: @- 8:2 

Delnite Mines reports a sharp in- 
crease in production the last quarter 
of 1940: 

Quarter 

ended: 

Dec. 31, 1940 36453 418 

Sept. 30, 1940 30,273 
» * 


considerable increase in production 
for January. Ore was drawn from all 
four levels. 


Period: 
Jan., 1041 .. 
Dec, 100 .. 

Dome Mines showed an increase in 
output in January: 
Tons 
Period: milled 


Jan., 1941 .. 53,800 
Dec., 100 .. 52,100, 1,681 


Halinor Mines reports a slightly 
— output for the last quarter of 
1940: I 


s 
1,785 12.25 659,152 
12.61 656,874 


ended: 
, 10 94.978 980 
Sept. 3, 1980 SEAM, aes 


Gunnar Gold Mines showed a 
slight decrease in production in 


January: 
Period: milled per ton recov. 
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ee 


Little Long Lac Gold Mines showed 
a very small d 


Quarter 
ended: 


Dec. 31, 10 28,700 
Sept. 34, 1600 38,300, a 

Nabco Manganese states an adit 
tunnel on the Gowland mountain 


Power Arranged 
For Jerome Mill 


| holders of record Feb. 15. 
s* ¢e 


property in New Brunswick has been 


' Porcupine Lake shareholders at a 
special meeting on Feb. 3, 1941, 7 


van about $26,000 to Porcupine 
Lake. The present agreement calls 
for diamond drilling to start this 
spring. During the life of the - 
ment, Ventures and associate have 
the right to form a new company 
with maximum capitalization of 4 
million shares. Ventures and associ- 
ate would get 1.7 million shares if 
$340,000 should be spent with 1.3 mil- 
lion shares to go to Porcupine Lake. | 
a * + 

Sheep Creek Gold Mines had a) 

considerable drop in production in 


January: 
Tons Tons Recov. Total 
Period: milled daily per ton recov. 


é $ 
Jan., *. 160 1363 653 
eS: 2 BS Wes 
Siscoe Gold Mines has declared a 
quarterly dividend of 2% cents a 
share, payable Mar. 15,1941, toshare- 


, 


“Silbak Premier Mines showed a 


reduction in output in January: 
Tons Tons Recov. Total 
Period: milled daily per ton recov. 


3 3 
Jan., 141 .. 14,130 456 17.73 100,3% 
Dec., 1940 .. ie = 9.16 128,303 


Yellowknife area now has hydro- 


*| electric power available, 
4,642} to the 


pooeeting 
Dominion Department o: 
Mines, with Con, Negus and Rycon 
receiving electrical energy from the 
first unit installed. Ptarmigan, 
Thompson Lundmark and Giant 
Yellowknife will be supplied in the 
near future, it is stated. 
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Deposits and Debentures (31 Dee., 1940), $12,147,569 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


DUN & BRADSTREET of CANADA, Limited 


The Mercantile Agency 
BSTABLISHED 1841 


20 Offices in the Dominion 


THE 
STERLING TRUSTS 


CORPORATION 
Balance Sheet, December 31st, 1940 


' ASSETS 
CAPITAL ACCOUNT: . ; 

Real Estate he for sale. sate asessenes 
vk py Agreemen Ble... s+006 
Loans on Stocks and Bonds esdbskes 
Estates and Trusts......++++++ 
SAMI; ctses cosets s 

GUARANTEED ACCOUNT: 


Cash on Hand and in Banks ava 


ESTATES, TRUSTS AND AGENCIES: 
Investments and Assets held......:... 
Cash on Hand and in Banks.......... 


97,144.54 
142,578.51 
89 


$ 1,850,411.80 
"991°733.09 
. 84,749.25 
¢ 2,220,884.14 


eeeee 3 5,730,530.86 
eves 187,752. 
$ 


LIABILITILG 


CAPITAL ACCOUNT: 
Capital Paid Up.... eeeeeveomereeeee eevee aeeene 
Reserve Fund............0.+- 
Reserve for Taxes.............. 
anuary yeepeseoe”. 
Profit and Loss Balance. 


GUARANTEED ACCOUNT: 
. Guaranteed Trust Certificates. ..........+. $ 1,920 -_ 


‘ Deposits. .....++++- 
\ 


ESTATES, TRUSTS AND AGENCIES........ ee 
$ 9, 


PROFIT AND LOSS ACCOUNT 


Balance brought forward from 1989..... $ 
Not Peels fer year..... ..- 


eeeeeedteseece 


eeerreeeeeeoeeeeenre 


eeeteeeeere ° 


27,160.54 
eeeeeeerionesee 41,247.11 


“$08,401.65 


. 


wesascoa @ 12,550.84 
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Balance carried to 1941 
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W. H. Wardrope, K.C. Charles Bauckham 
President Managing-Director 
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“LE PRIX COURANT” 


of 


is still serving the interests of the French merchants in the Province 
Quebec after more than ENTURY 


HALF A C 


GOOD REASONS WHY 
“LE PRIX COURANT” 


is the ONE French Business Paper that is more than ever a necessity 
,in reaching Canada’s Richest French Market. 


“LE PRIX COURANT” 


1.—ig the ONLY business 
THOROUGHLY covers the 
merchants in this fertile market. 


6.—merchandises its advertising INTEL- 
LIGENTLY with the best interests of its 
advertisers always uppermost in mind. 


7.—is a sure cure for any SALES PROB- 
LEM in this o ing French Market, 


2—is growing STEADILY and SOUNDLY 


im both reader and advertiser acceptance 


“WITHOUT FORCING.” 


3.—has the unrivalled CONFIDENCE and 


RESPECT of its readers. 


4.—has and holds PRESTIGE with adver- 
it the acid test of 


who have given 
(53 years). 


TIME 


5.—is able to offer EVERY FORM of busi- 
advertising: black and white, 


ness paper 
colour, inserts and b 


8.—Printed in French and edited in Mont- 
real since 1887, it is the KEY to the Prov- 
ince of Quebec’s tremendous BUYING 
POWER. 


9.—French ‘Canada rates on 
your list of MUST eee Roe MARKET Z 
and the MEDIUM deserve it. ; 
10.—Your advertising. Maueae 
into INTELLIG at NO EX. 
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Vincent and St. Lucia; the Leeward 
Islands, Martinque, Fort de France, 
Iles des Saintes, La Guadeloupe, 
Antigua, St. Christopher, the Virgin 
Isles. On the second day’s flight we 


doo land of Haiti. I left the clipper 
at Antilla, Cuba. It went on to 
Miami. I took the Cuban airliner to 
Havana. 

Airplane is a good way to get 
places, but you don’t see much. Until 
’ I caught on to that I was disturbed 
because the windows are so small, 
and so inconvenient to see out of 

However, I did get a look at Cuba, 
On this 500-mile trip we travelled 
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about half an hour’s drive from the 
airport. 

Outside of that station wagon, 
most of the swank vehicles around 
Havana belong to army officers, No 
flivvers for these chaps. Cadillacs, 
Packards or at least Buicks or 
Chryslers. 


led a successful revolution. He is 
said to be a very amiable young 
man with a nice smile and consider- 
able personal courage. Also he is 
said to have learned a great deal 
since he came into prominence a 
few ago. ‘But he came into 
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“hard-shell” variety. In this they 
are unlike their fellows in many 
parts of South America who are 
playing along with the Nazis. 
The German cause here is pro- 


only about a mile high, perhaps be-' power with a “back concession” | moted chiefly by the Phalange, the 
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Sober observers here have no 
doubt about Britain holding the 
sympathies of the Cuban Govern- 
ment. , ; 

Dance of the Millions 

Neither mentally nor economically 
has Cuba ever recovered from the 
years of the “Dance of the Mil- 
lions.” That was immediately fol- 
lowing the first great war when the 
price of raw sugar went to over 11 
cents a pound, making fabulous 
fortunes for Cubans. Raising sugar 
at any time in this country is one 
of the simplest and easiest forms of 
enterprise: stick a foot-long shoot 
in the ground; heaven does nearly 
all the rest; a sugar mill nearby 
takes it off your hands and you 
spend the proceeds. 

In those fat years the Cubans 
did. Paris knew them as frenzied 
buyers of chateaux and fineries; as 
incomparable sportsmen. . Since 
then sugar prices have been doing 
a persistent diminuendo, as Europe 
and other countries offered more 
and more competition. 

Cuba had its big depression six 
years before the rest of the world. 
Then for good measure it got an- 
other crack on the head in 1929. 
\Sugar prices were down to 1.7 cents 


For the Cuban trade treaty with 
the United States, the only country 


print, ete. Under that treaty tariff 
preference? for the United States 
‘run from 20% to 80% of the value 
of the duty. Furthermore, a cover- 
ing clause in the treaty provides 
that whatever trade advantages are 
granted to any other country, the 
United States must retain its same 
relative advantage. 

Hugh A. Chisholm, Sun Life man- 
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\ 
The passing of 1940 marks for this 
Company another year of steady and 
consistent growth. 


TOTAL ASSETS............... $ 9,713,570 
POLICY RESERVES.......... 7,653,750 
INCOME FOR YEAR........ 1,446,635 
AMOUNT IN FORCE....... 33,884,800 


INCORPORATED 
JUNE 22 7 
1920 ; 
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tenths of a cent a pound. 

But Cuba is still looking back to 

the golden days of 11 cent sugar as 
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S09 Lat’s look at Oldsmiobile's (SS Hydra. 
Matic Drive! Don’t think it’s just a @ Fluid 
Coupling. Don’t think it’s only an Automatic 
Transmission. It’s both Q)+ combined 
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to bring you the easiest driving system EP 
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in the world! You simply (ag start the 
engine... .(Bpset the direction indicator 
in @ >... and EP accelerate XQ! Gears 
change automatically. There’s no AS dutch, 
no * gear shift lever! It’s today’s biggest 
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driving thrill Bar Try it !! 


* Remember—Just one kind of drive is completely 
automatic, has no clutch pedal at all and never requires 
any manual operation even for quick acceleration! 
That is the original Hydra-Matic Drive. More than a 
fluid coupling, more than an automatic transmission 
it is a combination of both. It simplifies driving 
-.. steps up performance ... anf saves gas. Ask your 


Oldsmobile dealer for a trial. - 
A GENERAL MOTORS VALUE 


"oka 


MS ai gree fat jie ae 
"a he 2 acute ed eee ES So I Ss i le Bad 2 faa Uo 


+ 


the normal and just state of affairs. 

If the individual Cuban realizes 
that his pocketbook isn’t what it was 
and probably never will be, his gov- 
ernment is still assuming and spend- 
ing as if the good old days are 
bound to return. 

U. S. Loan Held Up 

This is one reason why the United 
States is holding out on Cuba’s cry 
for $50 millions from the Import- 
Export Bank. Here is how Cuba 
proposed to spend it: Public works, 
some of them developmental in 
nature, but a large part of them 
allegedly of the more decorative 
and luxurious type; an agricultural 
programme involving laboratories, 
scientific stations and irrigation 
projects. But the part that probably 
had as much as anything to do with 
killing the prospect was the $10 
millions asked for budget balancing. 
The budget this year is expected to 
be around $80 millions and the 
cumulative deficit is estimated at 
between $50 and $90 millions, That 
is considered pretty sizeable for a 
country of 4 million people. 

Cuba used to plant for a produc- 
tion of over 5. million tons of sugar 
a year.. This year planting will 
probably be for 2 or 2% million 
tons, But the visible market is only 
for 1.7 million tons. And the price 
is away down around 1.35 cents per 
pound. 

Tobacco is in the doldrums be- 
cause recent years have seen new 
sources of supply develop and the 
war and exchange regulation have 
closed former good markets in 
Europe and in South America. 

Cuba has great herds of cattle— 
there are many big ranches with as 
many as 5,000 head—but little has 
been done yet to produce high 
grade beef. Ticks, which drill holes 
through the animals, hide along the 
spine. Thoughtless and frequent 
brandings in vulnerable spots makes 
Cuban hides about the lowest grade 
on the market. 

Canada has a very. big stake in 
Cubd, In banking and in insurance, 
Canadian institutions do a very 
large part of the business and have 
very extensive assets in this 
country. 

The Royal Bank of Canada has 
22 branches throughout the island, 
the bank of Nova Scotia has eight 
and the Canadian Bank of Com- 
merce has one. 

The Sun Life of Canada dbes 
an enormous life insurance business 
and so do other Canadian life com- 
panies such as Confederation, Manu- 
facturers, Imperial and Crown. Not 
far from $100 millions, of life insur- 
ancé is held with Canadian cam- 
panies and Canadian companies 
have about 85% of the total life 
business on the island. 


surely you realize that 


War Savings Certificates 
Are a Storehouse of 
Future Purchasing Power 


4 


“By investing in War Savings Certificates people are not only helping 
to win the war, but also helping to protect the nation and bring security 
to themselves after the war. The additional purchasing power that 
will be made available after the war when the Savings Certificates are 
paid off, will create a demand for goods at a time when we will be able 
to produce them more easily and cheaply. This demand will provide 
employment when we most need employment. 


By buying War Savings Certificates now, instead of goods, we will be 
helping to give one another jobs after the war. 


That is not all, however. There is a personal aspect as well as a national 
one. Savings made during the war will enable individuals to get ahead 


after the war. 


Now is the time when private virtues of thrift coincide completely with 
the national interest." 


.- The importance of War Savings both NOW and after the war, to the Nation and to 
Business, is clearly stated in the above quotation from a speech by Mr. Isley, the 
Minister of Finance. 7 - 

‘War Savings Certificates have been designed as an easy convenient method for war 
saving for Canadian wage and salary earners. The Payroll Savings Plan provides 
an easy, convenient method for their purchase. 


- But the success of the Payroll Savings Plan depends on the enthusiastic co-operation 
and leadership given by yourself and other employers. 


Jf you have not already organized a Payroll Savings Plan in your office, warehouse or 
factory, in the national interest—in your own interest—do so at once. Don’t be satisfied 
till every one of your employees is pledged to the limit of his or.her ability to the 
regular purchase of War Savings Certificates. 


This Is Your Responsibility—Act Now 
' + Today is not too late 


The National War Savings Committee: W. Hl. Somerville — de Gaspe Beaubien, National Chairmen, Ottewe 
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